
6 9 6 8 RULES A N D  R EG U LA TIO N S

6 .3 1 4  D ep artm ent o f  H ea lth , E duca 
t io n , and W elfare.

<d> O ffice o f  E d u c a tio n . * * *
(4) O ne A ssistan t to  th e  Com m is

sioner (Public A ffa irs).
(R .S . 1 7 5 3 , s e c .  2 , 2 2  S t a t .  4 0 3 , a s  a m e n d e d ;  
5 U .S .C . 6 3 1 ,6 3 3 )

U n i t e d  S t a t e s  C i v i l  S e r v 

i c e  C o m m i s s i o n ,

[ s e a l ]  M a r y  V .  W e n z e l ,

E x e c u tiv e  A s s is ta n t  to  
th e  C o m m iss io n e rs .

[F .R . D o c . 6 3 -7 1 9 7 ;  F i le d ,  J u ly  8 , 1963; 
8 :5 4  a .m .]

P A R T  6 — EX C E PT IO N S F R O M  THE 

CO M PETIT IV E SERVICE

H o u s in g  a n d  H o m e  F in a n c e  A g e n c y

Effective Ju ly  8, 1963, in  § 6.342, sub- 
paragraphs (3 ) , (17, (1 8 ), and  (19) of 
paragraph (b) are revoked, subpara 
graph (23) o f paragraph (b) is  am ended, 
and subparagraph (31) is added to  para 
graph (b) as se t  out below.

§ 6 .3 4 2  H ou sin g  and H om e F inance  
A gency.

*  *  *  *  *

(b) F e d e ra l H o u sin g  A d m in is tr a t io n . 
♦ * *

(23) One A ssistant Com m issioner for  
M ultifam ily H ousing. * * *

(31) O ne A ssociate D eputy Com m is
sioner for M anagem ent.
(R .S . 1753 , s e c .  2 , 22  S t a t .  4 0 3 , a s  a m e n d e d ;  
5  U .S .C . 6 3 1 , 6 3 3 )

U n i t e d  S t a t e s  C i v i l  S e r v 

i c e  C o m m i s s i o n ,

[ s e a l ]  M a r y  V .  W e n z e l ,

E x e c u tiv e  A s s is ta n t  to  
th e  C o m m iss io n ers .

[F .R . D o c . 6 3 -7 1 9 8 ;  F i le d ,  J u ly  8 , 1963; 
8 : 5 4  a .m .]

T i t le  9 — A N IM A LS AN D  

A N IM A L P R O D U CT S
C h a p t e r  I— A g r i c u l t u r a l  R e s e a r c h  

S e r v ic e ,  D e p a r t m e n t  o f  A g r ic u l tu r e

S U B C H A P T E R  C— I N T ER S T A T E T R A N S P O R T A T I O N  

O F  A N I M A L S  A N D  P O U L T R Y

PART 7 4 — SCABIES IN  SHEEP

D e s i g n a t i o n  o f  F re e ;  I n f e c te d  a n d  

E r a d ic a t io n  A r e a s

P ursuant to  th e  provisions o f sections  
1 through  4 o f th e  A ct o f M arch 3, 1905, 
as am ended, sections 1 and 2 of th e Act 
o f February 2, 1903, as am ended, and  
sections 4 through 7 o f th e  A ct o f M ay 
29, 1884, as am ended (21 U.S.C. 111-113, 
115, 117, 120, 121, 123-126), §§74.2 and
74.3 o f P art 74, Subchapter C, Chapter I, 
T itle  9, Code o f Federal R egulations, as  
am ended, are hereby am ended to  read, 
respectively , as follow s:

§ 7 4 .2  D esig n a tio n  o f  free  and in fected  
areas.

(a) N otice is  hereby given th a t  sheep  
In th e follow ing S tates, Territories, and

D istrict, or  parts thereof as specified, 
are n o t know n to  be in fected  w ith  
scabies, and  such  States, Territories, D is 
tr ict, and parts thereof, are hereby desig 
n a ted  as free areas:

(1) A labam a, Arizona, Arkansas, Cali
fornia , Colorado, C onnecticut, D elaw are, - 
D istrict o f Columbia, F lorida, Georgia, 
Idaho, K ansas, Louisiana, M aine, M ary
land, M assachusetts, M ichigan, M inne 
sota , M ississippi, M ontana, Nevada, New  
H am pshire, New Jersey, New M exico, 
New York, N orth Carolina, N orth  
D akota, Oklahom a, Oregon, P en n sy l 
vania , Puerto Rico, R hode Island, South  
Carolina, South  D akota, T exas, U tah, 
Verm ont, W ashington, W isconsin, and  
W yom ing;

(2) T he follow ing counties in  N e 
braska: Arthur, B anner, B laine, B ox  
B utte , Brown, Chase, Cherry, C heyenne, 
D aw es, D euel, Dundy, G arden, G rant, 
Hooker, K eith , K eya P aha, K im ball, 
Loup, M orrill, Perkins, Rock, Sheridan, 
Sioux, S cotts Bluff, and  Thom as;

(3) T he follow ing counties in  H aw aii: 
H onolulu , K auai, and  M aui;

(4) S t. John  and St. T hom as Islands  
o f th e  V irgin Islands o f th e  U nited  
S tates;

(5) T he follow ing counties in  M is 
souri: Jackson, L afayette, Saline, Coop
er, M oniteau, Cole, Osage, G asconade, 
Franklin , S t. Louis, and all counties in  
th e  S ta te  o f M issouri ly ing south  there 
of;

(6) T he follow ing counties in  Illinois: 
M adison, Bond, C linton, M arion, Clay, 
R ichland , Lawrence, and all counties in  
th e  S ta te  of Illinois ly ing south  thereof.

(b) N otice is  hereby given also th a t  
sheep  scabies ex ists in  all S ta tes and  
T erritories and parts o f S ta tes n o t des 
ignated  as free areas in  paragraph (a) 
of th is  section , and they  are hereby des 
ignated  as in fected  areas.

§ 7 4 .3  D esig n a tio n  o f  eradication  areas.

(а) N otice is  hereby given th a t  sheep  
in  th e  follow ing S tates, Territory, or 
parts thereof as specified, are being  
handled  system atica lly  to eradicate sca 
bies in  sheep, and such States, Territory, 
and parts thereof, are hereby designated  
as eradication  areas:

(1) K entucky, T ennessee, and V ir 
g in ia;

(2) A ll counties in  Nebraska except 
Arthur, B anner, B laine, B ox B utte, 
Brown, Chase, Cherry, C heyenne, Dawes, 
D euel, D undy, G arden, G rant, H ooker, 
K eith , K eya  P aha, K im ball, Loup, Mor
rill, Perkins, Rock, Sheridan, Sioux, 
S cotts B luff, and Thom as;

(3) All counties in  H aw aii except 
H onolulu , K auai, and M aui;

(4) T he follow ing counties in  W est 
V irgin ia: Berkeley, . F ayette, G rant, 
Greenbrier, H am pshire, Hardy, Jeffer 
son, M ercer, M ineral, M onroe, M organ, 
N icholas, P endleton, P ocahontas, R a 
le igh , R andolph, Sum m ers, Tucker, U p 
shur, and W ebster;

(5) S t. Croix Island  of the Virgin Is 
lands o f th e  U nited  S tates;

(б) All counties in  M issouri except 
Jackson, L afayette, Saline, Cooper, M on
iteau, Cole, Osage, G asconade, Franklin , 
St. Louis, and all counties in  th e  S ta te  
of M issouri ly ing south  thereof;

(7) All counties in  Illinois except 
M adison, Bond, C linton, M arion, Clay 
R ichland, Lawrence, and all counties in 
th e  S ta te  of Illinois ly ing south  thereof.
(S e c s .  4 - 7 ,  23 S t a t .  3 2 , a s  a m e n d e d , secs. 1, 
2 , 32  S t a t .  7 9 1 -7 9 2 , a s  a m e n d e d , se c s . 1-4 
33  S t a t .  1264 , a s  a m e n d e d , 1265 , a s  am ended' 
21  U .S .C . 1 1 1 -1 1 3 , 115 , 117 , 1 20 , 121, 123I 
126; 19 F .R . 7 4 , a s  a m e n d e d )

E ffe c tiv e  d a te .  T he foregoing amend
m ents shall becom e effective upon issu
ance.

T h e am endm ents add Bolivar and 
W ashington Counties in  th e  State of 
M ississippi to th e list o f free areas and 
delete such counties from  th e list of in
fected  and  eradication  areas as sheep 
scabies is  no  longer known to  exist there
in . T he entire S ta te  o f M ississippi has 
now  been designated as a  free area. 
H ereafter, th e  restrictions pertaining to 
th e  in terstate  m ovem ent o f sheep from 
or in to  in fected  and eradication areas 
as contained  in  9 CFR Part 74, as 
am ended, w ill n o t apply to  Mississippi. 
However, th e restrictions in  said  Part 74 
pertain ing to  th e  in tersta te  movement 
of sheep from  or in to  free areas will 
apply to th is  S tate.

T he am endm ents relieve certain re
strictions presently  im posed and must 
be m ade effective im m ediately  to be of 
m axim um  benefit to  persons subject to 
th e  restrictions w hich  are relieved. Ac
cordingly , under section  4 o f the Ad
m in istrative Procedure A ct (5 U.S.C. 
1003), i t  is  found upon good cause that 
notice and other public procedure with 
respect to  th e  am endm ents are imprac
ticab le a n d  contrary to  th e  public inter
est, and th e  am endm ents m ay be made 
effective less th an  30 days after publi
ca tion  in  the F e d e r a l  R e g i s t e r .

D one a t W ashington, D.C., th is  3d day 
of July  1963.

B . T . S h a w , 

A d m in is tra to r ,

A g r ic u ltu r a l R e se a rc h  Service.

[F .R . D o c . 6 3 -7 2 0 3 ;  F i le d ,  J u ly  8, 1963;
8 :5 5  a j n . ]

T it le  1 4 — A ERO N A U T ICS AND 
SP A C E

C h a p te r  I— F e d e r a l  A v ia t io n  Agency 

S U B C H A P T E R  E— A I R S P A C E  [ N EW !  

[A ir s p a c e  D o c k e t  N o . 62— S W -4 9 ]

PART 7 1 — D E SIG N A T IO N  O F  FEDERAL 

A IR W A Y S , CO N TRO LLED  AIRSPACE 

A N D  R E PO R T IN G  P O IN T S JNEW1

A l te r a t io n  o f  F e d e r a l  A ir w a y  an d  

A s s o c ia t e d  C o n tro l  A r e a s

O n  January 30, 1963, a  notice of pro
posed rule m aking w as published in the 
F e d e r a l  R e g i s t e r  (28 F.R . 870) statin? 
th a t  th e  Federal A viation Agency Pr(£  
posed to  revoke th e  segm ent of VOR 
Federal airway No. 192 between Zuni, 
N. M ex., and  Socorro, N. M ex.

Interested  persons have been afforded 
an  opportunity to  participate in  the mak
ing  o f th e  rule herein  adopted. The Air 
T ransport A ssociation o f America con-
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curred in  th e  proposed action  and n o  
other com m ents were received.

The substance o f th e proposed am end 
ment having been published, therefore, 
and for the reasons sta ted  in  th e notice, 
the following action  is  taken:

In § 71.123 (27 F.R. 220-6, N ovem ber  
10, 1962) V-192 “From  Zuni, N. M ex., 
via Socorro; N. M ex.;” is  deleted and  
“From Socorro, N. M ex., v ia” is substi 
tuted therefor.
(Sec. 3 0 7 ( a ) , 72  S ta t .  749; 49  U .S .C . 1348)

This am endm ent sh a ll becom e effec 
tive 0001, e.s.t., August 22,1963.

Issued in  W ashington, D.C., on  Ju ly  1, 
1963.

H .  B. H e l s t r o m ,

A c tin g  C h ie f ,

A ir sp a c e  U til iz a tio n  D iv is io n .

[F.R. D o c . 0 3 -7 1 5 5 ; F i le d ,  J u ly  8 , 1963; 
8 :4 5  a m . ]

[A ir sp a c e  D o c k e t  N o . 6 2 -A L -1 9 ]

P A R T  7 1 — D E SIG N A T IO N  O F  FEDERAL

A IR W A Y S, CO N TRO LLED  A IR SPA C E , 

AND R E PO R T IN G  PO IN T S [N E W ]

A lte ra t io n  o f  C o n tro l  Z o n e  a n d  

T ra n s i t io n  A r e a

On March 7 ,1963, a notice  o f proposed  
rule m aking w as published in  th e F e d 

e r a l  R e g i s t e r  (2 8  F .R .  2 2 3 8 )  sta tin g  th a t  
the Federal A viation A gency proposed to  
alter the A nnette Island  control zone  
and transition area.

Interested persons have been afforded  
an opportunity to  participate in  th e  m ak 
ing of the rules herein  adopted, and no  
adverse com m ents were received regard 
ing the proposed am endm ents.

The substance o f th e  proposed am end 
ments having been published, and for  
the reasons stated  in  th e  notice, th e  fol 
lowing actions are taken:

1. m  § 71.171 (27 F.R. 220-91, N ovem 
ber 10,1962), th e  A nnette  Island, Alaska, 
control zone is  am ended to  read:
A nnette  I s la n d , A la sk a .

W ith in  a  5 - m i le  r a d iu s  o f  A n n e t t e  I s la n d  
Airport ( la t i t u d e  5 5 ° 0 2 '3 0 ”  N . ,  lo n g i t u d e  
131*34'05”  W .) ,  a n d  w i t h i n  2  m i le s  e a c h  
side o f  t h e  169° b e a r in g  f r o m  t h e  A n n e t t e  
Island  R R , e x t e n d in g  f r o m  t h e  5 - m i le  r a d iu s  
zone to  8  m i le s  S  o f  t h e  R R .

2. In  § 71.181 (27 F.R. 220-139, N o 
vember 10, 1962), th e  A nnette Island, 
Alaska, transition  area is  am ended to  
read:

A n n ette  I s la n d , A la sk a
T h a t a ir sp a c e  e x t e n d in g  u p w a r d  f r o m  700  

feet a b ove t h e  s u r fa c e  w i t h in  2  m i le s  e a c h  
side o f  t h e  A n n e t t e  I s la n d  IL S  lo c a l iz e r  N W  
course, e x t e n d in g  fr o m  5  m i le s  N W  t o  15 .5  
m iles N W  o f  t h e  A n n e t t e  I s la n d  A ir p o r t  
( la titu d e  5 5 °0 2 '3 0 "  N „  l o n g i t u d e  1 3 1 * 3 4 '0 5 ”  
w .) ,  a n d  t h a t  a ir s p a c e  e x t e n d in g  u p w a r d  
from 1,200 f e e t  a b o v e  t h e  s u r fa c e  w i t h i n  22  
“ “ f 8 s w  a n d  17 m i le s  N E  o f  t h e  142° a n d  
, 2 b e a r in g s  fr o m  t h e  A n n e t t e  R R , e x t e n d 
ing fro m  40 m ile s  N W  o f  t h e  R R  t o  a  l i n e  
« m i l e s  N  o f  a n d  p a r a l le l  t o  t h e  U n i t e d  
M a te s /C a n a d ia n  b o r d e r .

(Sec. 3 0 7 (a ) ,  72  S t a t .  749; 4 9  U .S .C . 1 3 4 8 )

No. 132—Pt. I---- 5

T hese am endm ents sh a ll becom e effec 
tive 0001, e.s.t., Septem ber 19, 1963.

Issued in  W ashington, D.C., on  Ju ly  1, 
1963.

H .  B. H e l s t r o m , 

A c tin g  C h ie f ,

A ir sp a c e  U til iz a tio n  D iv is io n .

[ P H .  D o c . 6 3 -7 1 5 7 ;  F i le d ,  J u ly  8 , 1963; 
8  :45  a m . ]

[A ir sp a c e  D o c k e t  N o . 6 2 -S W -6 4 ]

PAR T 7 1 — D E S IG N A T IO N  O F  FEDERAL 
A IR W A Y S , CO N TRO LLED  A IR SPA C E , 

A N D  R E PO R T IN G  P O IN T S [N E W !

D e s i g n a t i o n  o f  T r a n s i t io n  A r e a

O n M arch 7 ,1963, a  notice o f  proposed  
rule m aking w as published in  th e  F e d 

e r a l  R e g i s t e r  (28 F.R. 2239) sta tin g  
th a t  th e  Federal A viation  A gency pro 
posed to  designate a transition  area a t  
Ardmore, Okla.

In terested  persons have been afforded  
an  opportunity to  participate in  th e  m ak 
in g  o f th e  rule herein  adopted, and  no  
adverse com m ents were received regard 
in g  th e  proposed am endm ent.

T h e substance o f th e  proposed am end 
m en t having been published and  for the  
reasons stated  in  th e  notice, th e  follow 
in g  action  is taken:

S ection  71.181 (27 F.R. 220-139, N o 
vem ber 10, 1962) is  am ended by adding  
th e  follow ing?
A r d m o r e , O k la .

T h a t  a ir s p a c e  e x t e n d in g  u p w a r d  f r o m  700  
f e e t  a b o v e  t h e  s u r f a c e  w i t h in  a  7 - m i le  r a d iu s  
o f  t h e  A r d m o r e  M u n ic ip a l  A ir p o r t  ( l a t i t u d e  
3 4 ° 1 8 '0 0 ”  N „  l o n g i t u d e  9 7 ° 0 0 '5 0 ”  W .) ;  w i t h 
i n  2  m i le s  e a c h  s id e  o f  t h e  A r d m o r e  V O R  233  ° 
a n d  053*  r a d ia ls ,  e x t e n d in g  f r o m  t h e  7 - m i le  
r a d iu s  a r e a  t o  8  m i le s  S W  o f  t h e  V O R ; w i t h in  
2  m i le s  e a c h  s id e  o f  t h e  2 6 5 °  a n d  085  ° b e a r 
in g s  f r o m  t h e  A r d m o r e  R B N , e x t e n d in g  f r o m  
t h e  7 - m i le  r a d iu s  a r e a  t o  8  m i le s  W  o f  t h e  
R B N ; a n d  t h a t  a ir s p a c e  e x t e n d in g  u p w a r d  
f r o m  1 ,200  f e e t  a b o v e  t h e  s u r fa c e  w i t h in  a  
2 5 - m i le  r a d iu s  o f  t h e  A r d m o r e  M u n ic ip a l  
A ir p o r t .

(S e c .  3 0 7 ( a )  , 7 2  S t a t .  749; 49  U .S .C . 1 3 4 8 )

T h is am endm ent sh a ll becom e effec 
tive 0001, e.s.t., Septem ber 19, 1963.

Issued in  W ashington, D.C., on  July  1, 
1963.

H .  B .  H e l s t r o m , 
A c tin g  C h ie f,

• A ir sp a c e  U til iz a tio n  D iv is io n .

[F .R . D o c . 6 3 -7 1 5 6 ;  F i le d ,  J u ly  8 , 1963; 
8 : 4 5  a .m .)

[A ir sp a c e  D o c k e t  N o . 6 2 -W E -8 0 ]

PART 7 1 — D E S IG N A T IO N  O F  FEDERAL 

A IR W A Y S , C O N TRO LLED  A IR SPA C E , 

A N D  R E PO R T IN G  P O IN T S [N E W ]

PA RT 7 3 — SPECIA L U SE A IR SPA C E 

[N E W ]

A l te r a t io n  o f  R e s t r ic te d  A r e a s  a n d  
C o n t r o l l e d  A i r s p a c e

O n M arch 21, 1963, a  notice w as pub 
lished  in  th e  F e d e r a l  R e g i s t e r  (28 F JR .

2824) sta tin g  th a t th e Federal A viation  
A gency w as considering an  a lteration  to  
th e  H unter-L iggett, C alif., R estricted  
Area R -2513 w hich  would reduce the  
overall size approxim ately  50 square  
m iles and low er th e designated altitudes  
from  “Surface to  40,000 fe e t M SL” to  
“Surface to  24,000 feet M SL”. Further, 
i t  w as proposed to  delete th e reference to  
R -2513 contained  in  th e  descrip tion  of 
VOR Federal A irway No. 27 since the  
proposed reduction  to  R -2513 would  
elim inate th e  encroachm ent o f th e re 
stricted  area upon th e  airway. In  addi
tion , i t  w as also proposed to  designate  
R -2513 as a  jo in t use area w ith  th e  
O akland ARTC C enter th e  controlling  
agency. Such  actions are taken  herein.

No adverse com m ents were received  
regarding th e  proposed am endm ents.

A lthough n o t stated  in  th e  notice, 
action  is  being taken  herein  to  include  
R -2513 in  th e continental control area.

Interested  persons have been afforded  
an  opportunity to participate in  th e  m ak 
ing of the rules herein  adopted, and due 
consideration  h as been given to  all rele 
van t m atter presented.

T he substance of th e  proposed am end 
m en t having been published and for th e  
reasons stated  in  th e notice, th e  fo llow 
ing  actions are taken:

1. In  § 73.25 C a lifo rn ia  (28 F.R. Jan u 
ary 26, 1963) „ R -2513 H unter-L iggett, 
C alif., is  am ended to  read:
R -2 5 1 3  H u n te r -L ig g e t t ,  C a lif .

B o u n d a r ie s .  B e g in n in g  a t  l a t i t u d e  3 5 ° 5 5 '-  
2 0 ”  NT., lo n g i t u d e  121 °0 5 '4 5 ”  W .;, t o  la t i t u d e  
3 5 ° 5 7 '4 5 ”  N ., lo n g i t u d e  1 2 1 ° 0 9 '4 5 ”  W .; t o  
l a t i t u d e  3 5 * 5 9 '1 8 ”  N ., lo n g i t u d e  1 2 1 ° 1 3 '3 0 ”  
W .; t o  la t i t u d e  3 5 ° 5 8 '5 4 ”  N ., l o n g i t u d e  1 2 1 * -  
1 5 '2 0 ”  W .; la t i t u d e  3 6 ° 0 2 '4 5 ”  N ., l o n g i 
t u d e  1 2 1 ° 1 7 '4 5 ”  W .; t o  l a t i t u d e  3 6 ° 0 3 '4 3 "  N ., 
lo n g i t u d e  121*22*38 '' W .; t o  l a t i t u d e  3 6 * 0 2 '-  
1 2 ”  N ., lo n g i t u d e  1 2 1 ° 2 4 '4 0 ”  W .; t o  la t i t u d e  
3 5 * 5 1 '0 2 ”  N ., lo n g i t u d e  1 2 1 * 1 6 '1 8 ”  W .; t o  
la t i t u d e  3 5 ° 4 8 '1 7 ”  N ., l o n g i t u d e  121® 10'53”  
W .; t o  t b e  p o in t  o f  b e g in n in g .

D e s ig n a te d  a l t i t u d e s .  S u r fa c e  t o  2 4 ,0 0 0 —  
f e e t  M SL .

T im e  o f  d e s ig n a t io n .  C o n t in u o u s .
C o n t r o l l in g  a g e n c y .  F e d e r a l  A v ia t io n  

A g e n c y , O a k la n d  A R T C  C e n te r .
U s in g  a g e n c y .  C o m m a n d in g  G e n e r a l,  F o r t  

O rd , C a lif .

2. Section  71.123 (27 F.R. 220-6, N o 
vem ber 10, 1962, 27 F J t. 12438, 28 F.R. 
721) is  am ended as follow s: In  V-27  
“th e  airspace w ith in  R -2513, R -2516, Rr- 
2520 and W -289,” is  deleted  and “the  
airspace w ith in  R -2516, R -2520, and  
W -289,” is  substituted  therefor.

3. Section  71.151 (27 F.R . 220-54) is 
am ended to  include R -2513 H unter-L ig 
g ett, Calif.

T hese am endm ents sh a ll be effective  
0001, e.s.t., A ugust 22, 1963.

(S e c .  3 0 7 ( a ) ,  72  S t a t .  749; 4 9  U .S .C . 1 348)

Issued in  W ashington, D.C., on  July
1,1963.

L e e  E .  W a r r e n ,

A c tin g  D ire c to r ,

A ir  T ra ffic  S e rv ic e .

[ F H .  D o c . 6 3 -7 1 8 7 ;  F i le d ,  J u ly  8 , 1963;
8 : 5 2  a m . ]
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T i t le  1 7 — CO M M O D ITY AN D  
SEC U R I T I ES EX CH A N G ES

C h a p te r  II— S e c u r i t ie s  a n d  E x c h a n g e  
C o m m is s io n

PART 2 0 0 — O R G A N IZ A T IO N ; C O N 

DUCT A N D  ETHICS; A N D  IN F O R M A 

T IO N  A N D  REQUESTS

R e g io n a l  A d m in is t r a to r s  o f  t h e  

C o m m is s io n

E ffective upon publication in  the F e d 

e r a l  R e g i s t e r ,  paragraph (b) of §200.11 
is revised to  read as follow s:

§ 2 0 0 .1 1  H e a d q u a r t e r s  Office— R e 
g ion a l O ffice relationsh ip .

*  *  *  *  *

(b) R e g io n a l A d m in is tr a to r s  o f  th e  
C o m m iss io n .

R e g io n  1 . N e w  Y o r k , N e w  J e r s e y .— R e 
g io n a l  A d m in is tr a to r ,  22 5  B r o a d w a y , N e w  

Y o rk , N .Y . 10007
R e g io n  2 . M a s s a c h u s e t t s ,  C o n n e c t ic u t ,  

R h o d e  I s la n d , V e r m o n t , N e w  H a m p s h ir e ,  
M a in e .— R e g io n a l  A d m in is tr a to r ,  F e d e r a l  
B u ild in g ,  P o s t  O ffice S q u a r e , B o s to n , M a ss. 
0 2 109

R e g io n  3 . T e n n e s s e e ,  V ir g in  I s la n d s ,  P u e r to  
R ic o , N o r th  C a r o lin a , S o u t h  C a r o lin a , G e o r 
g ia , A la b a m a , M is s is s ip p i ,  F lo r id a , a n d  t h a t  
p a r t  o f  L o u is ia n a  ly in g  e a s t  o f  t h e  A t c h a fa -  
la y a  R iv e r .— R e g io n a l  A d m in is tr a to r ,  S u i t e  
1 38 , 1371 P e a c h tr e e  S tr e e t  N E ., A t la n t a ,  G a . 
3 0309

R e g io n  4 . I l l in o i s ,  I n d ia n a , I o w a , K a n s a s  
C ity  ( K a n s . ) ,  K e n tu c k y , M ic h ig a n , M in n e 
s o t a ,  M is so u r i, O h io , W is c o n s in .— R e g io n a l  
A d m in is tr a to r , B a n k e r s  B u i ld in g  (R o o m  
6 3 0 ) ,  105 W e s t  A d a m s  S tr e e t ,  C h ic a g o , 111. 
60603

R e g io n  5 . O k la h o m a , A r k a n sa s , T e x a s , t h a t  
p a r t  o f  L o u is ia n a  ly in g  w e s t  o f  t h e  A t c h a fa -  
la y a  R iv e r , a n d  K a n s a s  ( e x c e p t  K a n s a s  
C ity )  .— R e g io n a l  A d m in is tr a to r ,  U n i t e d  
S t a t e s  C o u r th o u s e  (R o o m  3 0 1 ) ,  1 0 th  a n d  L a 
m a r  S tr e e t s ,  F o r t  W o r th , T e x . 76102

R e g io n  6 . W y o m in g , C o lo r a d o , N e w  M e x ic o ,  
N e b r a s k a , N o r t h  D a k o ta , S o u t h  D a k o ta ,  
U ta h .— R e g io n a l  A d m in is tr a to r ,  802  M id la n d  
S a v in g s  B u i ld in g ,  4 4 4  1 7 th  S tr e e t ,  D e n v e r ,  
C o lo . 8 0 2 0 2

R e g io n  7 . C a lifo r n ia , N e v a d a , A r iz o n a , H a 
w a ii ,  G u a m .— R e g io n a l  A d m in is tr a to r ,  P a 
c i f ic  B u i ld in g ,  821 M a r k e t  S t r e e t ,  S a n  F r a n 
c is c o , C a lif .  9 4103

R e g io n  8 . W a s h in g to n , O r e g o n , I d a h o ,  
M o n ta n a , A la sk a .— R e g io n a l  A d m in is tr a to r ,  
H o g e  B u i ld in g  ( n i n t h  f l o o r ) , 70 5  S e c o n d  A v e 
n u e ,  S e a t t le ,  W a sh . 9 8104

R e g io n  9 . P e n n s y lv a n ia ,  M a r y la n d , V ir 
g in ia ,  W e s t  V ir g in ia , D e la w a r e , D is t r ic t  o f  
C o lu m b ia .— R e g io n a l  A d m in is tr a to r ,  C o u r ts  
B u ild in g ,  3 1 0  S ix t h  S tr e e t  N W -, W a s h in g to n ,  
D .C . 2 0 549

T he Com m ission finds th a t th e fore 
going revision involves a m atter o f  
agency organization and does n o t re 
quire notice  and opportunity for com 
m ent under section  4 o f th e A dm inistra 
tive Procedure Act.

PART 2 0 0 — O R G A N IZ A T IO N ; C O N 

DUCT A N D  ETHICS, A N D  IN F O R 

M A T IO N  A N D  REQ UESTS

S u b p a r t  G — P la n  o f  O r g a n i z a t i o n  a n d  

O p e r a t i o n  E ffe c tiv e  D u r in g  E m e r 

g e n c y  C o n d i t io n s

T he Securities and E xchange Com m is
sion  has adopted a plan to  provide basic  
organization and  m ethods o f operation  
w hich m ay be needed by th e  Com m ission  
to  perform  its  essentia l functions in  th e  
event o f (i) a  n ational em ergency such  
as an  arm ed attack  upon th e U nited  
States, (ii) official notification  o f th e  
likelihood of im m inence of such attack, 
or (iii) other authorization  by th e  Presi 
dent, w hichever m ay first occur.

T he provisions o f th is  p lan  are de 
signed to  assure continu ity  of essential 
governm ental functions to  be perform ed  
by th e C om m ission  under th e specified  
conditions. I t  is  published to  in form  all 
interested  persons o f th e circum stances 
and w ays in  w hich  th e  Com m ission w ill 
organize and proceed in  such an  em er 
gency.

W hen operative, th e  p lan’s provisions 
supersede a ll inconsistent organizational, 
adm inistrative, or procedural require
m ents theretofore observed by th e  Com 
m ission in  d ischarging its  functions.

T he tex t o f th e C om m ission action  
follows:

P ursuant to  th e  Securities E xchange  
A ct o f 1934, particularly  sections 4 and  
23 thereof, and to  Public Law 87-592 ap 
proved A ugust 20,1962 (76 S ta t. 394), the  
C om m ission hereby adopts a  new  Sub 
part G to P art 200 of T itle  17, as follows: 

S e c .
2 0 0 .2 0 0  P u r p o s e .
2 0 0 .2 0 1  E m e r g e n c y  c o n d i t io n s ,  e f fe c t iv e

d a te , a n d  d u r a t io n .
2 0 0 .2 0 2  O ffices , a n d  in fo r m a t io n  a n d  s u b 

m i t t a l s .
2 0 0 .203  O r g a n iz a t io n , a n d  d e le g a t io n s  o f

a u th o r i t y .
2 0 0 .2 0 4  P e r s o n n e l ,  f is c a l,  a n d  s e r v ic e  f u n c 

t io n s .
2 0 0 .2 0 5  E ffe c t  u p o n  e x i s t in g  C o m m is s io n

o r g a n iz a t io n ,  d e le g a t io n s ,  a n d  
r u le s .

A u t h o r i t y : § § 2 0 0 .2 0 0  t o  2 0 0 .2 0 5  i s s u e d  
u n d e r  s e c s . 4  a n d  2 3 , 4 8  S t a t .  8 8 5 , a s  a m e n d 
e d , a n d  9 0 1 , 15 U .S .C . 7 8 d  a n d  78w ; A c t  o f  
A u g u s t  2 0 , 1962 , 7 6  S ta t .  3 9 4 , 15  U .S .C . 
7 8 d - l ;  R e o r g a n iz a t io n  P la n  N o . 10  o f  1950 , 
6 4  S ta t .  1265.

§ 2 0 0 .2 0 0  P urpose.

T his subpart describes th e p lan  o f or 
ganization  and operation w hich w ill be 
observed by th e  Securities and E xchange  
Com m ission in  discharging its  duties and  
responsibilities in  th e  event o f a n ational 
em ergency as defined in  th e follow ing  
section.

§ 2 0 0 .2 0 1  E m ergency con d itions, e ffec 
tive date, and duration .

[SEAL]

J u l y  2, 1963.

O r v a l  L . D u B o i s ,

S e c r e ta r y .

[F .R . D o c . 6 3 -7 1 9 6 ;  F i le d .  J u ly  8 , 1963; 
8 :5 4  a.m.l

For th e  purposes of th is  subpart, em er 
gency conditions sh all be deem ed to  com 
m ence a t  the tim e o f an  arm ed attack  
upon th e  U nited  S tates, its  territories 
and possessions, a t th e tim e o f official

notification  of th e likelihood or immi
nence o f such attack, or a t a tim e speci
fied by the authority  o f th e  President, 
w hichever m ay first occur, and  shall con
tinue u ntil official notification  of cessa
tion  o f such  conditions. T he provisions 
of th is  subpart sh a ll becom e operative 
as a t th e com m encem ent o f emergency 
conditions and  continue u n til cessation 
of those conditions, or until th e  Com
m ission  sh a ll by notice or order resume 
its  norm al organization and  operations.

§ 2 0 0 .2 0 2  O ffices, and in form ation  and 
subm ittals.

(a) D uring em ergency conditions, the 
location  or headquarters o f the Com
m ission  shall be as designated  by the 
C hairm an or h is  successor. T he location 
of each  R egional and B ranch Office of 
th e  Com m ission, if  different from the 
norm al location, sha ll be as designated 
by th e  C hairm an of th e Comm ission or 
h is  successor, or in  the absence of com
m unications w ith  him , by the Regional 
A dm inistrator for th e  area or his acting 
successor.

(b) D uring em ergency conditions, all 
form al or in form al requests, filings, re
ports or other subm ittals sha ll be de
livered to  th e  Com m ission a t designated 
offices or addressed to  th e Securities and 
E xchange Com m ission, Official Mail and 
M essenger Service, U nited  S tates Post 
Office D epartm ent, W ashington  25, D.C.

§ 2 0 0 .2 0 3  O rganization, and delega
t ion s o f  authority.

(a) D uring em ergency conditions, the 
respective functions and  responsibilities 
of th e  Com m issioners, th e Chairman of 
th e  Com m ission, and th e staff members 
sh a ll be, to  th e  ex ten t possible, as set 
forth  in  Subpart A o f th is  part (§ 200.1 
e t  seq .).

(b) A ction  for and in  th e nam e of the 
C om m ission taken  pursuant to  th is sub
part by one or m ore Commissioners or 
by a successor as designated  in  this sec
t io n  sh a ll m ean and include the dele
gated  authority  to  act for th e unavail
able or in capacitated  Commissioners.

(c) P ursuant to  th e  sta tu tes governing 
th e  Com m ission, to  R eorganization Plan 
No. 10 of 1950, and to  Public Law 87—592 
approved A ugust 20, 1962, th e  following 
autom atic delegation  of authority is 
m ade to  provide continu ity  in  the event 
of an  em ergency:

(1) In  th e  absence or incapacity of the 
C hairm an of th e  C om m ission during an 
em ergency o f th e nature contemplated 
by th is  subpart, th e authority  of the 
C hairm an to  govern th e  affairs of the 
Com m ission and to  act for  th e  Commis
sion, as provided for by laws and by 
delegations from  th e Commission, will 
pass to  th e  surviving successor highest 
on  th e  follow ing list u n til such tim e as a 
duly appointed C hairm an o f the Com
m ission  is  available:

(i) T he senior Comm issioner.
(ii) T he D irector o f th e  Division of 

Trading and Exchanges.
(iii) T he D irector o f th e  Division of 

Corporate R egulation.
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(iv) T he D irector o f th e  D iv ision o f  
C o r p o r a t io n  Fin ance.

(v) The G eneral Counsel.
(vi) The Chief A ccountant.
(vii) The D irector o f th e  Office o f  

O p in io n  W riting.
(gfii) The Secretary.
(ix) The R egional A dm inistrator h igh 

e s t  on the follow ing list:
D enver.
Port W orth .
C hicago.,
A tlan ta .

S e a t t le .
S a n  F r a n c is c o .  
N e w  Y o r k .  
B o s to n .

(2) I f and w hen a com m issioner pre 
viously incapacitated  or otherw ise un 
available, again  becom es available, h e  
shall thereupon have all th e powers and  
functions h e  would have had  if  h e  had  
not been incapacitated  or otherw ise un 
available.

(d> A ctions taken  for  and  in  th e  nam e  
of the Comm ission as described above 
shall be effective im m ediately  or as speci 
fied by the successor acting, but shall be 
subject to reconsideration by th e Com 
missioners w hen th e  C om m ission h as  
been reconstituted and  is function ing.

(e) Except as m ay be determ ined  
otherwise by th e  Chairm an or h is  suc 
cessor, the duties o f each  head  o f  a  
division or office o f th e Com m ission sh a ll 
be discharged, in  th e  absence or incapac 
ity of such person during th e  em ergency  
conditions, by th e available staff m em ber 
next in line o f succession. T he head  of 
each division or office sha ll designate th e  
line of succession w ith in  h is  d iv ision or 
office. I f  no such  designation  h as been  
made or th e  designatee is unavailable, 
such duties shall be assum ed by th e  
available subordinate officer or em ployee 
in the particular d iv ision  or office w ho is  
highest in  grade and  in  th e  event th a t  
there is more th an  one such person, in  
length of service w ith  th e  Comm ission.

§ 200.204 P ersonn el, fisca l, and service  
functions.

In the absence or unavailability  o f the  
appropriate staff officer or h is  successor, 
authority to effect tem porary appoint 
ments of such additional officers and em 
ployees, to c lassify  and allocate positions  
to their proper grades, to  issue travel 
orders, and to  effect em ergency pur 
chases of supplies, equipm ent and serv 
ices shall be exercised by th e  respective  
Regional Adm inistrators, their  deputies, 
or staff in  line o f succession, as m ay be 
required for th e  discharge of th e  law ful 
duties of the respective offices.

§ 200.205 E ffect u p o n  ex istin g  Com 
m ission organ ization , d elegations, 
and rules.

Except as otherw ise provided herein , 
all outstanding C om m ission organiza 
tional statem ents, d elegations of au -  

orders, rules and regulations 
snail remain in  force and effect during  
emergency conditions, subject to a ll law -  
lui requirements and such  changes as 
may be authorized by or in  th e nam e of 
■hejphairman or th e  Com m ission.

The Commission finds th a t th e  fore-  
nroP*’ sections involve m atters of agency  

?anizati°n and procedure w hich  do n ot  
miîrîï* 6  ^ i c e  and opportunity for com 
ment under section  4(a ) o f th e  A dm inis 
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trative Procedure Act. A ccordingly, th e  
plan  is adopted, effective forthw ith .

B y  th e  Com m ission.

[ s e a l !  O r v a l  L .  D u B o i s ,

S e c r e ta r y .
J u n e  24, 1963.

[F .R . D o c . 6 3 -7 1 9 5 ;  H ie d ,  J u ly  8 , 1963; 
8 : 5 4  a .m .]

T i t le  2 1 — FO O D  AN D  D RU G S
C h a p t e r  I— F o o d  a n d  D ru g  A d m in is 

t r a t i o n ,  D e p a r t m e n t  o f  H e a l th ,  E d u 
c a t io n ,  a n d  W e l f a r e

S U B C H A P T E R  B— F O O D  A N D  F O O D  P R O D U C T S

PA R T 2 5 — D RESSIN G S FO R  F O O D S  

M a y o n n a i s e ,  F re n c h  D r e s s in g ,  a n d  

S a l a d  D r e s s in g ;  C o n f i r m a t io n  o f  Ef 

f e c t iv e  D a te  o f  O r d e r  L is tin g  D r ie d  

E g g  Y o lk s  a n d  D r ie d  W h o le  E g g s  
a s  O p t io n a l  I n g r e d ie n t s

P ursuant to  th e  provisions o f the F ed 
eral Food, Drug, and Cosm etic A ct (secs. 
401, 701, 52 S ta t. 1046, 1055 as am ended  
70 S tat. 919; 21 U.S.C. 341, 371) and in  
accordance w ith  th e  authority  delegated  
to  th e  Com m issioner o f Food and  Drugs 
by th e  Secretary o f H ealth , E ducation, 
and W elfare (25 F.R. 8625), notice is  
given th a t no objections were filed to  the  
order published in  th e F e d e r a l  R e g i s t e r  
o f M ay 18, 1963 (28 FJR. 5013), am end 
ing  th e standards o f id en tity  for m ayon 
naise, french  dressing, and sa lad dressing  
by including dried egg yolks and dried  
w hole eggs in  th e  lis t  o f optional in 
gredients. A ccordingly, th e  am end 
m en ts  prom ulgated by th e  order cited  
w ill becom e effective J u ly  17, 1963.
(S e c s . 4 0 1 , 701 , 52  S t a t .  1046 , 1055  a s  a m e n d e d  
70  S t a t .  919; 21  U .S .C . 3 4 1 , 3 7 1 )

D ated: Ju ly  2,1963.

G e o . P .  L a r r i c k , 
C o m m iss io n e r  o f  F oo d  a n d  D ru g s.

[F .R . D o c . 6 3 -7 1 7 5 ;  F i le d ,  J u ly  8 , 1963; 
8 :4 9  a .m .J

PART 1 2 1 — F O O D  AD DITIV ES

S u b p a r t  F— F o o d  A d d i t iv e s  R e s u l t in g  

F ro m  C o n ta c t  W ith  C o n t a in e r s  o r  

E q u ip m e n t  a n d  F o o d  A d d i t iv e s  
O t h e r w is e  A ffe c tin g  F o o d

F i l t e r s , R e s i n - B o n d e d

T he Com m issioner o f Food and Drugs, 
having evaluated th e  d ata  subm itted  in  
a p etition  filed by Johnson  & Johnson, 
4949 W est 45th Street, Chicago 38, I lli 
nois, and other relevant m ateria l, has  
concluded th a t § 121.2536 should  be 
am ended to  perm it th e  use o f such ar 
tic les to filter m ilk a t  tem peratures 
higher th a n  145° F . Therefore, pursu 
an t to  th e provisions o f th e  Federal Food, 
Drug, and Cosm etic Act (sec. 409(c) (1 ) , 
72 S ta t. 1786; 21 U.S.C. 348(c) ( 1 ) ) ,  and  
under th e  authority  delegated  to  th e  
Com m issioner by th e  Secretary o f  
H ealth , Education, an d  W elfare (25 F.R . 
8625), § 121.2536 is am ended by in sert 

in g  therein  a  new  paragraph (h) reading  
as follow s:

§ 1 2 1 .2 5 3 6  F ilters, resin -bonded.

(h ) R esin-bonded filters co n fo rm in g  
w ith  th e  specifications o f subparagraph
( 1 ) o f  th is  paragraph are used as pro 
vided in  subparagraph (2 ) o f th is  para 
graph.

(1) T otal extractives: T he fin ished  
filter, w hen  exposed to  d istilled  w ater a t  
212° F . for 2 hours, yields to ta l ex trac 
tives n o t to  exceed 4.0 percent by w eight 
o f th e  filter.

(2 ) C onditions o f use: I t  is  used to  
filter  m ilk  a t  operating tem peratures not  
to  exceed 212° F.

A ny person who w ill be adversely a f 
fected  by th e foregoing order m ay a t  any  
tim e w ith in  30 days from  th e date of 
it s  publication  in  th e F e d e r a l  R e g i s t e r  
file  w ith  th e  H earing Clerk, D epartm ent 
o f  H ealth , E ducation, and W elfare, Room  
5440, 330 Independence A venue SW ., 
W ashington 25, D.C., w ritten  objections  
thereto . O bjections sh a ll show  w herein  
th e  person filing  w ill be adversely  a f 
fected  by th e  order and specify  w ith  par 
ticu larity  th e  provisions o f th e  order 
deem ed objectionable and th e  grounds 
for th e objections. I f  a  h earing  is  re 
quested, th e  objections m ust sta te  th e  
issues for th e  hearing. A h earin g  w ill 
be granted if  th e  objections are sup 
ported by grounds legally  sufficient to  
ju stify  th e  relief sought. O bjections 
m ay be accom panied by a  m em orandum  
or brief in  support thereof. A ll docu 
m ents sh a ll be filed in  quintuplicate.

E ffe c tiv e  d a te .  T h is order sh a ll be 
effective on  th e  date of it s  publication  in  
th e  F e d e r a l  R e g i s t e r .

(S e c .  4 0 9 ( c ) ( 1 ) ,  72  S t a t .  1786; 21 U .S .C . 34 8
( c ) ( 1 ) )

D ated: July  2, 1963.

G e o . P. L a r r i c k ,

C o m m iss io n e r  o f  F oo d  a n d  D ru g s.

[FJR . D o c . 6 3 -7 1 7 3 ;  F i le d ,  J u ly  8 , 1963;
8 : 4 8  a .m .]

S U B C H A P T E R  C — D R U G S

PART 1 4 6 a — C ER TIFIC A TIO N  O F  P E N 

ICILLIN A N D  P E N IC IL L IN -C O N T A IN 

IN G  D R U G S

P e n ic i l l in  T a b le t s

U nder th e  authority  vested  in  th e  S ec 
retary o f H ealth , Education, and  W el
fare  by th e  Federal Food, Drug, and Cos
m etic A ct (sec. 507, 59 S ta t. 463, as 
am ended; 21 U.S.C. 357) and  delegated  
to  th e  Com m issioner o f Food and Drugs  
by th e Secretary (25 F.R . 8625), th e  reg 
u lations for th e certification  o f pen icillin  
and pen icillin -conta in ing  drugs are  
am ended by changing § 146a.27(d) (2 )
(i) (a) and ( 3 ) ( i ) ( a ) ( 2 )  to  read as 
follow s:

§ 1 4 6 a .2 7  P en ic illin  tablets.
* * * •  •

(d) * * *
( 2 ) •  *  *

(1) * * *
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(a) I f th e  person who requests cer 
tification  is th e m anufacturer o f th e  
batch: Average potency, average m ois 
ture, and, if  required by paragraph (a) 
of th is  section , d isin tegration  tim e of 
tablets collected  during th e  tim e of 
tab leting th e  batch ; and, un less th e  
tablets are packaged in to  d ispensing- 
size containers im m ediately  after  th ey  
are com pressed o f  th e  m anufacturer h as  
subm itted to  th e  Com m issioner, and it  
h as been accepted, in form ation  adequate  
to  prove th a t such  tests  are n o t n eces 
sary, average m oisture of tab lets co l 
lected  during each  day o f packaging th e  
batch.

*  *  ♦  *  *

(3) * * *
(1) * * *

( a )  *  *  *

(2) If , a fter  tableting, such  person  
packaged th e batch  in to  dispensing-size  
containers: 2 0  tab lets collected  a t  equal 
intervals during each  day th e  tablets are  
being packaged, except th a t th is  sam ple  
is  n o t required if  th e  tablets are packaged  
im m ediately  after  they  are com pressed  
or if  th e m anufacturer h a s been ex 
em pted by th e  Com m issioner from  such  
requirem ent; or

N otice and public procedure and  de 
layed effective date are n o t necessary  
prerequisites to  th e prom ulgation o f th is  
order, and I so  find, since th e  nature of 
th e  changes is  such th a t  th ey  cannot be 
applied to  th e  specific products unless 
and u n til th e  m anufacturer thereof h as  
supplied adequate data regarding th e  
articles involved.

E ffe c tiv e  d a te .  T h is order shall be e f 
fective  on th e date of its  publication in  
th e  F e d e r a l  R e g i s t e r .

(S e c . 507 , 59  S t a t .  4 6 3 , a s  a m e n d e d ;  21 U .S .C . 
3 5 7 )

D ated: July  1, 1963.

G e o . P .  L a r r i c k ,

C o m m iss io n e r  o f  F ood  a n d  D ru g s .

[ F i t .  D o c . 6 3 -7 1 7 4 ;  F i le d ,  J u ly  8 , 1963;
8 :4 9  a .m .]

T i t le  2 6 - I N T E R N A L  REV EN U E
C h a p te r  I— I n te r n a l  R e v e n u e  S e rv ic e ,  

D e p a r t m e n t  o f  t h e  T r e a s u r y  

S U B C H A P T E R  A — I N C O M E  T A X  

[T .D . 6 6 6 2 ]

PART 1— -IN C O M E  TA X ; TAXABLE 

Y EAR S B E G IN N IN G  AFTER D E C E M 

BER 3 1 ,  1 9 5 3

E x e m p t  M u tu a l  I n s u r a n c e  C o m 
p a n i e s  a n d  A s s o c ia t io n s

O n January 10, 1963, notice  o f pro 
posed rule  m aking regarding am end 
m ent o f th e  Incom e T ax R egulations (26 
CFR P art 1) to  conform  th e provisions 
rela tin g  to  exem pt m utual insurance  
com panies and associations to  section  
822(b) o f th e  Internal R evenue Code 
o f 1954 as am ended by section  3 (a ) (3) 
o f th e  L ife Insurance Com pany T ax  A ct 
fo r  1955 (70 S ta t. 4 7 ), to  c larify  th e  pro 
v isions relating  to  feeder organizations

in  view  of th e  decision  in  H ospital B u 
reau o f Standards and Supplies, Inc. v. 
U nited  S ta tes (Ct. Cl. 1958) 158 F. Supp. 
560, and to  reflect th e  am endm ents m ade  
by th e  A ct o f April 7, 1958 (Public Law  
85-367, 72 S ta t. 80) and by section  75(b) 
of th e  T echnical A m endm ents A ct of 
1958 (72 S ta t. 1661), w as published in  
th e  F e d e r a l  R e g i s t e r  (28 F.R . 280). 
A fter consideration  o f all such relevant 
m atter as w as presented  by interested  
persons regarding th e  rules proposed, th e  
regulations as proposed are hereby  
adopted, subject to  th e changes set forth  
below in  paragraphs 1 and 2 , to  incor 
porate those  changes required by section  
8 (d) o f th e  R evenue A ct o f 1962 (76 
S ta t. 997).

P a r a g r a p h  1. S ection  1.501(c) (15) is  
am ended.

P a r . 2. Section  1.501(c) (1 5 )-1 , as set  
forth  in  paragraph 1 of th e  notice o f pro 
posed rule  m aking, is  revised.

B ecause th e  additional changes con 
ta ined  in  th is  Treasury decision m erely  
conform  th e  regulations under section  
501(c) (15) to  reflect th e am endm ent 
m ade by section  8 (d) o f th e R evenue Act 
of 1962, w hich  increases th e  m axim um  
am ount perm itted  to  be received from  
certa in  sources by m utual insurance  
com panies and  associations exem pt from  
taxation , i t  is  hereby found th a t  it  is  
unnecessary, w ith  respect to  such  
changes, to  issue th is  Treasury decision  
w ith  notice  and  public procedure th ere 
on  under section  4 (a ) o f th e  A dm inistra 
tive Procedure A ct, approved June 11, 
1946, or subject to  th e  effective date lim i 
ta tion  of section  4 (c) o f th a t  Act.

T h is Treasury decision  is  issued under  
th e  authority  contained in  section  7805 
o f th e  In ternal R evenue Code o f 1954 
(6 8 A S ta t. 917; 26 U.S.C. 7805).

[ s e a l ]  B e r t r a n d  M . H a r d i n g ,

A c tin g  C o m m iss io n e r  
o f  I n te r n a l  R e v e n u e .

Approved: Ju ly  1, 1963.

S t a n l e y  S. S u r r e y ,

A s s is ta n t  S e c r e ta r y  o f  th e  
T re a su ry .

P a r a g r a p h  1. Section  1.501(c) (15) is  
am ended to  read a s  follow s:

§ 1 .5 0 1 (c )  ( 1 5 )  S tatutory p rovisions;  
ex em p tio n  fro m  tax  o n  corporations, 
certa in  trusts, e tc .; m u tu a l in surance  
organ izations oth er than  l i f e  or  
m arine.

S e c . 5 0 1 .  E x e m p t io n  f r o m  t a x  o n  c o r p o r a 

t i o n s ,  c e r ta i n  t r u s t s ,  e t c .  * *  *

( c )  L i s t  o f  e x e m p t  o r g a n iz a t io n s .  T h e  
f o l lo w in g  o r g a n iz a t io n s  a r e  r e fe r r e d  t o  i n  
s u b s e c t io n  ( a ) :

*  • . *  ■ *  *  *

(1 5 )  M u t u a l  in s u r a n c e  c o m p a n ie s  o r  a s s o 
c ia t io n s  o t h e r  t h a n  l i f e  o r  m a r in e  ( in c lu d in g  
in t e r in s u r e r s  a n d  r e c ip r o c a l  u n d e r w r it e r s )  
i f  t h e  g r o s s  a m o u n t  r e c e iv e d  d u r in g  t h e  t a x 
a b le  y e a r  f r o m  t h e  i t e m s  d e s c r ib e d  i n  s e c 
t i o n  8 2 2 ( b )  ( o th e r  t h a n  p a r a g r a p h  (1 )  (D )  
t h e r e o f )  a n d  p r e m iu m s  ( in c lu d in g  d e p o s i t s  
a n d  a s s e s s m e n t s )  d o e s  n o t  e x c e e d  $ 1 5 0 ,0 0 0 .

[S e c . 5 0 1 ( c )  (1 5 )  a s  a m e n d e d  b y  s e c . 5 ( 2 )  o f  
t h e  L ife  I n s u r a n c e  C o m p a n y  T a x  A c t  f o r  1955  
(7 0  S t a t .  4 9 ) ;  s e c . 8 ( d ) ,  R e v . A c t  1962  (7 6  
S t a t .  9 9 7 ) ]

P a r a g r a p h  2 . Section  1.501(c) (15) -1  
is  am ended to  read a s  follow s:

§ 1 .5 0 1 (c )  ( 1 5 ) - 1  M u t u a l  insurance 
com p anies or associations.

(a) T a x a b le  y e a r s  b e g in n in g  a f te r  De

c e m b e r  31, 1962. An insurance com
pany or association  described in  section 
501(c) (15) is  exem pt under section 
501(a) if  it  is a  m utual com pany or asso
c ia tion  (other th a n  life  or m arine) or 
if  i t  is  a  m utual interinsurer or recipro
ca l underwriter (other th a n  life  or ma
rine) and if  th e  gross am ount received 
during th e  taxable year from  th e  sum of 
th e  follow ing item s does n o t exceed 
$150,000.

(1) T he gross am ount o f incom e dur
in g  th e  taxable year from —

(1) In terest (including tax-exem p t in
terest and  partia lly  tax -exem p t inter
e s t ) , as described in  §1 .61-7 . Interest 
sh a ll be adjusted  for am ortization of 
prem ium  and accrual o f d iscount in  ac
cordance w ith  th e  rules prescribed in 
section  8 2 2 (d )(2 ) and th e regulations 
thereunder.

(ii) D ividends, as described in  § 1.61-9.
(iii) R ents and royalties, as described 

in  § 1.61-8.
(iv) T he entering in to  o f any lease, 

m ortgage, or other instrum ent or agree
m ent from  w hich  th e  com pany may 
derive in terest, rents, or royalties.

(v) T h e a lteration  or term ination of 
any instrum ent or agreem ent described 
in  subdivision (iv) o f th is  subparagraph.

(2) T he gross incom e from  any trade 
or business (other th a n  an  insurance 
business) carried on  by th e  company or 
association , or by a  partnership  o f which 
th e com pany or association  is  a  partner.

(3) Prem ium s (including deposits and
assessm en ts).

(b) T a x a b le  y e a r s  b e g in n in g  a f te r  De

c e m b e r  31, 1954, a n d  b e fo re  J a n u a ry  1, 
1963. A n insurance com pany or associa
tion  described in  section  501(c) (15) and 
paragraph (a) o f th is  section  is  exempt 
under section  501(a) if  th e gross amount 
received during th e taxable year from 
th e  sum  of th e  item s described in  para
graph (a) (1 ) , (2 ) , and (3) of this 
section  does n o t exceed $75,000.

(c) N o  d o u b le  in c lu s io n  o f  income. 
In  com puting th e  gross incom e from any 
trade or business (other th a n  an  insur
ance business) carried on  by th e com
pany or association , or by a  partnership 
o f w hich  th e  com pany or association is a 
partner, any item  described in  section 
8 2 2 (b )(1 ) (A ), (B ) , or (C) and para
graph (a) ( 1 ) o f th is  section  shall not be 
considered as gross incom e arising from 
th e  conduct o f such  trade or business, 
but shall be taken  in to  account under 
section  8 2 2 (b )(1 ) (A ), (B ) , or (C) and
paragraph (a) (1 ) o f th is  section.

(d) T a x a b le  y e a r s  b e g in n in g  a f te r  De

c e m b e r  31, 1953, a n d  b e fo re  J an u a ry  1, 
1955. An insurance com pany or associa
tion  described in  section  5 0 1 (c) (15) is 
exem pt under section  501(a) if  it is a 
m utual com pany or association  (other 
th a n  life  or m arine) or if  it  is  a m utual 
interinsurer or reciprocal underwriter 
(other th a n  life  or m arine) and if wie 
gross am ount received during th e taxable 
v o a r  f r o m  t .h p  s u m  nf t.Tw» follow ing itefflS
does n ot exceed $75,000:

(1) T h e  gross am ount o f incom e dur
ing  th e  taxable year from —
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(1) Interest (including tax -exem p t in 
te rest and partia lly tax -exem p t in ter 
est), as described in  §1.61-7 . In terest 
shall be adjusted for am ortization of 
prem ium  and accrual of discount in  a c 
cordance with the rules prescribed in  sec 
tion 822(d) (2) and § 1.822-3.

(ii) Dividends, as described in  § 1.61-9.
(iii) R ents (but excluding roya lties), 

as described in  § 1.61-8.
(2) Prem ium s (including deposits and  

assessm ents).
(e) E x clu s io n  o f  c a p i ta l  g a in s. G ains 

from sales or exchanges of cap ital assets 
to the extent provided in  subchapter P 
(section 1201  and follow ing, relating to  
capital gains and lo sses), chapter 1 of 
the Code, shall be excluded from  the  
amounts described in  th is  section.

P a r .  3. Paragraph (b) o f § 1.502-1 is 
amended to read as follow s:

§ 1.502—1 F eeder organizations.

*  *  *  *  *

(b) I f a  subsidiary organization o f a  
tax-exem pt organization would itse lf be 
exempt on the ground th a t its  activ ities  
are an integral part of th e exem pt activ 
ities of the parent organization, its  ex 
emption will n ot be lost because, as a  
matter of accounting betw een th e  two  
organizations, th e subsidiary derives a  
profit from  its  dealings w ith  its  parent 
organization, for exam ple, a subsidiary  
organization w hich is operated for the  
sole purpose of furn ish ing  electric power 
used by its  parent organization, a ta x -  
exempt educational organization, in  
carrying on its  educational activ ities. 
However, th e subsidiary organization is  
not exempt from  tax  if  it  is operated for  
the primary purpose o f carrying on  a  
trade or business w hich  would be an  un 
related trade or business (th a t is, unre 
lated to exem pt activ ities) if  regularly  
carried on by the parent organization. 
For example, if  a  subsidiary organization  
is operated prim arily for th e  purpose of 
furnishing electric power to  co n su m ers  
other than its parent organization (and  
the parent’s tax -exem p t subsidiary or 
ganizations) , it  is  n o t exem pt since such  
business would be an  unrelated trade or 
business if  regularly carried on  by th e  
parent organization. S im ilarly , if  th e  
organization is owned by several unre 
lated exem pt organizations, and is  op 
erated for the purpose o f furn ish ing  
electric power to  each o f them , it  is n ot  
exempt since such business would be an  
unrelated trade or business if  regularly  
carried on by any one o f th e tax -exem p t  
organizations. For purposes o f th is  
paragraph, organizations are related  
only if they consist of—

(1) A parent organization and one or 
its subsidiary organizations; or 

• Subsidiary organizations having a  
common parent organization.

An exempt organization is  n o t related to  
another exem pt organization m erely be- 
ause they both engage in  th e sam e type 

of exempt activities.

4” Section 1.512(b) is  am ended by  
a ^ew paragraph (13) to section  

D) and by adding a  h istorical note at 
of such § 1 .512(b). T hese added  

provisions read as follows:

§ 1 .5 1 2 (b )  S tatutory p rovisions; u nre 
lated  busin ess taxab le  in c o m e ; ex 
cep tion s, additions, and lim itations.

S e c . 5 1 2 .  U n r e la te d  b u s in e s s  ta x a b le  i n 

c o m e .  * * *
( b )  E x c e p t io n s ,  a d d i t i o n s ,  a n d  l im i ta t i o n s .  

T h e  e x c e p t io n s ,  a d d it io n s ,  a n d  l im i t a t io n s  
a p p l ic a b le  i n  d e t e r m in in g  u n r e la t e d  b u s in e s s  
ta x a b le  in c o m e  a r e  t h e  f o l lo w in g :

* * * * *
(1 3 )  I n  t h e  c a s e  o f  a  t r u s t —
(A )  C r e a te d  b y  v ir t u e  o f  t h e  p r o v is io n s  

o f  t h e  w i l l  o f  a n  in d iv id u a l  w h o  d ie d  a f t e r  
A u g u s t  16, 1954 , a n d  b e fo r e  J a n u a r y  1, 1957 ,

.(B )  W h ic h , b y  v ir t u e  o f  t h e  p r o v is io n s  o f  
s u c h  w il l ,  i s  a  l im i t e d  p a r tn e r  in  a  p a r t n e r 
s h ip  c r e a te d  u n d e r  t h e  la w s  o f  a  S t a t e  ( i )  
p r o v id in g  fo r  t h e  c r e a t io n  o f  l im i t e d  p a r t 
n e r s h ip s ,  a n d  ( i i )  u n d e r  w h ic h  a  l im i t e d  
p a r tn e r  h a s  n o  r ig h t  t o  t a k e  p a r t  i n  t h e  
c o n t r o l  o f  t h e  b u s in e s s  w i t h o u t  b e c o m in g  
l ia b le  a s  a  g e n e r a l  p a r tn e r ,

(C ) W h ic h , a t  n o  t im e  b e fo r e  o r  d u r in g  a  
t a x a b le  y e a r  o f  t h e  p a r t n e r s h ip  e n d in g  w i t h 
i n  o r  w i t h  t h e  t a x a b le  y e a r  o f  t h e  t r u s t ,  w a s  
(o r  w a s  l ia b le  a s )  a  g e n e r a l  p a r tn e r  i n  s u c h  
p a r tn e r s h ip ,  a n d

(D )  W h ic h  i s  r e q u ir e d  t o  d i s t r ib u t e  a l l  o f  
i t s  in c o m e  ( w i t h in  t h e  m e a n in g  o f  s e c t io n  
6 4 3 ( b ) )  c u r r e n t ly  e x c lu s iv e ly  fo r  r e l ig io u s ,  
c h a r i t a b le ,  s c ie n t i f i c ,  l i te r a r y , o r  e d u c a t io n a l  
p u r p o s e s , a n d  w h ic h  i s  r e q u ir e d  t o  d i s t r ib u te  
a l l  o f  t h e  c o r p u s  e x c lu s iv e ly  fo r  s u c h  
p u r p o s e s ,

t h e r e  s h a l l  b e  e x c lu d e d  i t s  s h a r e  (d e te r m in e d  
u n d e r  s u b s e c t io n  ( c )  w i t h o u t  r e g a r d  t o  t h i s  
p a r a g r a p h  a n d  p a r a g r a p h  ( 1 1 ) )  o f  g r o s s  i n 
c o m e  o f  t h e  p a r t n e r s h ip  a s  s u c h  l im i t e d  
p a r tn e r  a n d  o f  t h e  p a r t n e r s h ip  d e d u c t io n s  
d ir e c t ly  c o n n e c t e d  w i t h  s u c h  in c o m e , b u t ,  i f  
s u c h  s h a r e  o f  g r o s s  in c o m e  e x c e e d s  s u c h  
s h a r e  o f  d e d u c t io n s ,  o n ly  t o  t h e  e x t e n t  t h a t  
t h e  p a r t n e r s h ip  m a k e s  d i s t r ib u t io n s  d u r in g  
i t s  t a x a b le  y e a r  w h ic h  a re  a t t r ib u t a b le  t o  
s u c h  g r o s s  in c o m e . F o r  p u r p o s e s  o f  t h e  
p r e c e d in g  s e n t e n c e  ( i )  a n y  d i s t r ib u t io n  m a d e  
a f t e r  t h e  c lo s e  o f  a  p a r t n e r s h ip  t a x a b le  y e a r  
a n d  o n  o r  b e fo r e  t h e  1 5 th  d a y  o f  t h e  f o u r t h  
c a le n d a r  m o n t h  a f t e r  t h e  c lo s e  o f  s u c h  t a x 
a b le  y e a r  s h a l l  b e  t r e a t e d  a s  m a d e  o n  t h e  
l a s t  d a y  o f  s u c h  ta x a b le  y e a r , a n d  ( i i )  d i s 
t r ib u t io n s  s h a l l  b e  t r e a t e d  a s  a t t r ib u t a b le  
f ir s t  t o  g r o s s  in c o m e  o t h e r  t h a n  g r o s s  in c o m e  
d e s c r ib e d  i n  t h e  p r e c e d in g  s e n t e n c e ,  a n d  
s h a l l  b e  p r o p e r ly  a d ju s t e d  ( u n d e r  r e g u la t io n s  
p r e s c r ib e d  b y  t h e  S e c r e ta r y  o r  h i s  d e le g a t e )  
t o  t h e  e x t e n t  n e c e s s a r y  t o  r e f le c t  c a p i t a l  c o n 
t r ib u t io n s  t o  t h e  p a r tn e r s h ip  m a d e  b y  t h e  
t r u s t ,  in c o m e  o f  t h e  p a r tn e r s h ip  e x e m p t  fr o m  
t a x  u n d e r  t h i s  t i t l e ,  a n d  o t h e r  i t e m s .

[S e c . 5 1 2 (b )  a s  a m e n d e d  b y  A c t  o f  A p r il  7 , 
1958  (P u b . L a w  8 5 -3 6 7 , 72  S t a t .  8 0 ) ]

P a r .  5. Section  1.6033 is  am ended by  
revising paragraphs (6 ) and (7 ) o f sec 
tion  6033(b ), by adding a new  paragraph
(8 ) to  section  6033(b), and by adding a 
historical note. T hese am ended and  
added provisions read as follow s:

§ 1 .6 0 3 3  Statutory p ro v is io n s; returns 
by ex em p t organ izations.

S e c . 6 0 3 3 .  R e tu r n s  b y  e x e m p t  o r g a n iz a 
t i o n s .  * * *

( b )  C e r ta in  o r g a n iz a t io n s  d e s c r ib e d  in  
s e c t i o n  5 0 1 ( c ) ( 3 ) .  * * *

(6 )  I t s  d is b u r s e m e n t s  o u t  o f  p r in c ip a l  in  
t h e  c u r r e n t  a n d  p r io r  y e a r s  fo r  t h e  p u r p o s e s  
fo r  w h ic h  i t  i s  e x e m p t ,

(7 )  A  b a la n c e  s h e e t  s h o w in g  i t s  a s s e t s ,  
l i a b i l i t i e s ,  a n d  n e t  w o r th  a s  o f  t h e  b e g in n in g  
o f  s u c h  y e a r , a n d

(8 )  T h e  t o t a l  o f  t h e  c o n t r ib u t io n s  a n d  
g i f t s  r e c e iv e d  b y  i t  d u r in g  t h e  y e a r .

* * * * *
[S e c . 603 3  a c  a m e n d e d  b y  s e c . 7 5 ( b ) , T e c h n i 
c a l  A m e n d m e n ts  A c t  1958  (7 2  S t a t .  1 6 6 1 ) ]

[F .R . D o c . 6 3 -7 1 9 4 ;  F ile d ,  J u ly  8 , 1963;
8 :5 3  a .m .]

T i t le  3 1 — M O N EY A N D  

FIN A N CE: T R EA SU R Y
C h a p t e r  V — F o r e ig n  A s s e t s  C o n tro l ,  

D e p a r t m e n t  o f  t h e  T r e a s u r y

PA R T 5 0 0 — F O R E IG N  ASSETS 

C O N T R O L  R E G U L A T IO N S

M is c e l l a n e o u s  A m e n d m e n t s

T he Foreign A ssets Control R egula 
tions, 31 CFR 500.101-500.808 are being  
am ended as follow s:

Section  500.316 is being am ended to  
m ake clear th e  defin ition  o f th e  term  
“license.”

S ection  500.322(a) (1) is  being am end 
ed to  exclude Cuba from  th e  authorized  
trade territory and § 500.322(a) (5) is 
being am ended to  bring up to  date th e  
nam es o f several o f th e  areas listed  
therein .

Section  500.518 is  being am ended so 
as n ot to  perm it paym ents from  a c 
counts o f specia lly designated  nationals.

Section  500.521 is  being am ended so  
as not to  perm it rem ittances to  or for  
th e  benefit o f specia lly designated n a 
tionals who are n o t w ith in  a designated  
foreign  country.

S ection  500.316 is  hereby am ended to  
read as follows:

§ 5 0 0 .3 1 6  L icense.

Except as otherw ise specified, th e term  
“license” shall, m ean any license or au 
thorization  contained  in  or issued pur 
suant to  th is  chapter.

§ 5 0 0 .3 2 2  [A m en d m ent]

Section  500.322(a) (1) and  (5) are 
hereby am ended to  read as follow s:

(1) N orth, South , and  Central A m er 
ica, including th e Caribbean region, 
except Cuba;

* * * * *
(5) A fghanistan , B hutan , Federation  

of M alaya, Burm a, Cambodia, Ceylon, 
Taiwan, H ong K ong, India , Iran, Iraq, 
Israel, Japan, Jordan, K uw ait, Laos, 
Lebanon, M acao, M uscat and Om an, 
N epal, P akistan , Saudi Arabia, South  
Korea, Syrian  Arab R epublic, T hailand, 
V iet-N am  (except those areas under  
C om m unist control) and Yem en;

S ection  500.518 is  hereby am ended to  
read as follow s:

§ 5 0 0 .5 1 8  P aym ents fo r  liv in g , travel
in g , and sim ilar p ersonal ex p en ses in  
th e  U nited  States.

(a) P aym ents and  transfers o f credit  
in  th e  U nited  S ta tes from  blocked ac 
counts in  dom estic  banking institu tions  
held  in  th e  nam e of an  indiv idual w ith in  
th e  U nited S ta tes to or upon the order of 
such  indiv idual are hereby authorized  
provided th e follow ing term s and condi
tions are com plied w ith:

(1) Such  paym ents and transfers of  
credit m ay be m ade on ly  for th e living, 
traveling, and sim ilar personal expenses 
in  th e U nited S ta tes o f such  individual 
or h is fa m ily ; and

(2) T he to ta l of all such paym ents and  
transfers o f credit m ade under th is  sec 
tion  from  th e accounts o f such individual 
m ay n ot exceed $250 in  any one calendar  
m onth.
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.(b) This section  does n o t authorize  
any paym ent or transfer from  a n  account 
in  w hich  a specia lly designated  n ational 
h as an  interest.

Section  500.521 is hereby am ended to  
read as follow s:

§ 5 0 0 .5 2 1  Certain rem ittances fo r  n eces 
sary liv in g  exp en ses.

(a) R em ittances by any person to  any  
indiv idual w ho is  a resident o f  a  foreign  
country and is  w ith in  th a t foreign  coun 
try are hereby authorized on  th e follow 
ing  term s and con d ition s:

(1) Such  rem ittances are m ade only  
for th e necessary liv ing expenses of the  
payee and h is household  and do not ex 
ceed  $ 1 0 0  in  any one calendar m onth  to  
any one household;

(2) S u ch  rem ittances are n o t m ade  
from  a  blocked account other th an  from  
an  account in  a banking institu tion  w ith 
in  th e  U nited  S tates in  th e nam e of, or in  
w hich  th e beneficia l in terest is held  by, 
th e  payee or m em bers o f h is  household;

(3) Such  rem ittances are n ot m ade  
from  a  blocked account w hich  is  blocked  
pursuant to  E xecutive Order No. 8389, as  
am ended;

(4) I f th e  payee is w ith in  any desig 
n ated  foreign country, such rem ittances  
m ust be m ade through a dom estic  bank  
and any dom estic  bank is  authorized to  
effect such rem ittances w hich, how ever, 
m ay be effected only  by th e paym ent of 
th e  dollar am ount of th e rem ittance to  a 
dom estic bank for credit to  a blocked  
account in  th e nam e of a banking in sti 
tu tion  w ith in  such country.

(b) T his section  does n ot authorize any  
rem ittance to, or for th e benefit of, a 
specially  designated  n ational who is  n o t  
w ith in  a  designated  foreign country.

(c) T h is section  does n o t authorize any  
rem ittance to  an individual for th e pur
pose of defraying th e expenses of a per 
son  n ot constitu ting  part of h is  house 
hold.

(d) As used in  th is  section , th e term  
“household” sha ll m ean:

(1) T hose individuals sharing a com 
m on dw elling as a fam ily; or

(2) Any indiv idual n ot sharing a com 
m on dw elling w ith  others as a fam ily .

E ffe c tiv e  d a te .  T hese am endm ents 
sh a ll becom e effective 1 2 :0 1  a.m ., e.s.t., 
July  8 ,1963.
(S e c . 5 , 4 0  S t a t .  4 1 5 , a s  a m e n d e d , 5 0  U J3.C ., 
A p p . 5; E .O . 9 1 9 3 , J u ly  6 , 1942 , 7  F .R . 5 2 0 5 , 3 
C F R  1943  C u m . S u p p .;  E .O . 9 9 8 9 , A u g u s t  20 , 
1948 , 13 F .R . 4 8 9 1 , 3  C F R  1948  S u p p .)

[ s e a l ]  D o u g l a s  D i l l o n ,

S e c r e ta r y  o f  th e  T re a su ry .

[F .R . D o c , 6 3 -7 2 6 1 ;  F i le d ,  J u ly  8 , 1963; 
9 : 1 5  a m . ]

PART 5 1 5 — C U B A N  ASSETS C O N T R O L  
REG U LA TIO N S

C o n tro l  o f  F in a n c ia l  a n d  C o m m e r c ia l  

T r a n s a c t io n s  I n v o lv in g  C u b a  o r  

N a t i o n a l s  T h e r e o f

S u b p a r t

S e c .
515 .101

A — R e l a t i o n  o f  t h i s P a r t  t o  O t h e r  L a w s  

a n d  R e g u l a t i o n s

R e la t io n  o f  t h i s  p a r t  t o  o t h e r  la w s  
a n d  r e g u la t io n s  i n c lu d in g  8  C F R
c h .n .

S u b p a r t  B— P r o h i b i t i o n s

S e c .
5 1 5 .201  T r a n s a c t io n s  in v o lv in g  d e s ig n a t e d

f o r e ig n  c o u n tr ie s  o r  t h e ir  n a 
t io n a ls ;  e f fe c t iv e  d a te .

5 1 5 .2 0 2  T r a n s a c t io n s  w i t h  r e s p e c t  t o  s e c u r i 
t i e s  r e g is te r e d  or  in s c r ib e d  in  t h e  
n a m e  o f  a  d e s ig n a t e d  n a t io n a l .

5 1 5 .2 0 3  E f fe c t  o f  t r a n s f e r s  v io la t in g  t h e  p r o 
v i s io n s  o f  t h i s  p a r t .

5 1 5 .2 0 4  I m p o r t a t io n  o f  a n d  d e a l in g s  i n  c e r 
t a i n  m e r c h a n d is e .

S u b p a r t  C - — G e n e r a l  D e f i n i t i o n s

5 1 5 .3 0 1  F o r e ig n  c o u n tr y .
5 1 5 .3 0 2  N a t io n a l .
5 1 5 .3 0 3  N a t io n a ls  o f  m o r e  t h a n  o n e  fo r e ig n

c o u n tr y .
5 1 5 .3 0 4  [R e s e r v e d ]
5 1 5 .3 0 5  D e s ig n a t e d  n a t io n a l .
5 1 5 .3 0 6  S p e c ia l ly  d e s ig n a t e d  n a t io n a l .
5 1 5 .3 0 7  U n b lo c k e d  n a t io n a l .
5 1 5 .3 0 8  P e r s o n .
5 1 5 .3 0 9  T r a n s a c t io n s .
5 1 5 .3 1 0  T r a n s fe r .
5 1 5 .3 1 1  P r o p e r ty ;  p r o p e r ty  in t e r e s t s .
5 1 5 .3 1 2  I n t e r e s t .
5 1 5 .3 1 3  P r o p e r ty  s u b j e c t  t o  t h e  j u r i s d ic t io n

o f  t h e  U n i t e d  S ta t e s .
5 1 5 .3 1 4  B a n k in g  in s t i t u t i o n .
5 1 5 .3 1 5  [R e s e r v e d ]
5 1 5 .3 1 6  L ic e n s e .
5 1 5 .3 1 7  G e n e r a l  l ic e n s e .
5 1 5 .3 1 8  S p e c if ic  l ic e n s e .
5 1 5 .3 1 9  B lo c k e d  a c c o u n t .

' 5 1 5 .3 2 0  D o m e s t ic  b a n k .
5 1 5 .321  U n i t e d  S ta te s ;  c o n t in e n t a l  U n i t e d

S ta t e s .
5 1 5 .3 2 2  A u t h o r iz e d  t r a d e  te r r ito r y ;  m e m 

b e r  o f  t h e  a u th o r iz e d  tr a d e  t e r r i 
t o r y .

5 1 5 .3 2 3  O c c u p ie d  a r ea .
5 1 5 .3 2 4  [R e s e r v e d ]
5 1 5 .3 2 5  N a t io n a l  s e c u r i t i e s  e x c h a n g e .
5 1 5 .3 2 6  C u sto d y  o f  s a f e  d e p o s it boxes.
5 1 5 .3 2 7  B lo c k e d  e s t a t e  o f  a  d e c e d e n t .
5 1 5 .3 2 8  [R e s e r v e d ]
5 1 5 .3 2 9  P e r s o n  s u b j e c t  t o  t h e  j u r i s d ic t io n

o f  t h e  U n it e d  S ta t e s .
5 1 5 .3 3 0  P e r s o n  w i t h i n  t h e  U n i t e d  S ta t e s .
5 1 5 .3 3 1  M e r c h a n d is e .

S u b p a r t  D — I n t e r p r e t a t i o n s

5 1 5 .4 0 1  R e fe r e n c e  t o  a m e n d e d  s e c t io n s .
5 1 5 .402  E ffe c t  o f  a m e n d m e n t  o f  s e c t io n s  o f

t h i s  p a r t  o r  o f  o th e r  o r d e r s , e t c .
5 1 5 .4 0 3  T e r m in a t io n  a n d  a c q u is i t io n  o f  t h e

in t e r e s t  o f  a  d e s ig n a t e d  n a t io n a l .
5 1 5 .4 0 4  T r a n s a c t io n s  b e t w e e n  p r in c ip a l  a n d

a g e n t .
5 1 5 .4 0 5  E x p o r ta t io n  o f  s e c u r i t ie s ,  c u r r e n c y ,

c h e c k s ,  d r a f t s  a n d  p r o m is s o r y  
n o te s .

5 1 5 .4 0 6  D r a f t s  u n d e r  ir r e v o c a b le  le t t e r s  o f
c r e d it ;  d o c u m e n t a r y  d r a f t s .

5 1 5 .4 0 7  A d m in is t r a t io n  o f  b lo c k e d  e s t a t e s
o f  d e c e d e n t s .

5 1 5 .4 0 8  A c c e s s  t o  c e r t a in  s a f e  d e p o s i t  b o x e s
p r o h ib i t e d .

5 1 5 .4 0 9  C e r ta in  p a y m e n t s  t o  a  d e s ig n a t e d
f o r e ig n  c o u n tr y  a n d  n a t io n a l s  
t h r o u g h  t h ir d  c o u n tr ie s .

S u b p a r t  E— L i c e n se s a n d  A u t h o r i z a t i o n s

5 1 5 .5 0 1  [R e s e r v e d ]
5 1 5 .5 0 2  E ffe c t  o f  s u b s e q u e n t  l i c e n s e  o r

a u t h o r i z a t io n /
5 1 5 .503  E x c lu s io n  fr o m  l i c e n s e s  a n d  a u th o r 

i z a t io n s .
5 1 5 .5 0 4  C e r ta in  j u d ic ia l  p r o c e e d in g s  w i t h

r e s p e c t  t o  p r o p e r ty  o f  d e s ig n a t e d  
n a t io n a ls .

5 1 5 .5 0 5  C e r ta in  p e r s o n s  in  t h e  U n i t e d
S t a t e s  u n b lo c k e d .

5 1 5 .5 0 6  C e r ta in  p e r s o n s  in  a u th o r iz e d  tr a d e
te r r ito r y  u n b lo c k e d .

5 1 5 .5 0 7  I n d iv id u a ls  w h o  are  c i t i z e n s  o f ,  a n d
r e s id in g  o n ly  i n  t h e  U n i t e d  S ta te ? ,  
u n b lo c k e d .

5 1 5 .5 0 8  P a y m e n t s  t o  b lo c k e d  a c c o u n t s  i n
d o m e s t ic  b a n k s .

S e c .
5 1 5 .509  E n tr ie s  in  c e r t a in  a c c o u n t s  fo r  n or 

m a l  s e r v ic e  c h a r g e s .
5 1 5 .5 1 0  P a y m e n t s  t o  t h e  U n it e d  S ta tes ,

S t a t e s  a n d  p o l i t i c a l  su b d iv is io n s ,
5 1 5 .511  T r a n s a c t io n s  b y  c e r t a in  b u s in e ss

e n t e r p r is e s .
5 1 5 .5 1 2  [R e s e r v e d ]
5 1 5 .5 1 3  P u r c h a s e  a n d  s a le  o f  c e r t a in  secu r i 

t i e s .
5 1 5 .5 1 4  P a y m e n t  o f  d iv id e n d s  a n d  in te r e st

o n  a n d  r e d e m p t io n  a n d  c o lle c t io n  
o f  s e c u r i t ie s .

5 1 5 .5 1 5  T r a n s fe r s  o f  s e c u r i t i e s  t o  b locked
a c c o u n t s  i n  d o m e s t ic  b a n k s .

5 1 5 .5 1 6  V o t in g  a n d  s o l i c i t in g  o f  p r o x ie s  on
s e c u r i t ie s .

5 1 5 .5 1 7  A c c e s s  t o  s a f e  d e p o s i t  b o x e s  under
c e r t a in  c o n d i t io n s .

5 1 5 .5 1 8  P a y m e n t s  fo r  l iv in g ,  t r a v e l in g  and
s im ila r  p e r s o n a l  e x p e n s e s  in  the  
U n it e d  S ta t e s .

5 1 5 .5 1 9  L im ite d  p a y m e n t s  f r o m  a c c o u n ts  of
U n i t e d  S t a t e s  c i t i z e n s  a b ro a d .

5 1 5 .5 2 0  P a y m e n t s  f r o m  a c c o u n t s  o f  U n ited
S t a t e s  c i t i z e n s  in  e m p lo y  of 
U n ite d  S t a t e s  in  f o r e ig n  c o u n tr ie s  
a n d  c e r t a in  o t h e r  p e r s o n s .

5 1 5 .5 2 1  C e r ta in  r e m it t a n c e s  fo r  n ecessary
l iv in g  e x p e n s e s .

5 1 5 .5 2 2  C e r ta in  r e m it ta n c e s ,  t o  U n i t e d  S tates
c i t i z e n s  in  f o r e ig n  c o u n tr ie s .

5 1 5 .5 2 3  T r a n s a c t io n s  in c id e n t  t o  t h e  ad 
m in i s t r a t io n  o f  d e c e d e n t s ’ esta tes.

5 1 5 .5 2 4  P a y m e n t  fr o m , a n d  tr a n s a c t io n s  in
t h e  a d m in is t r a t io n  o f  certain  
t r u s t s  a n d  e s ta t e s .

5 1 5 .5 2 5  C e r ta in  t r a n s fe r s  b y  o p e r a t io n  of
la w .

5 1 5 .5 2 6  T r a n s a c t io n s  in v o lv in g  b lo c k e d  life
in s u r a n c e  p o l ic ie s .

5 1 5 .5 2 7  C e r ta in  t r a n s a c t io n s  w i t h  r esp ec t  to
U n i t e d  S t a t e s  p a t e n t s ,  trade 
m a r k s , a n d  c o p y r ig h t s .

5 1 5 .5 2 8  C e r ta in  t r a n s a c t io n s  w i t h  re sp e c t  to
b lo c k e d  f o r e ig n  p a te n t s ,  trade 
m a r k s  a n d  c o p y r ig h t s  a u th o r ized .

5 1 5 .5 2 9  P o w e r s  o f  a t to r n e y .
5 1 5 .5 3 0  E x p o r ta t io n  o f  p o w e r s  o f  a ttorney

o r  in s t r u c t io n s  r e la t in g  to  certain  
ty p e s  o f  t r a n s a c t io n s .

5 1 5 .531  P a y m e n t  o f  c e r t a in  c h e c k s  and
d r a f t s .

5 1 5 .5 3 2  C o m p le t io n  o f  c e r t a in  secu r ities
t r a n s a c t io n s .

5 1 5 .5 3 3  T r a n s a c t io n s  in c id e n t  t o  exporta 
t i o n s  t o  d e s ig n a t e d  c o u n tr ie s .

5 1 5 .5 3 4  [R e s e r v e d ] .
5 1 5 .5 3 5  E x c h a n g e  o f  c e r t a in  s e c u r it ie s .  
5 1 5 .5 3 6 — 5 1 5 .5 3 9  [ R e s e r v e d ] ,
5 1 5 .5 4 0  P a s s e n g e r s ’ b a g g a g e .
5 1 5 .5 4 1  C e r ta in  t r a n s a c t io n s  b y  n o n -b a n k 

in g  o r g a n iz a t io n s  in  foreign  
c o u n tr ie s  o w n e d  o r  c o n tr o lle d  by 
p e r s o n s  in  t h e  U n i t e d  S ta te s .

5 1 5 .5 4 2  C o m m u n ic a t io n s .

S u b p a r t  F— R e p o r t s

515 .601  R e c o r d s .
5 1 5 .602  R e p o r t s  t o  b e  f u r n is h e d  o n  dem and.

S u b p a r t  G — P e n a l t i e s  

5 1 5 .701  P e n a lt i e s .

S u b p a r t  H — P r o c e d u r e s

5 1 5 .801  L ic e n s in g .
5 1 5 .802  U n b lo c k in g .
5 1 5 .8 0 3  D e c is io n .
5 1 5 .8 0 4  R e c o r d s  a n d  r e p o r t in g .
5 1 5 .805  A m e n d m e n t ,  m o d if ic a t io n ,  or revo

c a t io n .
5 1 5 .8 0 6  R u le  m a k in g .
5 1 5 .8 0 7  D e le g a t io n  b y  t h e  S e c r e ta r y  o f  tne

T r e a su r y .
5 1 5 .8 0 8  C u s to m s  p r o c e d u r e s ;  m e r c h a n a i

s p e c if ie d  i n  § 5 0 0 .2 0 4 .

A u t h o r i t y : § §  5 1 5 .1 0 1 -5 1 5 .8 0 8  Is su e d  
der § 6 2 0 ( a ) , 75  S t a t .  445 ; Proclam ation 344'. 
S e c . 5 , 4 0  S t a t .  4 1 5 , a s  am ended; 50 U .S .U , 
A p p . 5; E .O . 9 1 9 3 , J u ly  6 . 1942 , 7  F R -



Tuesday, Ju ly  9, ¿963
3 CPR» C um . S u p p ., p . 1174; E .O . 9 9 89 , A u g .  
20, 1948» 13 F .R . 4 8 9 1 , 3  C P R , 1 9 4 3 -1 9 4 8  

Comp., P» 748.

S u b p a r t A— R e la t io n  o f  T h is  P a r t  to  
O th e r  L a w s  a n d  R e g u la t io n s

§ 515.101 R elation  o f  th is part to  other  
laws and regulations.

The Cuban Im port R egulations issued  
on February 6 , 1962, as am ended, are  
hereby revoked and th e  follow ing R egu 
lations are hereby adopted in  place  
thereof controlling all financia l and com 
mercial transactions involv ing Cuba or 
nationals thereof, provided th a t th e  
revocation o f the Cuban Im port R egula 
tions shall n o t be deem ed to  authorize  
any unlicensed im portation  prohibited  
by the Cuban Im port R egulations and  
all penalties, forfeitures, and liabilities  
under such regulations or any other ap 
plicable laws or regulations shall con 
tinue and m ay be enforced as if  such  
revocation had  n o t been m ade.

(a) This part is independent o f 8  CFR  
Ch. n .  T he prohib itions contained  in  
this part are in  addition  to  th e  prohib i
tions contained in  8  CFR Ch. n .  No 
license or authorization contained in  or 
issued pursuant to  8 CFR Ch. n  sh a ll be 
deemed to  authorize any transaction  
prohibited by th is  part, nor shall any  
license or authorization issued pursuant 
to any other provision o f law  (except 
this part) be deem ed to authorize any  
transaction so  prohibited.

(b) No license or authorization  con 
tained in  or issued pursuant to  th is  part 
shall be deem ed to  authorize any trans 
action to th e exten t th a t it  is  prohibited  
by reason o f th e  provisions of any law  
or any statute other th an  paragraph (2 ) 
of Proclam ation 3447, issued under 
§ 620(a), P.L. 87-195, or section  5(b) of 
the Trading W ith  th e Enem y Act, as  
amended, or any proclam ation, order or 
regulation other th an  those contained in  
or issued pursuant to  th is  part.

S u b p a r t  B— P r o h ib i t io n s

§ 515.201 T ransactions involv ing  desig 
nated fo re ig n  countries or their na 
tionals; effective date.

(a) All of th e  follow ing transactions  
are prohibited, except as specifically au 
thorized by the Secretary of th e  Treasury  
(or any person, agency, or instrum en 
tality designated by him ) by m eans of 
regulations, rulings, instructions, l i 
censes, or otherwise, if  either such trans 
actions are by, or on behalf of, or pur 
suant to the direction o f a foreign  coun 
try designated under th is  part, or any  
national thereof, or such transactions in 
volve property in  w hich  a foreign  coun 
try designated under th is part, o r  any  
national thereof, h as a t any tim e on or 
since the effective date of th is  section  
had any in terest o f any nature w hatso 
ever, direct or indirect:

(1) All transfers o f credit and all pay 
ments between, by, through, or to  any  
banking institution  or banking in stitu 
tions wheresoèver located, w ith  respect 
to any property subject to th e jurisdic 
tion of the U nited S tates or by any per 
son (including a banking institu tion ) 
subject to the jurisdiction o f th e  U nited  
States;
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(2) A ll transactions in  foreign  ex 
change by any person w ith in  th e  U nited  
States; and

(3) T he exportation  or w ithdraw al 
from  th e  U nited  S ta tes o f gold or silver  
coin  or bullion , currency or securities, 
or th e  earm arking o f any such  property, 
by any person w ith in  th e  U nited States.

(b) All o f th e  follow ing transactions  
are prohibited, except as specifically au 
thorized by th e Secretary of th e  Treasury  
(or any person, agency, or in strum enta l 
ity  designated  by h im ) by m eans of regu 
lations, rulings, instructions, licenses, or 
otherw ise, if  such transactions involve  
property in  w hich  any foreign country  
designated under th is  part, or any n a 
tiona l thereof, h as at any tim e on  or 
since th e effective date of th is  section  had  
any in terest of any nature whatsoever, 
direct or indirect :

(1) All dealings in , including, w ithout 
lim itation , transfers, w ithdraw als, or e x 
portations of, any property or evidences 
of indebtedness or evidences o f ow ner 
sh ip  o f property by any person subject to  
th e jurisdiction  o f th e U nited  S tates; 
and

(2) All transfers outside th e  U nited  
S ta tes w ith  regard to  any property or 
property in terest subject to  th e jurisdic 
tion  of th e U nited States.

(c) Any transaction  for th e purpose or 
w hich h as the effect o f evading or avoid 
ing  any of th e  prohib itions set forth  in  
paragraphs (a) or (b) o f th is  section  is  
hereby prohibited.

(d) For th e purposes o f th is  part, th e  
term  “foreign  country designated  under 
th is  part” and th e term  “designated for 
eign  country” m ean  Cuba and th e  term  
“effective d ate” and th e  term  “effective  
date o f th is  section” m ean w ith  respect to  
Cuba, or any n ational thereof, 12:01 a.m., 
e.s.t., July  8,1963.

§ 5 1 5 .2 0 2  T ransactions w ith respect to  
securities registered  or in scribed  in  
th e n am e o f  a d esignated  n ation al.

U nless authorized by a  license e x 
pressly  referring to  th is  section , th e  ac 
quisition, transfer (including th e tran s 
fer on the books of any issuer or agent 
th e r e o f) , disposition, transportation, im 
portation, exportation, or w ithdraw al 
of, or the endorsem ent or guaranty of 
signatures on or otherw ise dealing in  
any security (or evidence thereof) 
registered or inscribed in  th e  nam e of 
any designated national is  prohibited ir 
respective o f th e  fa c t th a t a t  any tim e  
(either prior to, on, or subsequent to  the  
“effective date”) th e registered or in 
scribed ow ner thereof m ay have, or 
appears to  have, assigned, transferred  
or otherw ise disposed o f any such  
security.

§ 5 1 5 .2 0 3  E ffect o f  transfers v io latin g  
th e provisions o f  th is part.

(a) Any transfer after  th e “effective  
date” w hich  is  in  vio lation  o f any pro 
v ision  o f th is  part or o f any regulation, 
ruling, instruction , license, or other d i 
rection  or authorization  thereunder and  
involves any property in  w hich  a desig 
nated  national has or has had  an  in ter 
est since such  “effective date” is  nu ll and  
void and sha ll n ot be th e  basis for th e  
assertion  or recognition  of any in terest in

6 9 7 5

or right, rem edy, power or privilege w ith  
respect to  such property.

(b) No transfer before th e “effective  
date” shall be th e basis for th e assertion  
or recognition  o f any right, rem edy, 
power, or privilege w ith  respect to, or 
in terest in , any property in  w hich  a 
designated n ational has or h as had an  
in terest since th e “effective d ate” unless 
th e  person w ith  whom  such property is 
held  or m ainta ined  had  w ritten  notice  
o f th e transfer or by any w ritten  evidence 
had  recognized such  transfer prior to  
such  “effective date.”

(c) U nless otherw ise provided, an  ap 
propriate license or other authorization  
issued by or pursuant to th e  direction or 
authorization  o f th e  Secretary o f the  
Treasury before, during or after  a tran s 
fer shall validate such  transfer or render 
it  enforceable to  th e sam e exten t as it  
would be valid  or enforceable but for th e  
provisions o f section  5(b) o f th e Trading  
W ith  th e  Enem y A ct, as am ended, and  
th is  part and any ruling, order, regu la 
tion , direction or instruction  issued here 
under.

(d) T ransfers o f property w hich  
otherw ise would be nu ll and  void, or u n 
enforceable by virtue o f th e provisions of 
th is  section  sh a ll n ot be deem ed to  be 
null and void, or unenforceable  pursuant 
to  such provisions, as to  any person w ith  
whom  such property w as held  or m ain 
ta ined  (and as to  such person only) in  
cases in  w hich  such  person is  able to  
establish  each  o f th e  follow ing:

( 1 ) Such  transfer did n ot represent a 
w illfu l v iolation  o f th e  provisions o f th is  
part by th e  person w ith  w hom  such  
property w as held  or m aintained;

(2) T he person w ith  w hom  such  prop 
erty w as held  or m ainta ined  did not  
have reasonable cause to  know or su s 
pect, in  view  of a ll th e  facts and  c ir 
cum stances know n or available to  such  
person, th a t such  transfer required a li 
cense or authorization  by or pursuant to  
th e  provisions o f th is  part and  w as not 
so  licensed or authorized or if  a  license  
or authorization  did purport to  cover the  
transfer, th a t  such  license or authoriza 
tion  had  been obtained by m isrepresen 
ta tion  or th e w ithhold ing o f m ateria l 
facts or w as otherw ise fraudulently  ob 
ta ined; and

(3) Prom ptly  upon discovery that:
(i) Such  transfer w as in  violation  of 

th e  provisions o f th is  part or any regu 
la tion , ruling, instruction , license or 
other d irection or authorization  th ere 
under, or

(ii) Such  transfer w as n ot licensed or 
authorized by th e Secretary o f the  
Treasury, or

(iii) I f  a license did purport to  cover 
th e  transfer, such license had been  
obtained by m isrepresentation  or the  
w ithhold ing of m aterial facts or was 
otherw ise fraudulently  obtained;

th e  person w ith  whom  such property  
w as held  or m aintained  filed w ith  the  
Treasury D epartm ent, W ashington, D.C., 
a report in  trip licate setting  forth  in  
fu ll the circum stances relating to  such  
transfer. T he filing o f a report in  a c 
cordance w ith  th e  provisions o f th is  
paragraph shall not be deem ed to be 
com pliance or evidence of com pliance
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w ith  subparagraphs ( 1 ) and (2 ) of th is  

paragraph.
(e) U nless unlicensed or authorized by 

§ 515.504 or otherw ise licensed  or author 
ized pursuant to th is  chapter any a t 
tachm ent, judgm ent, decree, lien, execu 
tion, garnishm ent, or other judicia l 
process is null and void w ith  respect to  
any property in  w hich  on or since th e  
“effective date” there existed  th e  in 
terest of a designated foreign country  

or n ational thereof.
(f) For th e  purpose of th is  section  th e  

term  “property” includes gold, silver, 
bullion, currency, coin , credit, securities 
(as th a t term  is defined in  section  2 (1 ) 
of the Securities A ct o f 1933, as 
am ended), b ills of exchange, notes, 
drafts, acceptances, checks, letters of 
credit, book credits, debts, cla im s, con 
tracts, negotiable  docum ents of title , 
m ortgages, liens, annuities, insurance  
policies, options and futures in  com 
m odities, and evidences of any o f the  
foregoing. T he term  “property” shall 
not, except to  th e exten t indicated, be 
deem ed to  include chatte ls or real 
property.
§ 5 1 5 .2 0 4  Im portation  o f  and d ealin gs  

in  certain  m erchand ise.

(a) E xcept as specifically authorized  
by the Secretary of th e  Treasury (or any  
person, agency, or instrum entality  desig 
nated  by h im ) by m eans of regulations, 
rulings, instructions, licenses, or other 
w ise, no person subject to  th e jurisdic 
tion  o f th e  U nited  S ta tes m ay purchase, 
transport, im port, or otherw ise deal in  
or engage in  any transaction  w ith  re 
spect to  any m erchandise outside th e  
U nited  S ta tes if  such m erchandise:

(1) Is  o f Cuban origin; or
(2) Is  or h as been located  in  or trans 

ported from  or through Cuba; or
(3) Is  m ade or derived in  w hole or in  

part of any article  w hich  is  th e  grow th, 
produce or m anufacture o f Cuba.

S u b p a r t  C— G e n e r a l  D e f in i t io n s  

§ 5 1 5 .3 0 1  F oreign  country.

T he term  “foreign country” also in 
cludes, but not by way of lim itation:

(a) T he sta te  and th e governm ent of 
any such territory on or after th e  “e f 
fective  date” as w ell as any political sub 
division, agency, or instrum entality  
thereof or any territory, dependency, co l 
ony, protectorate, m andate, dom inion, 
possession  or p lace subject to  th e juris 
d iction  thereof,

(b) Any other governm ent (including  
any political subdivision, agency, or in 
strum entality  thereof) to  th e  exten t and  
only  to  th e ex ten t th a t such governm ent 
exercises or claim s to  exercise control, 
authority, jurisdiction  or sovereignty  
over territory w hich  on th e “effective  
d ate” constitu ted  such  foreign country,

(c) Any person to  th e exten t th a t such  
person is, or h as been, or to  th e  exten t  
th a t there is  reasonable cause to  believe  
th a t  such person is, or has been, since  
th e  “effective date,” acting  or purporting  
to act directly  or indirectly  for th e ben 
efit or on behalf of any o f th e foregoing, 
and

(d) A ny territory w hich  on  or since  
th e  “effective date” is  controlled or oc 

cupied by th e  m ilitary, naval or police  
forces or other authority  o f such  foreign  
country.

§ 5 1 5 .3 0 2  N ational.

(a) T he term  “nationa l” sha ll include :
(1) A subject or citizen  of, or any per 

son  who has been w ith in , a foreign  cou n 
try, w hether dom iciled or resident there 
in  or otherwise, a t any tim e on or since  
th e “effective date,”

(2) Any partnership, association, cor 
poration, or other organization, orga 
n ized  under th e law s of, or w hich  on or 
since th e  “effective date” had  or h as had  
its  principal p lace of business in  a for 
eign  country, or w hich  on or since such  
effective date was or has been controlled  
by, or a substantia l part of th e  stock, 
shares, bonds, debentures, notes, drafts, 
or other securities or obligations of 
w hich, w as or h a s  been owned or con 
trolled by, directly  or indirectly , a  foreign  
country an d /or  one or more nationals  
thereof as defined in  th is  section.

(3 ) Any person to  th e exten t th a t such  
person is  or h as been, since th e  “effective  
date” acting  or purporting to  ac t d i 
rectly  or indirectly  for th e benefit or on  
behalf o f any n ational o f a foreign  coun 
try.

(4) Any other person who there is rea 
sonable cause to believe is  a  “n ation a l” 
as defined in  th is  section .

(b) T h e Secretary of th e  Treasury re 
ta in s fu ll power to  determ ine th a t any  
person is  or shall be deem ed to  be a 
“n ation a l” w ith in  th e m eaning of th is  
section , and  to  specify  th e  foreign coun 
try of w hich  such person is  or shall be 
deem ed to  be a national.

§ 5 1 5 .3 0 3  N ationals o f  m ore than  o n e  
fo re ig n  country.

(a) Any person w ho by virtue o f any  
provision in  th is chapter is  a  nationa l of 
more th an  one foreign country shall be 
deem ed to be a  nationa l of each of such  
foreign  countries.

(b) In  any case in  w hich  a person is  a  
nationa l o f two or m ore designated  for 
e ign  countries, as defined in  th is chapter, 
a  license or authorization  w ith  respect to  
nationa ls of one of such  designated for 
e ign  countries sha ll n ot be deem ed to  
apply  to  such person unless a license or 
authorization  of equal or greater scope  
is  outstanding w ith  respect to nationals  
of each other designated  foreign country  
of w hich  such person is  a  national.

(c) In  any case in  w hich  the com bined  
in terests of two or more designated  for 
eign  countries, as defined in  th is  chapter, 
a n d /or  nationals thereof are sufficient 
in  th e  aggregate to  constitu te control or 
ow nership of 25 per centum  or m ore of 
the stock, shares, bonds, debentures, 
notes, drafts, or other securities or obli 
gations o f a partnership , association , cor 
poration  or other organization, but such  
control or a substantial part of such  
stock, shares, bonds, debentures, notes, 
drafts, or other securities or obligations 
is  n o t held  by any one such foreign coun 
try a n d /o r  nationa l thereof, such part 
nership , association , corporation or other  
organization  sh a ll be deem ed to  be a  
nationa l o f each  o f such foreign coun 
tries.

§. 5 1 5 .3 0 4  [R eserved ]

§ 5 1 5 .3 0 5  D esignated  national.

For th e purposes o f th is  part, the term 
“designated n a tion a l” shall m ean Cuba 
and any nationa l thereof including any 
person w ho is  a  specially  designated 
national.

§ 5 1 5 .3 0 6  Specia lly  designated  national.

(a.) T he term  "specially designated 
n ation a l” shall m ean:

(1) A ny person w ho is  determined by 
th e Secretary of th e Treasury to be a 
specia lly designated national,

(2) Any person who on or since the 
“effective date” h as acted  for or on be
h a lf o f th e G overnm ent or authorities 
exercising control over any designated 
foreign country, or

(3) Any partnership , association, cor
poration or other organization which on 
or since th e “effective date” has been 
owned or controlled directly  or indirectly 
by th e G overnm ent or authorities ex
ercising control over any designated 
foreign  country or by any specially 
designated national.

§ 5 1 5 .3 0 7  U nb locked  national.

A n y  person licensed as an “unblocked 
nationa l” shall, w hile so licensed, be re
garded a s  a person w ith in  th e United 
S ta tes who is  n ot a national of any desig
nated  foreign country: P ro v id e d , how 

e v e r , T h at th e licensing o f any person 
as an “unblocked nationa l” shall not be 
deem ed to  suspend in  any way the re
quirem ents o f any section  o f th is chapter 
relating to  reports, or th e production of 
books, docum ents, and records specified 
therein .

§ 5 1 5 .3 0 8  Person .

T he term  “person” m eans an individ
ua l, partnership , association, corpora
tion , or other organization.

§ 5 1 5 .3 0 9  T ransactions.

T he phrase “transactions which in
volve property in  w hich  any designated 
foreign  country, or any national thereof, 
has any in terest o f any nature whatso
ever, d irect or indirect,” includes, but 
n ot by way of lim itation  (a) any pay
m ent or transfer to  any such designated 
foreign  country or n ational thereof, (b) 
any export or w ithdraw al from the 
U nited  S tates to  such  designated foreign 
country, and (c) any transfer of credit, 
or paym ent o f an  obligation, expressed 
in  term s o f th e currency of such desig
nated  foreign country.

§ 5 1 5 .3 1 0  T ransfer.

T he term  “transfer” shall m ean any 
actual or purported act or transaction, 
w hether or n ot evidenced by writing, 
and w hether or n ot done or perform ed  
w ith in  th e U nited  S tates, the purpose, 
in ten t, or effect o f w hich is  to. create , 
surrender, release, transfer, or alter, di
rectly  or indirectly , any right, remedy; 
power, privilege, or in terest w ith respect 
to  any property and w ithout limitation 
upon th e  foregoing sh a ll include the 
m aking, execution , or delivery of any as
s ignm ent, power, conveyance, check, dec
laration, deed, deed o f trust, power o 
Qi.tnmpv nnwp.r nf RDD ointm ent, Dili 01
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sale, mortgage, receipt, agreem ent, con 
tract, certificate, g ift, sa le, affidavit, or  
sta tem en t; th e  appointm ent o f any  
agent, trustee, or other fiduciary; th e  
creation or transfer o f an y  lien; th e  is 
suance, docketing, filing, or th e  levy of 
or under any judgm ent, decree, a tta ch 
ment, execution, or other judicia l or ad 
ministrative process or order, or th e  
service of any garnishm ent; th e acquisi
tion of any in terest o f any nature w h at 
soever by reason o f a judgm ent or decree  
of any foreign country; th e  fu lfillm ent  
of any condition, or th e exercise o f any  
power of appointm ent, power o f a ttor 
ney, or other power.
§515.311 P roperty; property  in terests.

Except as defined in  § 515.203 (f) for  
the purposes o f th a t section  th e  term s 
“property” and “property in terest” or 
“property in terests” sh a ll include, but 
not by way of lim itation , m oney, checks, 
drafts, bullion, bank deposits, savings a c 
counts, debts, indebtedness obligations, 
notes, debentures, stocks, bonds, coupons, 
any other financial securities, bankers’ 
acceptances, m ortgages, pledges, liens or 
other rights in  th e nature o f security, 
warehouse receipts, b ills o f lading, trust 
receipts, bills of sale, any o ther evidences  
of title, ownership or indebtedness, pow 
ers of attorney, goods, wares, m erchan 
dise, chattels, stocks on  hand, ships, 
goods mi ships, real esta te  m ortgages, 
deeds of trust, vendors’ sa les agreem ents, 
land contracts, real esta te  and any in 
terest therein, leaseholds, ground rents, 
options, negotiable instrum ents, trade  
acceptances, royalties, book accounts, a c 
counts payable, judgm ents, patents, 
trademarks, coyprights, contracts or li 
censes affecting or involving patents, 
trademarks or copyrights, insurance pol
icies, safe deposit boxes and their  con 
tents, annuities, pooling agreem ents, 
contracts of any nature w hatsoever, and  
any other property, real, personal, or 
mixed, tangible or in tangible, or in ter 
est or interests therein , present, future  
or contingent.

§ 515.312 Interest.

The term “in terest” w hen used w ith  
respect to  property shall m ean an  in 
terest of any nature w hatsoever, d irect 
or indirect.

§ 515.313 Property subject to  the juris* 
diction o f  the U n ited  States.

(a> The phrase “property subject to  
tbe jurisdiction o f th e  U nited  S ta tes” 
includes, w ithout lim itation , securities, 
whether registered or bearer, issued by:

(1) The U nited S ta tes  or any S tate , 
district, territory, possession, county, 
municipality, or any other subdivision o r  
agency or in strum entality o f any thereof; 
or

(2) Any person w ith in  th e  U nited  
»tates whether th e certificate w hich  ev i 
dences such property or in terest is  p h ys-  
mally located w ith in  or outside th e  
united States.

(b) The phrase “property subject to  
we jurisdiction o f  th e  U nited  S ta tes” 
«nso includes, w ithout lim itation , securi- 
aes> whether registered o r  bearer, by

Ho. 132—Pt. i ___ e

w hom soever issued, if  t h e  instrum ent 
evidencing such property or in terest is  
physically  located  w ith in  th e  U nited  
States.

§ 5 1 5 .3 1 4  B an k in g  in stitu tion .

T he term  “banking in stitu tion ” sh a ll 
include any person engaged prim arily or  
incidentally  in  th e business o f banking, 
of granting or transferring credits, or o f  
purchasing or selling foreign  exchange or 
procuring purchases and sellers thereof, 
as principal or agent, or any person  h o ld 
ing  credits for others as a  d irect or in 
c idental part o f h is  business, or any  
broker; and, each principal, agent, hom e  
office, branch or correspondent o f any  
person so  engaged shall be regarded as a  
separate “banking institu tion .”

§ 5 1 5 .3 1 5  [R eserved ]

§  5 1 5 .3 1 6  L icense.

E xcept as otherw ise specified, th e  term  
“license” sh a ll m ean  any license or au 
thorization  contained  in  or issued pur 
suant to  th is  part.

§ 5 1 5 .3 1 7  G eneral licen se.

A general license is  any licen se or au 
thorization  th e  term s o f w hich  are se t  
forth  in  th is  part.

§ 5 1 5 .3 1 8  S p ecific  licen se .

A specific license is any license or au 
thorization  issued pursuant to  th is  part 
but n ot set forth  in  th is  part.

T he term  “blocked account” shall 
m ean  an  account in  w h ich  any desig 
n ated  n ation a l h as an  in terest, w ith  re 
spect to  w hich  account paym ents, tran s 
fers or w ithdraw als or other dealings 
m ay n ot be m ade or effected except pur 
su an t to  an  authorization  or license au 
thorizing such  a c t i o n .  T h e term  
“blocked account” sh a ll n o t be deem ed  
to  include accounts o f unblocked n a 
tionals.

§ 5 1 5 .3 2 0  D om estic  bank .

T h e term  “dom estic bank” sh a ll m ean  
an y  branch or office w ith in  th e  U nited  
S ta tes  o f  any o f th e follow ing w hich is  
n o t a  n ational o f a designated  foreign  
country: any bank or trust com pany  
incorporated under th e  banking law s of 
th e  U nited S ta tes or o f any sta te , terri 
tory, or d istrict o f th e  U nited  S ta tes , or 
any private bank or banker subject to  
supervision and exam ination  under th e  
banking law s o f th e  U nited S ta tes  or o f  
any sta te , territory or d istrict o f th e  
U nited  S tates. T h e Secretary o f th e  
Treasury m ay also authorize any other  
banking institu tion  to  be treated  a s  a  
“dom estic bank”  for th e purpose o f th is  
defin ition  or for th e  purpose o f any or 
a ll sections o f  th is  part.

§ 5 1 5 .3 2 1  U nited  S ta tes; con tinenta l 
U nited  States.

T he term  “U nited S ta tes” m eans th e  
U nited  S ta tes a n d  a ll areas under th e  
jurisd iction  or authority  thereof includ 
ing  th e  P anam a C anal Zone and th e  
T rust Territory o f th e  P acific Islands. 
T he term  “con tin en ta l U nited  S ta tes” 
m eans th e  sta tes o f th e  U nited  S ta tes  
and th e  D istrict of Columbia.

§ 5 1 5 .3 2 2  A uthorized  trade terr ito ry ; 
m em ber o f  th e authorized  trade ter 
ritory.

(a ) Th* term  “authorized trade terri 
tory” sh a ll in c lu d e:

(1) N orth , South , and  Central Am er 
ica , includ ing th e Caribbean region ex 
cep t Cuba;

(2) A frica;
(3) O ceania, including Indonesia  and  

th e  Philippines;
(4) Andorra, Austria, B elg ium , D en 

m ark, Eire, th e Federal R epublic o f G er 
m an y , and th e  W estern sector o f  B er 
lin , F in land, France (including M on aco), 
Greece, Iceland, Ita ly , L iechtenstein , 
Luxem bourg, th e  N etherlands, N orw ay, 
Portugal, S an  M arino, Spain , Sw eden, 
Sw itzerland, Turkey, th e  U nited  K in g 
dom  and Y ugoslavia;

(5) A fghanistan , B hutan , Federation  
of M alaya, Burm a, Cam bodia, Ceylon, 
T aiw an, H ong K ong, India , Iran, Iraq, 
Israel, Japan , Jordan, K uw ait, Laos, 
Lebanon, M acao, M uscat and  Om an, 
N epal, P akistan , Saudi Arabia, South  
K orea, Syrian  Arab R epublic, T hailand, 
V iet-N am  (exeept those  areas under 
C om m unist control) and  Y em an;

(6 ) Any colony, territory, possession, 
or protectorate o f any country included  
w ith in  th is  paragraph; but th e  term  shall 
n ot include th e  U nited  S tates.

(b) T he term  “m em ber o f th e  au thor 
ized trade territory” sh a ll m ean  an y  o f  
th e  foreign  countries or political sub 
d iv isions com prising th e  authorized trade  
territory.

§ 5 1 5 .3 2 3  O ccupied  area.

T he term  “occupied area” sh a ll m ean  
any territory occupied by a designated  
foreign  country w hich  w as not occupied  
by su ch  country prior to  th e  effective  
date o f th is  part.

§ 5 1 5 .3 2 4  [R eserved ]

§ 5 1 5 .3 2 5  N ational secu rities exchan ge.

T he term  “nationa l securities e x 
ch an ge” sh a ll m ean  an  exchange regis 
tered  as a  nationa l securities exchange  
under section  6  o f th e  Securities E x 
change A ct o f 1934 (48 S ta t. 885, 15 
U.S.C. 7 8 f).

§ 5 1 5 .3 2 6  C ustody o f  sa fe  d ep osit b oxes.

S afe  deposit boxes sh a ll b e  deem ed to  
be in  th e  “custody” n o t only  o f a ll per 
sons having access thereto  but a lso  of 
th e  lessors o f such  boxes w hether or n ot  
such  lessors have access to  such  boxes. 
T he foregoing sh a ll n o t in  any w ay be  
regarded as a lim ita tion  upon  th e  m ean 
in g  o f th e  term  “custody.”

§ 5 1 5 .3 2 7  B lock ed  estate o f  a decedent.

T h e term  “blocked esta te  o f a  dece 
d en t” sh a ll m ean  any decedent’s  esta te  
in  w hich  a  designated  n a tion a l h a s an  
in terest. A  person sh a ll be deem ed to  
have an  in terest in  a  decedent’s esta te  
i f  he  (a) w as th e decedent; (b) is  a  per 
sona l representative; or (c) is  a  creditor, 
heir, leg a tee , devisee, d istributee, or  
beneficiary.
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§ 5 1 5 .3 2 8  [R eserved ]

§ 5 1 5 .3 2 9  P erson  subject to  th e  juris 
d iction  o f  th e U nited  States.

(a ) T h e term  “person subject to  th e  
jurisdiction  o f th e  U nited  S ta tes” in 
cludes:

(1) Any person, wheresoever located  
who is a c itizen  or resident of th e  U nited  
States;

(2) Any person actually  w ith in  the  
U nited  States;

(3) Any corporation organized under 
th e  law s o f th e U nited  S ta tes or of any  
sta te , territory, possession, or d istrict of 
th e  U nited  S tates; and

(4) Any partnership , association, cor 
poration, or other organization w hereso 
ever organized or doing business w hich  is 
ow ned or controlled by persons specified  
in  subparagraph (1 ) , (2 ) , or (3) of th is  
paragraph.
§ 5 1 5 .3 3 0  P erson  w ith in  th e U nited  

States.

(a) T he term  “person w ith in  the  
U nited  S tates,” includes:

(1) Any person, wheresoever located, 
w ho is  a resident of th e U nited  States;

(2) Any person actually  w ith in  th e  
U nited  States;

(3) Any corporation organized under  
th e  law s o f th e  U nited  S ta tes or of any  
sta te , territory, possession, or d istrict of 
th e  U nited  S tates; and

(4) Any partnership , association , cor 
poration, or other organization, w here 
soever organized, or doing business, 
w hich  is  owned or controlled by any per 
son  or persons specified in  subparagraph
(1 ) , (2) or (3) o f th is  paragraph.

§ 5 1 5 .3 3 1  M erchandise.

T he term  “m erchandise” m eans a ll 
goods, wares and chatte ls of every de 
scrip tion  w ithout lim itation  of any kind.

S u b p a r t  D— I n t e r p r e t a t io n s

§ 5 1 5 .4 0 1  R eferen ce  to  am ended  sec 
tion s.

R eference to  any section  of th is  part 
or to  any regulation, ruling, order, in 
struction , direction or license issued pur 
suant to  th is  part shall be deem ed to  
refer to  th e  sam e as currently  am ended  
unless otherw ise so  specified.

§ 5 1 5 .4 0 2  E ffect o f  am en dm en t o f  sec 
t io n s o f  th is part or o f  o ther orders, 
etc.

A ny am endm ent, m odification, or revo 
ca tion  o f any section  of th is  part or of 
any order, regulation, ruling, in struc 
tion , or license issued by or under the  
direction o f th e  Secretary of th e T reas 
ury pursuant to  section  3 (a ) or 5(b) of 
th e  Trading W ith  th e  Enem y A ct, as  
am ended, or pursuant to  Proclam ation  
3447, shall n o t un less otherw ise specifi
ca lly  provided be deem ed to  affect any  
act done or om itted  to  be done, or any  
su it or proceeding had  or com m enced in  
any civ il or crim inal case, prior to  such  
am endm ent, m odification, or revocation, 
and all penalties, forfeitures, and liab ili 
t ie s  under any such  section , order, regu 
la tion , ruling, in struction  or license shall 
continue and  m ay be enforced as if  such  
am endm ent, m odification, or revocation  
had n o t been m ade.

§ 5 1 5 .4 0 3  T erm in ation  and acqu isition  
o f  th e  in terest o f  a  d esignated  
n ation al.

(a) Except as provided in  § 515.525, 
w henever a transaction  licensed or au 
thorized by or pursuant to  th is  part re 
su lts in  th e transfer o f property (includ 
ing any property in terest) aw ay from  a 
designated national, such property shall 
no longer be deem ed to  be property in  
w hich  a designated  n ational h as or has  
had an  in terest unless there ex ists in  
such property an  in terest of a  designated  
national, th e  transfer o f  w hich  has n ot  
been effected pursuant to  license or other  
authorization.

(b) U nless otherw ise specifically pro 
vided in  a license or authorization  con 
ta ined  in  or issued pursuant to  th is  part, 
if  property (including any property in 
terest) is  transferred to  a designated  n a 
tiona l such  property shall be deem ed to  
be property in  w hich  there ex ists the  
in terest of a  designated  national.

§ 5 1 5 .4 0 4  T ransactions betw een  p rin ci 
p a l and agent.

A transaction  betw een any person  
w ith in  th e  U nited  S ta tes and any prin 
cipal, agent, hom e office, branch, or 
correspondent, outside th e  U nited  S ta tes  
of such person is  a transaction  prohib 
ited  by § 515.201 to  th e sam e exten t as if  
th e  parties to  th e  transaction  were in  no  
way affiliated or associated  w ith  each  
otljer.

§ 5 1 5 .4 0 5  E xp ortation  o f  securities, cur
rency, checks, d rafts and prom issory  
notes.

Section  515.201 prohib its th e  expor 
ta tion  o f securities, currency, checks, 
drafts and prom issory notes to a desig 
nated  foreign country.

§ 5 1 5 .4 0 6  D rafts u nd er irrevocable le t 
ters o f  credit ; d ocum entary drafts.

Section  515.201 prohib its th e  presen 
ta tion , acceptance or paym ent of:

(a) D rafts or other orders for pay 
m en t drawn under irrevocable letters o f  
cred it issued in  favor or on behalf of 
any designated national;

(b) D rafts or other orders for pay 
m ent, in  w hich  any designated national 
h as on or since the “effective date” had  
any in terest, drawn under any irrevo 
cable  le tter  o f credit; and

(c) D ocum entary drafts in  w hich  any  
designated n ation a l h as on  or since th e  
“effective date” h ad  any interest.

§ 5 1 5 .4 0 7  A dm in istration  o f  b locked  
estates o f  decedents.

S ection  515.201 prohib its a ll tran sac 
tions incident to  th e  adm inistration  of 
th e blocked esta te  of a  decedent, includ 
ing th e  appointm ent and qualification  
of personal representatives, th e collection  
and liquidation o f assets, th e  paym ent of 
claim s, and  distribution to  beneficiaries. 
A ttention  is  directed to  § 515.523 w hich  
authorizes certa in  transactions in  con 
n ection  w ith  th e  adm inistration  o f  
blocked esta tes o f decedents.

§ 5 1 5 .4 0 8  A ccess to  certain  sa fe  d eposit  
b o x es proh ib ited .

S ection  515.201 prohib its access to  any  
sa fe  deposit box w ith in  th e  U nited  S ta tes  
in  th e custody o f any designated  n a tion a l

or contain ing any property in  w hich any 
designated nationa l h as any interest or 
w hich  there is  reasonable cause to be
lieve contains property in  w hich  any such 
designated nationa l h as any interest. 
A ttention  is directed to  § 515.517 which 
authorizes access to  such safe  deposit 
boxes under certa in  conditions.

§ 5 1 5 .4 0 9  C ertain  paym ents to  a desig
nated  fo re ig n  country and nationals 
through  third  countries.

S ection  515.201 prohib its any request 
or authorization  m ade by or on behalf of 
a bank or other person w ith in  the United 
S ta tes  to  a bank or other person outside 
of th e  U nited  S tates as a result of which 
request or authorization  such latter bank 
or person m akes a  paym ent or transfer 
of credit either directly  or indirectly to 
a designated national.

S u b p a r f  E— L ic e n s e s  a n d  
A u th o r i z a t io n s

§ 5 1 5 .5 0 1  [R eserved]

§ 5 1 5 .5 0 2  E ffect o f  subsequent license 
or authorization.

(a) N o license or other authorization 
contained in  th is  part or otherwise is
sued by or under th e  d irection of the 
Secretary o f th e  Treasury pursuant to 
section  3 (a ) or 5 (b) o f th e  Trading with 
th e  Enem y A ct, as am ended, or section 
6 2 0 (a ) , Public Law 87-195, or Proclama
tion  3447, shall be deem ed to  authorize 
or validate any transaction  effected prior 
to  th e  issuance thereof, unless such li
cense or other authorization  specifically 
so  provides.

(b) No regulation, ruling, instruction, 
or license authorizes a  transaction  pro
h ib ited  under th is  part unless the reg
u lation , ruling, instruction , or license is 
issued by th e  Treasury D epartm ent and 
specifically refers to  th is  part. No reg
u lation , ruling, in struction  or license re
ferring to  th is  part sh a ll be deemed to 
authorize any transaction  prohibited by 
P art 500 of th is  chapter unless the reg
u lation , ruling, in struction  or license 
specifically refers to  P art 500.

§ 5 1 5 .5 0 3  E x c lu sio n  fro m  licenses and 
authorizations.

T he Secretary o f th e  Treasury re
serves th e r igh t to  exclude from  the op
eration  o f any license or from  the priv
ileges therein  conferred or to  restrict 
th e  applicability thereof w ith  respect to 
particular persons, transactions or prop
erty or classes thereof. Such action 
sh a ll be b inding upon all persons receiv
ing  actual notice or constructive notice 
thereof.

§ 5 1 5 .5 0 4  C ertain  ju d icia l proceedings 
w ith respect to  p roperty  o f  designated 
nationals.

(a) Subject to  th e lim itations of par
agraphs (b ) , (c) and (d) o f th is section 
jud icial proceedings are authorized witn 
respect to  property in  w hich  on or since 
th e  “effective d a te” there has existed 
th e  in terest o f a  designated  national.

(b) A  jud icial proceeding is  authorized 
by th is section  only  if  i t  is  based upon a 
cause of action  w hich  accrued prior to 
th e “effective date”.

(c) T h is section  does n o t authorize or
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(1) The entry o f any judgm ent or o f  
any decree or order o f sim ilar or  an a l 
ogous effect upon an y  judgm ent book, 
minute book, journal or otherw ise, or th e  
docketing of any judgm ent in  any docket 
book, or the filing o f any judgm ent roll 
or the taking o f any other sim ilar or 
analogous action.

(2) Any paym ent or delivery out of a  
blocked account based upon a judicia l 
proceeding nor does it  authorize th e  en 
forcement or carrying out o f any judg 
ment or decree or order o f sim ilar or  
analogous effect w ith  regard to  any prop 
erty in which a designated n ational has  
an interest.

(d) I f a  judicia l proceeding relates to  
property in  w hich  there ex ists th e  in ter 
est of any designated nationa l other  
than a person who would n o t have been  
a designated national except for h is  re 
lationship to  an  occupied area, su ch  pro 
ceeding is  authorized only  i f  i t  is  based  
upon a claim  in  w hich  no person other  
than any o f th e  follow ing has had  an  
interest since th e  “effective date” :

(1) A citizen  o f the U nited  S tates;
(2) A corporation organized under the  

laws of the U nited S ta tes  or any S tate, 
territory or possession thereof, or th e  
District of Columbia;

(3) A natural person w ho is  and  h as  
been since the “effective date” a resident  
of the U nited S ta tes  and w ho h as n ot  
been a specially designated  national;

(4) A legal representative (w hether or 
not appointed by a court o f th e  U nited  
States) or successor in  in terest by in 
heritance, devise, bequest, or operation  
of law, who fa lls w ith in  any o f th e  ca te 
gories specified in  subparagraphs ( 1 ) ,
(2), and (3) o f th is  paragraph but only  
to the sam e exten t th a t  their  principals  
or predecessors would be qualified by  
such subparagraphs.

§ 515.505 Certain p ersons in  th e  U nited  
States u nb locked .

(a) Except as provided in  paragraph
(b) of th is section  th e  follow ing are  
hereby licensed as unblocked nationals:

(1) Any individual resident in  and  
within the U nited S ta tes except an  ind i 
vidual who on or after  th e  “effective  
date” has acted or purported to  act  
directly or indirectly  for th e benefit of 
or on behalf of a designated country.

(2) Any partnership, association , cor 
poration, or other organization w hich  is  
a national of a designated foreign coun 
try solely by reason o f th e  in terest o f  
persons licensed by th is  section.

(b) This section  does n o t license as 
an unblocked n ational any person w ho  
is a specially blocked national.

§ 515.506 Certain p ersons in  authorized  
trade territory unb locked .

,EIxc®Pt as provided in  paragraph  
!D) this section  th e follow ing are  

^eei}sec* as unblocked nationals:
. Any individual in  th e  authorized
trade territory except an  individual who  
on or after the “effective date” w as in ,

who on or since such date, h as acted  
fn P.VfPot'ted to act directly  or indirectly

the benefit of or on behalf o f a desig 
nated foreign country.
n Any partnership, association , cor 
poration, or other organization  w hich

a national o f a  designated  foreign

country solely  by reason o f th e  in terest 
o f persons licensed  by th is  section .

(b> T his section  does n ot license as an  
unblocked nationa l any person who is  a  
specially  designated  national.

§  5 1 5 .5 0 7  In dividuals w ho are citizen s  
o f , and resid in g  on ly  in  th e  U n ited  
States, u nb lock ed .

(a) Any indiv idual who is  a  citizen  of 
th e  U nited  S tates, resid ing on ly  in  th e  
U nited  S tates, and w ho is  a nationa l o f  
a  designated foreign  country so le ly  by  
reason o f hav ing  been form erly  dom i
c iled  or resident therein  is hereby l i 
censed as an  unblocked national.

(b) T his section  does n o t license as an  
unblocked n ational any indiv idual c it i 
zen  o f th e  U nited S ta te s  w ho is  a n a 
tional o f a  designated  foreign country  
by reason o f any fa c t  other th an  h is  
form er dom icile or residence in  such  
country.
§ 5 1 5 .5 0 8  P aym ents to  b lock ed  accounts  

in  d om estic banks.
(a) A ny paym ent or transfer o f credit  

to  a  blocked account in  a dom estic  bank  
in  th e  nam e of any designated  n ational 
is  hereby authorized  providing such pay 
m en t or transfer sh a ll n o t be m ade:

(1) From  any blocked account in  a 
dom estic bank; or

(2) From  any other blocked account 
i f  such  paym ent or transfer represents, 
directly  or indirectly , a  transfer o f the  
Interest o f a designated  n ational to  any  
other country or person.

(b) T h is section  does n o t authorize:
(1) Any paym ent or transfer to  a n y  

blocked account held  in  a  nam e other  
th a n  th a t o f th e designated  nationa l w ho  
is  the u ltim ate beneficiary o f such  pay 
m en t or transfer; or

(2) Any foreign exchange transaction  
including, but n o t by w ay o f lim itation , 
any transfer  o f credit, or paym ent o f a n  
obligation, expressed in  term s o f th e cur 
rency o f  any foreign country.

(c) T h is  section  does n o t authorize  
any paym ent or transfer o f cred it com 
prising an  in tegral part o f a  transaction  
w hich  cannot be effected w ithout th e  
subsequent issuance o f  a further license.

(d) T his section  does n o t authorize th e  
crediting o f th e  proceeds o f th e  sa le  of 
securities held  in  a blocked account or a 
subaccount thereof, or th e  incom e de 
rived from  such securities to  a blocked  
account or subaccount under any nam e  
or designation  w hich  differs from  th e  
nam e or designation  o f th e  specific  
blocked account or subaccount in  w hich  
such securities were held .

§ 5 1 5 .5 0 9  E ntries in  certa in  accounts 
fo r  n orm al service charges.

(a ) A ny banking in stitu tion  w ith in  th e  
U nited  S ta tes  is  hereby authorized to:

(1) D ebit any blocked account w ith  
such  banking in stitu tion  (or w ith  a n 
o ther office w ith in  th e  U nited  S ta tes  of 
such  banking institu tion ) in  paym ent or 
reim bursem ent for  norm al service  
charges owed to  such banking in stitu tion  
by th e  owner o f such blocked account.

(2) M ake book entries aga inst any  
foreign  currency account m ainta ined  by  
i t  w ith  a  banking in stitu tion  in  a  desig 
n a ted  foreign country for th e  purpose o f  
responding to  debits to  such  account fo r
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norm al service charges in  connection  
therew ith .

(b) As used in  th is  section , th e  term  
“norm al service charge” sh a ll include  
charges in  paym ent or reim bursem ent 
for  in terest due; cable, telegraph, or te le 
phone charges; postage costs; custody  
fees; sm all adjustm ent charges to  cor 
rect bookkeeping errors; and, but not by 
w ay of lim itation , m in im um  balance  
charges, account carrying charges, n o 
tary  and protest fees, and charges for  
reference books, photostats, credit re 
ports, transcripts of sta tem ents, reg is 
tered  m ail insurance, stationery  and sup 
p lies, check  books, and other sim ilar  
item s.

§ 5 1 5 .5 1 0  P aym ents to  th e  U nited  
States, States and p o litica l sub* 
div isions.

(a) T he paym ent from  any blocked  
account to  th e  U nited  S ta tes or any  
agency or instrum entality  thereof o r  to  
any S tate , territory, d istrict, county, 
m unicipality  or other po litica l subdiv i
sion  in  th e  U nited  S tates, o f custom s  
duties, taxes, and fees payable thereto  by  
th e  ow ner o f such  blocked account is 
hereby authorized.

(b) T h is section  also  authorizes tran s 
actions incident to  th e  paym ent o f cus 
tom s duties, taxes, and  fees from  blocked  
accounts, such  as th e levying o f assess 
m ents, th e  creation  and enforcem ent of 
liens, and  th e sa le o f blocked property in  
sa tisfaction  o f liens for custom s duties, 
taxes, and fees.
§ 5 1 5 .5 1 1  T ransactions b y  certain  busi 

n ess  enterprises.

(a ) E xcept as provided in  paragraphs
(b ) , (c) and (d) o f th is  section  any part 
nership , association , corporation or 
other organization  w hich  on  th e  “effec 
tive d ate” w as actually  engaged in  a 
com m ercial, banking or financia l busi
n ess w ith in  th e  U nited  S ta tes and w hich  
is  a  nationa l o f a  designated  foreign  
country, is  hereby authorized to  engage  
in  a ll transactions ordinarily incidental 
to  th e  norm al conduct o f its  business 
activ ities w ith in  th e  U nited  States.

(b) T h is section  does n o t authorize  
any transaction  w hich  would require a  
license if  such  organization  were not. a  
n ation a l o f a  designated  foreign country.

(c) T h is section  does n o t authorize any  
transaction  by a  specially  designated  
national.

(d) Any organization  engaging in  
business pursuant to  th is  section  sh a ll 
n ot engage in  any transaction , pursuant 
to  th is  section  or any other license or 
authorization  contained  in  th is  part, 
w hich, directly  or indirectly , substan 
t ia lly  d im in ishes or im perils th e  assets, o f  
such  organization  or otherw ise prejudi
c ia lly  affects th e  financia l position  of  
such  organization.

(e) No dealings w ith  regard to  any  
account shall be evidence th a t any per 
son  having an  in terest therein  is  actu 
a lly  engaged in  com m ercial, banking or  
financial business w ith in  th e  U n ited  
States.
§ 5 1 5 .5 1 2  [R eserved]

§ 5 1 5 .5 1 3  P urchase and sa le o f  certain  
securities.

(a) T he bona fide purchase and  sa le  
o f securities on  a  n ation a l securities
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exchange by banking institu tion s w ith 
in  th e  U nited  S ta tes for th e  account, and  
pursuant to  th e  authorization , o f n a 
tionals of a designated  foreign country  
and th e m aking and receipt o f paym ents, 
transfers o f credit, and transfers of such  
securities w hich  are necessary in cidents  
of any such purchase or sale are hereby  
authorized provided th e follow ing term s  
and conditions are com plied w ith:

(1) In  th e  case of th e purchase o f se 
curities, th e securities purchased shall 
be held  in  a n  account in  a banking in sti 
tu tion  w ith in  th e  U nited  S ta tes in  th e  
nam e of th e nationa l w hose account w as 
debited to purchase such  securities; and

(2) In  th e  case o f th e  sa le o f securi
ties, th e  proceeds o f th e  sale shall be 
credited to  an  account in  th e  nam e of th e  
nationa l for w hose account th e  sale  
w as m ade and  in  th e  banking in stitu tion  
w ith in  th e  U nited  S ta tes  w h ich  held  th e  
securities for such  national.

(b) T h is section  does n ot authorize  
th e  crediting o f th e  proceeds o f th e  sale  
o f securities held  in  a blocked account 
or a  sub-account thereof, to  a  blocked  
account or sub-account under any nam e  
or designation  w hich  differs from  th e  
nam e or designation  o f th e  specific  
blocked account or sub-account in  w hich  
such  securities were held .

(c) Securities issued or guaranteed by  
th e  G overnm ent o f th e U nited  S ta tes or 
any S tate , territory, d istrict, county, 
m unicipality, or other politica l subdivi
sion  thereof (including agencies and in 
strum entalities o f th e foregoing) need  
n ot be purchased or sold on a  nationa l 
securities exchange, but purchases or 
sales o f such  securities sh a ll be m ade a t  
m arket value and pursuant to  a ll o ther  
term s and  conditions prescribed in  th is  
section.

§ 5 1 5 .5 1 4  P aym ent o f  d ividends and in 
terest on  and  redem ption  and co llec 
t io n  o f  securities.

(a) T he paym ent to, and receip t by, a  
banking in stitu tion  w ith in  th e  U nited  
S ta tes  o f funds or other property repre 
sen ting  dividends or in terest on securities  
h eld  by such banking in stitu tion  in  a  
blocked account is  hereby authorized  
provided th e  funds or other property are  
credited  to  or deposited in  a  blocked ac 
count in  such  banking in stitu tion  in  th e  
nam e of th e nationa l for w hose account 
th e  securities were held . N otw ith stan d 
in g  § 515.202, th is  paragraph authorizes  
th e  foregoing transactions a lthough  such  
securities are registered or inscribed in  
th e  nam e o f any designated nationa l and  
although  th e  nation a l in  w hose nam e th e  
securities are registered or inscribed m ay  
n o t be th e  ow ner of such  blocked account.

(b) T h e paym ent to , and  receip t by, a  
banking in stitu tion  w ith in  th e  U nited  
S ta tes  o f funds payable in  respect o f  
securities (including coupons) p resen ted -  
by such  banking in stitu tion  to  th e  proper 
paying agents w ith in  th e  U nited  S tates  
for redem ption or collection  for th e  ac 
count and pursuant to  th e authorization  
of nationals o f a  designated  countrÿ is  
hereby authorized provided th e  pro 
ceeds o f th e  redem ption or collection  are  
credited  to  a  blocked account in  such  
banking institu tion  in  th e  nam e of th e  
nationa l for w hose account th e  redem p 
tion  or co llection  w as m ade.

(c) T he perform ance of such  other  
acts, and th e  effecting o f such  other  
transactions, as m ay be necessarily in ci 
d en t to  any o f th e foregoing, are also  
hereby authorized.

(d) T h is section  does n ot authorize  
th e  crediting of th e  proceeds o f th e re 
dem ption or collection  of securities (in 
cluding coupons) held  in  a blocked ac 
count or a  subaccount thereof, or th e  
incom e derived from  such  securities to  a 
blocked account or subaccount under any  
nam e or designation  w hich  differs from  
th e  nam e or designation  o f th e specific  
blocked account or subaccount in  w hich  
such securities were held .

(e) T h is section  does n ot authorize  
any issuer or other obligor, w ith  respect 
to  a  security, w ho is  a  designated  n a 
tional, to  m ake any paym ent, transfer  
or w ithdraw al.

§ 5 1 5 .5 1 5  T ransfers o f  securities to  
b lock ed  accounts in  d om estic banks.

(a) T ransactions ordinarily incident 
to  th e  transfer o f securities from  a  
blocked account in  th e  nam e of any per 
son  to  a blocked account in  th e  sam e  
nam e in  a dom estic  bank are hereby au 
thorized provided th e  follow ing term s  
and conditions are com plied w ith:

(1) Such  securities shall n o t be trans 
ferred from  any blocked account in  a  
dom estic bank; and

(2) Such  securities shall n ot be tran s 
ferred from  any other blocked account 
if  su ch  transfer represents, directly  or in 
directly , a  transfer o f th e  in terest o f a  
designated nationa l to  any other country  
or person.

(b) T his section  does n o t authorize the  
th e  transfer o f securities held  in  a  
blocked account or sub-account thereof 
to  a  blocked account or sub-account u n 
der any nam e or designation  w hich  d if 
fers from  th e  nam e or designation  o f  th e  
specific  blocked account or sub-account 
in  w h ich  such  securities were held .

§ 5 1 5 .5 1 6  V oting  and  so lic itin g  o f  
p ro x ies o n  securities.

N otw ithstanding § 515.202, th e voting  
and th e  so liciting  of proxies or other  
authorizations is  authorized w ith  respect 
to  th e  voting  o f securities issued by a  
corporation organized under th e  law s of 
th e  U nited  S tates or o f any S tate , terri 
tory, or d istrict thereof, in  w h ich  a  des 
ignated  nationa l h as any interest.

§ 5 1 5 .5 1 7  A ccess to  sa fe  d ep osit b oxes  
u nd er certain  con d itions.

(a) A ccess to  any sa fe  deposit box  
leased  to  a designated  nationa l or con 
ta in ing  property in  w hich  any designated  
n ational h as an  in terest, and the deposit  
therein  or rem oval therefrom  o f any  
property is  hereby authorized, provided  
th e follow ing term s and conditions are  
com plied w ith:

(1) Access sh a ll b e  perm itted only  in  
th e  presence of an  authorized representa 
tive o f th e  lessor o f such  box; and

(2) In  th e event th a t any property in  
w hich  any designated  nationa l h as any  
in terest is  to  be rem oved from  such  box, 
access sh a ll be perm itted on ly  in  th e  
presence o f an  authorized representative  
of a  banking in stitu tion  w ith in  th e  
U nited  S tates, w hich  m ay be th e  lessor  
o f su ch  box, w h ich  sh a ll receive such

property in to  its custody immediately 
upon rem oval from  such  box and which 
sh a ll hold  th e sam e in  a blocked account 
under an  appropriate designation  indi
cating  th e  in terest therein  o f designated 
nationals.

(b) T he term s and conditions set 
forth  in  paragraph (a) o f th is  section 
sh a ll n ot apply to  access granted to a 
representative of th e Office of Alien 
Property pursuant to  any rule, regula
tion  or order of such  Office.

§ 5 1 5 .5 1 8  P aym ents fo r  liv in g , travel, 
in g , and sim ilar p ersonal expenses in 
th e  U nited  States.

(a) P aym ents and  transfers o f credit 
in  th e  U nited  S ta tes  from  blocked ac
counts in  dom estic  banking institutions 
held  in  th e nam e of an  individual with
in  th e U nited  S ta tes to  or upon the order 
o f such  indiv idual are hereby authorized 
provided th e  follow ing term s and condi
tions are com plied w ith:

(1) Such  paym ents and transfers of 
cred it m ay be m ade only  for th e  living, 
traveling, and  sim ilar personal expenses 
in  th e  U nited  S ta tes o f such  individual or 
h is  fam ily; and

(2) T h e to ta l o f a ll such  payments 
and transfers o f credit m ade under this 
section  from  th e  accounts o f such indi
vidual m ay n o t exceed $250 in  any one 
calendar m onth.

(b) T h is section  does n o t authorize 
any paym ent or transfer from  an  account 
in  w h ich  a  specialty  designated  national 
h as a n  in terest.

§ 5 1 5 .5 1 9  L im ited  paym ents from  ac
cou n ts o f  U nited  States citizens 
abroad.

(a) P aym ents and  transfers o f credit 
from  blocked accounts for expenditures 
w ith in  th e U nited  S ta tes or th e  author
ized trade territory o f any citizen  of the 
U nited  S ta tes w ho is w ith in  any foreign 
country are hereby authorized provided 
th e  follow ing term s and conditions are 
com plied w ith:

(1) Such  paym ents and transfers shall 
be m ade on ly  from  blocked accounts in 
th e  nam e of, or in  w hich  th e  beneficial 
in terest is held  by, such  citizen  or his
fam ily; and

(2) T he to ta l o f a ll such paym ents and 
transfers m ade under th is  section shall 
n ot exceed $ 1 ,0 0 0  in  any one calendar 
m onth  for  any such  c itizen  or h is family.

(b) T h is section  does n ot authorize 
any rem ittance to  a  designated foreign 
country or, any paym ent, transfer, or 
w ithdraw al w hich  could n o t be effected 
w ithout a  license by a person within the 
U nited  S tates w ho is n o t a  national ol 
a designated foreign country.

§ 5 1 5 .5 2 0  P aym ents from  accounts of 
U nited  States c itizen s in  employ of 
U nited  States in  fo re ig n  countries 
and  certain  o ther persons.

(a) B anking in stitu tion s within the 
U nited  S ta tes are hereby authorized to 
m ake a ll paym ents, transfers and with
draw als from  accounts in  th e name o 
citizens o f th e  U nited  S ta tes while sucn 
citizens are w ith in  any foreign country 
in  th e course o f th eir  em ploym ent by the 
G overnm ent o f th e  U nited  States.

(b) B anking in stitu tion s w ith in  the 
U nited  S ta tes  are also hereby au thorized
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to make all paym ents, transfers and  
withdrawals from  accounts in  th e nam e  
of members of th e arm ed forces o f the  
United States and o f citizens o f th e  
United States accom panying such  arm ed  
forces in the course o f their  em ploym ent 
by any organization acting  on behalf 
of the Governm ent o f th e  U nited  S tates  
while such persons are w ith in  any for 
eign country.

(c) This section  is  deem ed to  apply  
to the accounts o f m em bers o f th e arm ed  
forces of the U nited S tates and o f c it i 
zens of the U nited S ta tes accom panying  
such armed forces in  th e course o f their  
employment by th e  G overnm ent o f th e  
United States or by any organization  
acting on its  behalf even though  th ey  
are captured or reported m issing.

§ 515.521 Certain rem ittances fo r  n eces 
sary liv in g  exp en ses.

(a) R em ittances by any person to  any  
individual who is  a resident o f a foreign  
country and is  w ith in  th a t  foreign  coun 
try are hereby authorized on  th e  follow 
ing terms and conditions:

(1) Such rem ittances are m ade only  
for the necessary liv ing  expenses o f the  
payee and h is household  and  do not 
exceed $ 1 0 0  in  any one calendar m onth  
to any one household;

(2) Such rem ittances are n o t m ade  
from a blocked account other th an  from  
an account in  a  banking in stitu tion  w ith 
in the United S tates in  th e nam e of, or 
in which the beneficial in terest is  held  by, 
the payee or mem bers o f h is  household .

(3) Such rem ittances are n o t m ade  
from a blocked account w hich  is  blocked  
pursuant to  Executive Order No. 8389, 
as amended;

(4) If the payee is w ith in  a  designated  
foreign country, such rem ittances m ust 
be made through a  dom estic  bank and  
any domestic bank is authorized to  effect 
such rem ittances w hich , however, m ay  
be effected only  by th e  paym ent o f the  
dollar am ount o f th e  rem ittance to  a 
domestic bank for credit to  a  blocked  
account in  th e nam e of a  banking  
institution w ith in  such  country.

(b) This section  does n ot authorize  
any rem ittance to, or for th e  benefit of, 
a specially designated nationa l w ho is  
not within a  designated  foreign coun 
try.

(c) This section  does n o t authorize  
any remittance to  an  individual for th e  
purpose of defraying th e  expenses o f  a  
Person not constitu ting  part o f h is  
household.

(d) As used in  th is  section , th e  term  
"household” shall m ean:

(1) Those individuals sharing a  com 
mon dwelling as a  fam ily; or

(2) Any individual n o t sharing a  
common dwelling w ith  others as a  
family.

§ 515.522 Certain rem ittances to  U nited  
States citizens in  fo re ig n  countries.

(a) R em ittances by any person  
through any dom estic bank to  any in d i 
vidual who is  a citizen  o f th e U nited  
States within any foreign country are  

ereby authorized and any dom estic  
pank is authorized to  effect such  rem it 
t e e s ,  on the follow ing term s and  con 
ditions:

(1) Such  rem ittances do n o t exceed  
$ 1 ,0 0 0  in  any one calendar m on th  to  any  
payee and h is  household  and  are m ade  
only  for th e  necessary liv ing  and  travel 
ing  expenses o f th e  payee and  h is house 
hold, except th a t an  additional sum  n o t  
exceeding $ 1 ,0 0 0  m ay be rem itted  once  
to  such payee i f  such  sum  w ill be used  
for th e  purpose o f enabling th e payee or 
h is  household  to  return to  th e  U nited  
S tates;

(2) Such  rem ittances arc n o t m ade  
from  a  blocked account other th a n  from  
an  account in  a banking in stitu tion  
w ith in  th e  U nited  S ta tes in  th e  nam e  
of, or in  w hich  th e  benefic ia l in terest is  
held  by, th e payee or m em bers o f h is  
household .

(b) T h is section  does n o t authorize  
any rem ittance to  an  indiv idual for th e  
purpose o f defraying th e  expenses o f a  
person n o t constitu ting  part o f h is  
household .

(c) As used in  th is  section , th e term  
“household” shall m ean:

(1) T hose indiv iduals sharing a  com 
m on dw elling as a fam ily; or

(2) Any indiv idual n ot sharing a com 
m on dw elling w ith  others as a  fam ily .

§ 5 1 5 .5 2 3  T ransactions in cid en t to  th e  
adm in istration  o f  decedents’ estates.

(a) T he follow ing transactions are au 
thorized in  connection  w ith  th e  adm in 
istra tion  o f th e assets in  th e  U nited  
S ta tes  of any blocked estate  o f a dece 
dent: .

(1) T he appointm ent and qualifica 
tion  o f a  personal representative;

(2) T he collection  and preservation of 
such  assets by such  personal representa 
tive  and th e  paym ent o f a ll costs, fees  
and charges in  connection  therew ith; 
and

(3) T he paym ent by such  personal 
representative o f funeral expenses and  
expenses o f th e la st illness.

(b) In  addition  to  th e  authorization  
contained  in  paragraph (a) o f  th is  sec 
tion , a ll o ther transactions incident to  
th e  adm inistration  o f assets situated  in  
th e  U nited  S ta tes  o f any blocked estate  
o f a  decedent are authorized if:

(1) T h e decedent w as n o t a  n ational 
o f a  designated  foreign country a t  th e  
tim e o f h is death;

(2) T h e decedent w as a  citizen  o f th e  
U nited  S ta tes and  a nationa l o f a desig 
n ated  foreign country a t  th e tim e o f  h is  
d eath  sole ly  by reason o f h is  presence in  
a  designated foreign country as a  result 
o f h is em ploym ent by, or service w ith  the  
U nited  S ta tes G overnm ent; or

(3) T he gross value o f th e  assets  
w ith in  th e  U nited  S ta te s  does n ot exceed  
$5,000.

(c) Any property or in terest therein  
distributed pursuant to  th is  section  to  
a designated nationa l shall be regarded  
for th e purpose o f th is  chapter as prop 
erty in  w hich  such n ational h as an  in ter 
est and sh a ll accordingly  be subject to  
a ll th e  pertinent sections o f th is  ch ap 
ter. Any paym ent or d istribution o f any  
funds, securities or other choses in  a c 
tion  to  a designated  nationa l sh a ll be 
m ade by deposit in  a blocked account in  
a  dom estic  bank or w ith  a  public officer, 
agency, or in strum entality  designated  by  
a court having jurisdiction  o f th e  estate.

A ny su ch  deposit shall be m ade In one 
o f th e  follow ing w ays:

(1) In  th e  nam e o f th e  n ation a l who  
Is th e  u ltim ate beneficiary thereof;

(2) In  th e  nam e of a person w ho is not 
a  n a tion a l o f a  designated  foreign  
country in  trust for th e  nationa l w ho is  
th e  u ltim ate b eneficiary; or

(3) U nder som e other designation  
w hich  clearly  show s th e  in terest therein  
o f such  national.

(d ) A ny distribution  o f property au 
thorized pursuant to  th is  section  m ay be 
m ade to  a  trustee of any testim entary  
tru st or to  th e  guardian o f an  esta te  of a  
m inor or o f an  incom petent.

(e) T h is section  does n o t authorize:
(1) A ny designated nationa l to  act as 

personal representative or co-repre 
sen tative  o f any e s ta te ;

(2 )  A ny designated n a tion a l to  repre 
sen t, d irectly  or indirectly , any person  
w ho h as an  in terest in  an  e s ta te ;

(3) Any designated nationa l to  take  
distribution  o f any property as th e  
trustee of any testam entary  trust or as 
th e  guardian o f an  esta te  o f a m inor or 
o f a n  in com p en ten t; or

(4) A ny transaction  w hich  could  n ot  
be effected if  no designated n ation a l had  
any in terest in  such  estate.

(f)  A ny paym ent or d istribution  a u 
thorized by th is  section  m ay be deposited  
in  a blocked account in  a  dom estic  bank  
or w ith  a public officer, agency, or in 
strum entality  designated  by th e  court 
having jurisdiction  o f th e  esta te  in  one  
o f th e w ays prescribed in  paragraph (c) 
(1 ) , (2) or (3) o f th is  section , but th is  
section  does n ot authorize any other  
transaction  directly  or ind irectly  a t th e  
request, or upon th e in structions o f any  
designated national.

§ 5 1 5 .5 2 4  P aym ent fro m , and  trans
actions in  th e adm in istration  o f  cer 
ta in  trusts and estates.

(a) Any bank or trust com pany incor 
porated under th e  law s o f th e  U nited  
S ta tes, or of any S tate , territory, or d is 
tr ic t o f th e  U nited  S tates, or an y  private  
bank subject to  supervision and exam ina 
tion  under the banking law s o f any S ta te  
o f th e  U nited  S tates, acting  as trustee  
o f any trust adm inistered in  th e  U nited  
S ta tes  or as legal representative o f any  
esta te  o f an  in fa n t or incom petent ad 
m inistered in  th e U n ited  S ta tes in  w h ich  
trust or esta te  one or m ore persons w ho  
are n ation a ls o f a  designated  foreign  
country have an  in terest, benefic ia l or 
otherw ise, or are cotrustees or co-repre 
sentatives, is  hereby authorized to  engage  
in  th e  follow ing transactions:

(1) P aym ents o f distributive shares of 
principal or incom e to  a ll persons legally  
entitled  thereto  upon th e condition  pre 
scribed in  paragraph (b) o f th is  section .

(2) O ther transactions arising in  th e  
adm inistration  o f such trust nr esta te  
w hich  m ight be engaged in  if  no nationa l 
of a designated  foreign  country were a 
beneficiary, co-tru stee  or co -represen ta 
tive o f such trust or esta te  upon th e  
condition  prescribed in  paragraph (b) of 
th is  section .

(b) A ny paym ent or d istribution o f  
any funds, securities or other choses in  
action  to  a  n ation a l o f a  designated  fo r 
eign  country under th is  section  shall be
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made by deposit in  a  blocked account in  
a dom estic  bank in  th e nam e of th e  n a 
tion a l w ho is  th e  u ltim ate beneficiary  

thereof.
(c) Any paym ent nr distribution in to  

a blocked account in  a dom estic  bank in  
th e nam e of any such n ational of a  des 
ignated  foreign country who is  th e  u lti 
m ate beneficiary of and legally  en titled  
to  any such  paym ent or d istribution is  
authorized by th is  section , but th is  sec 
tion does n ot authorize such trustee or 
legal representative to  engage in  any  
other transaction  a t  th e request, or upon  
th e  instructions, o f any beneficiary, co 
trustee or corepresentative o f such trust 
or esta te  or other person who is  a n a 
tiona l o f any designated foreign country.

§ 5 1 5 .5 2 5  C ertain  transfers by operation  
o f  law .

Ca) T he follow ing are hereby author 
ized:

(1 ) Any transfer o f any dower, cur 
tesy , com m unity property, or other in ter 
est o f any nature w hatsoever, provided  
th a t such  transfer arises sole ly  as a 
consequence o f th e  existence or change  
of m arital status;

(2) Any transfer to  any person by  
in testa te  succession;

(3) Any transfer to  any person as ad 
m in istrator, executor, or other fiduciary  
by reason o f any testam entary disposi 
tion ; and

(4) Any transfer to  any person as ad 
m in istrator, executor, or fiduciary by  
reason o f jud icial appointm ent or ap 
proval in  connection  w ith  any testa 
m entary disposition or in testa te  succes 
sion.

(b) E xcept to  th e  .lim ited ex ten t au 
thorized by § 515.523 or by any other  
license or authorization  contained  in  or 
issued pursuant to  th is  part no  transfer  
to  any person by in testa te  succession and  
no transfer to any person as adm inis 
trator, executor, or other fiduciary by 
reason o? any testam entary  disposition, 
and no transfer to  any person as adm in 
istrator, executor, or fiduciary by reason  
of judicial appointm ent or approval in  
connection  w ith  any testam entary  d is 
position  or in testa te  succession shall be 
deem ed to  term inate th e in terest of the  
decedent in  th e  property transferred if  
th e  decedent was a designated  national.

§ 5 1 5 .5 2 6  T r a n s a c t i o n s  involving  
b lock ed  l i f e  in surance p o lic ies .

(a) T he follow ing transactions are  
hereby authorized:

(1) T he paym ent o f prem ium s and in 
terest on policy loans w ith  respect to  any  
blocked life  insurance policy;

(2) T he issuance, servicing or transfer  
of any blocked life  insurance policy in  
Which th e  only  blocked in terest is th a t  
of one or m ore o f th e follow ing:

(i) A m em ber o f th e  arm ed forces of 
th e  U nited  S tates or a person accom 
panying such  forces (including person 
n el of th e Am erican R ed Cross, and  sim i
lar organizations) ;

(it) An officer or em ployee o f  th e  
U nitèd  S tates; or

(iii)  A citizen  o f the U nited  S ta tes  
resident in  a  designated  foreign country; 
and

(3 ) T he issuance, servicing or trans 
fer o f an y  blocked life  insurance policy
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in  w hich  th e  only blocked in terest (other  
th a n  th a t o f a  person specified in  sub- 
paragraph (2 ) o f th is  paragraph) is  
th a t o f a beneficiary.

(b) Paragraph (a) o f th is  section  does 
n ot authorize:

(1) Any paym ent to  the insurer from  
any blocked account except a blocked  
account o f th e  insured or beneficiary, or

(2) Any paym ent by th e  insurer to  a  
n ational o f a designated foreign country  
unless paym ent is m ade by deposit in  a 
blocked account in  a dom estic  bank in  
the nam e of th e  national who is th e  u lti 
m ate beneficiary thereof.

(c) T he application, in  accordance  
w ith  th e provisions of th e policy or the  
established practice o f th e insurer o f the  
dividends, cash  surrender value, or loan  
value, o f any blocked life  insurance  
policy is  also hereby authorized for th e  
purpose o f :

(1) P aying prem ium s;
(2) Paying policy loans and in terest 

thereon;
(3) E stablish ing paid-up in su ran ce; or
(4) A ccum ulating such  dividends or 

values to  th e credit o f th e policy on th e  
books o f th e insurer.

(d) As used in  th is  section:
(1) T he term  “blocked life  insurance  

policy” shall m ean any life  insurance  
policy or annuity  contract, or contract 
supplem entary thereto, in  w hich  there is  
a blocked interest.

(2) Any in terest o f a n ational o f a  
designated foreign country shall be 
deem ed to be a “blocked in terest.”

(3) T he term  “servicing” sh a ll m ean  
th e  follow ing transactions w ith  respect 
to  any blocked life  insurance policy;

(i) T he paym ent of prem ium s, th e  pay 
m ent o f loan  in terest, and th e repaym ent 
of policy lo a n s;

(ii) T he effecting by a life  insurance  
com pany or other insurer o f loans to  an  
in su red ;

(iii) T h e effecting on  behalf o f an in 
sured o f surrenders, conversions, m odi
fications, and re in sta tem en ts; and

(iv) T h e exercise or election  by an  in 
sured o f nonforfeiture options, optional 
m odes o f settlem ent, optional disposition  
of dividends, and other policy options 
and privileges n o t involv ing paym ent by 
th e insurer.

(4) T he term  “transfer” sh a ll m ean  
th e  change o f beneficiary, or the assign 
m en t or pledge o f th e in terest of an  in 
sured in  any blocked life  insurance  
policy subsequent to  the issuance thereof.

(e) T his section  does not authorize any  
transaction  w ith  respect to  any blocked  
life  insurance policy issued by a life  in 
surance com pany or other insurer w hich  
is  a national o f a designated  foreign  
country or w hich is  not doing business or 
effecting insurance in  th e U nited  States.

§ 5 1 5 .5 2 7  Certain transactions w ith re 
spect to  U nited  States patents, trade
m arks, and copyrights.

(a ) T here are hereby authorized:
(1) T he filing in  the U nited  S tates  

P aten t Office of applications for letters  
p aten t and for tradem arks registration;

(2) T he m aking and filing in  the  
U nited  S ta tes  Copyright Office o f appli 
cations for registration  or renew al of 
copyrights;

(3) T he prosecution in  th e United 
S ta tes P a ten t Office o f applications for 
letters p aten t and for tradem arks regis
tration;

(4) T he receipt o f letters patent or 
tradem ark registration  certificates or 
copyright registration  or renewal cer
tificates granted pursuant to  any such 
applications in  w hich  any designated 
nationa l h as a t any tim e on or since the 
“effective date” had  any interest.

(b) T his section  further authorizes, 
subject to th e  term s and conditions pre
scribed in  paragraphs (c) and (d) of this 
section , th e  execution  and recording of 
any instrum ent recordable in  th e United 
S ta tes P a ten t Office or th e  U nited States 
Copyright Office w hich  affects title  to 
or grants any in terest in, including li
censes under, any U nited  S tates letters 
patent, tradem ark registration , copy
r igh t or renew al thereof, or application 
therefor, in  w hich  a designated  national, 
who is  such  a national solely  by reason 
of h is  relationship  to  an  occupied area, 
has a t any tim e on  or since th e  “effec
tive d a te” had  any in terest, or which 
constitu tes or evidences a transaction 
m ade by, or on behalf of, or pursuant to 
th e  d irection of or w ith  such  a desig
nated  national, or if  any of th e parties 
to  such instrum ent is  such a designated 
national.

(c) Any such instrum ent th e record
ing  or th e execution  and recording of 
w hich  is authorized by paragraph (b) 
of th is  section  sh a ll be recorded in the 
U nited S ta tes P a ten t Office or in  the 
U nited  S ta tes Copyright Office within 
ninety  days o f the date o f execution 
thereof or n inety  days from  the “effec
tive d ate” w hichever is  the longer period, 
or w ith in  such further tim e as may be 
allowed by th e  Secretary o f th e  Treasury. 
T he person presenting such instrument 
for recording shall file  therew ith  in the 
U nited S tates P a ten t Office or United 
S tates Copyright Office a  statem ent that 
such instrum ent is  being recorded in ac
cordance w ith  th e  provisions of this 
section .

(d) Any such instrum ent the record
ing or th e execution  and recording of 
w hich  is  authorized by paragraph (b) 
of th is  section  m ay be set aside by the 
Secretary of the Treasury a t any time 
w ith in  a period of three years from the 
date o f  recording except th a t the Sec
retary of th e  Treasury m ay in  his dis
cretion  reduce such period o f tim e with 
respect to any such instrum ent after the 
recording thereof, and further, the pat
en ts, tradem arks, in terests, applications, 
or rights thereunder so  transferred may 
be vested by th e Secretary of the 
Treasury.

(e) T his section  also authorizes the 
paym ent from  blocked accounts or other
wise, o f fees currently  due to the United 
S ta tes G overnm ent in  connection with 
any transactions authorized by this 
section .

(f)  T his section  further authorizes the 
paym ent from  blocked accounts or other
w ise of the reasonable and custom ary  
fees and charges currently  due to attor
neys or representatives w ithin  the 
U nited  S tates in  connection  with the 
transactions referred to in  paragraph*
( a ) , (b ) , and (e) of th is  section , provided
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that such paym ent sh a ll n o t exceed ( 1 ) 
$100 for the preparation, filing, and  
prosecution o f any letters patent; or (2 ) 
$50 for the preparation, filing and prose 
cution of any application  for a  trade 
mark registration; or (3) $25 for the  
secu rin g  and registration  o f any copy 
right; or (4) $35 for th e  preparation and  
f i l i n g  of any am endm ent to  a  pending  
application for letters p a ten t or for a  
trademark registration.

(g) This section  also  authorizes the  
payment of a nom inal consideration  n o t  
exceeding one dollar, to  any party to  an  
i n s t r u m e n t  executed or recorded here 
under w ith respect to  th e  property a f 
fected by such  instrum ent, as long as 
such instrum ent is  subject to  being set  
aside in  accordance w ith  paragraph (d) 
of this section.
§ 515 .528  C ertain  transactions w ith re 

spect to  b lock ed  fo re ig n  patents, 
tradem arks and copyrights au 
thorized.

(a) The follow ing transactions by any  
person who is  n o t a designated  nationa l 
are hereby authorized:

(1) The filing and prosecution o f any  
application for a blocked foreign  patent, 
trademark or copyright, or for th e  re 
newal thereof;

(2) T he receipt o f any blocked foreign  
patent, tradem ark or copyright;

(3) The filing and prosecution o f op 
position or in fringem ent proceedings 
with respect to  any blocked foreign p at 
ent, trademark, or copyright, and th e  
prosecution o f a defense to  any such  
proceedings;

(4) The paym ent o f fees curently  due 
to the governm ent of any foreign coun 
try, either directly  or through  an  a t 
torney or representative, in  connection  
with any of the transactions authorized  
by subparagraphs (1 ) , (2 ) , and (3) of 
this paragraph or for th e  m aintenance of 
any blocked foreign patent, tradem ark  
or copyright; and

(5) The paym ent o f reasonable and  
customary fees currently  due to  attorneys  
or representatives in  any foreign country  
incurred in  connection  w ith  any o f th e  
transactions authorized by subpara 
graphs (1 ), (2 ) , (3) or (4) of th is  para 
graph.

(b) Paym ents effected pursuant to  the  
terms of paragraph (a) (4) and (5) of 
this section m ay n ot be m ade from  any  
blocked account.

(c) As used in  th is  section  th e term  
“blocked foreign patent, tradem ark, or 
copyright” shall m ean any patent, p etty  
patent, design patent, tradem ark or 
copyright issued by any foreign country, 
in which a designated foreign country  
or national thereof h as an  in terest, in 
cluding any patent, petty  patent, design  
Patent, trademark, or copyright issued  
by a designated foreign country.

§ 515.529 Pow ers o f  attorney.

(a) No power of attorney, w hether  
granted before or after  the “effective  
f k c  invalid  by reason of any  

of the provisions of th is  part w ith  re 
spect to any transaction  licensed by or 
puP aant to the provisions o f th is  part.^ 
an + does n o t authorize
“«y transaction pursuant to a  power of 

worney if such transaction  is  prohib 

ited  by § 515.201 and is n o t otherw ise  
licensed or authorized by or pursuant to  
th is  part.

(c) T h is section  does n o t authorize  
th e  creation  o f any pow er o f attorney in  
favor o f any person outside o f th e  U nited  
S ta tes  or th e  exportation  from  th e  
U nited  S ta tes  o f any pow er o f attorney.

§ 5 1 5 .5 3 0  E xportation  o f  pow ers o f  a t 
torney  or in stru ctions rela tin g  to  cer 
ta in  types o f  transactions.

(a) T he exportation  to  any foreign  
country o f powers o f attorney or other  
in strum ents executed or issued by any  
person w ith in  th e U nited  S ta tes w ho is  
n o t  a  nationa l o f a  designated  foreign  
country, w hich  are lim ited  to  authoriza 
tions or in structions to  effect transac 
tion s incident to  th e follow ing, are  
hereby authorized upon th e  condition  
prescribed in  paragraph (b) o f th is  
section:

(1) T he representation  o f th e  in ter 
est o f such  person in  a  decedent’s estate  
w hich  is  being adm inistered in  a  desig 
n ated  foreign country and  th e  collection  
of th e d istributive share o f such  person  
in  such estate;

(2) T he m aintenance, preservation, 
supervision or m anagem ent o f any prop 
erty located  in  a  designated  foreign  
country in  w hich  such  person h as an  
in terest; and

(3 )  T he conveyance, transfer, release, 
sale or other d isposition  o f any prop 
erty  specified in  subparagraph ( 1 ) o f  
th is  paragraph or any real e sta te  or 
tangib le personal property if  th e  value  
thereof does n o t exceed th e  sum  of  
$5,000 or its  equivalent in  foreign  
currency.

(b) N o instrum ent w hich  authorizes 
th e  conveyance, transfer, release, sa le or 
other d isposition  o f any property m ay be 
exported under th is  section  un less i t  con 
ta in s a n  express stipu lation  th a t such  
authority  m ay n ot be exercised i f  the  
value o f such  property exceeds th e  stun 
o f  $5,000 or th e equivalent thereof in  for 
eign  currency.

(c) As used in  th is  section , th e  term  
“tangible personal property” sh a ll n ot in 
clude cash , bullion, deposits, credits, se 
curities, patents, tradem arks, or copy 
rights.

§ 5 1 5 .5 3 1  P aym ent o f  certa in  checks  
and d rafts.

(a) Any banking institu tion  w ith in  th e  
U nited  S ta tes is hereby authorized to  
m ake paym ents from  blocked accounts  
w ith  such  banking institu tion :

(1) O f checks and  drafts drawn or is 
sued prior to  th e  “effective d ate” 
provided:

(i) T he am ount involved in  any one  
paym ent, acceptance, or debit does n ot  
exceed $500; or

(ii) T he check or d raft w as w ith in  
±he U nited  S ta tes in  process o f collection  
by a dom estic  bank on  or prior to  th e  
“effective date.”

(b) T h is section  does not authorize  
any paym ent to  a designated  foreign  
country or any designated  national 
thereof except paym ents in to  a blocked  
account in  a dom estic  bank, unless such  
designated n ational is  otherw ise licensed  
to  receive such  paym ent.

(c) T he authorization  contained  in  
th is  section  sha ll expire a t  th e close o f  
business on  A ugust 8 , 1963.

§ 5 1 5 .5 3 2  C om p letion  o f  certain  se 
cu rities transactions.

(a) B anking in stitu tion s w ith in  th e  
U nited  S ta tes are hereby authorized to  
com plete, on  or before July  12,1963 pur 
chases and  sa les m ade prior to  th e  “effec 
tive date” o f securities purchased or sold  
for th e  account o f a designated  foreign  
country or any designated  nationa l 
thereof provided th e  follow ing term s 
and conditions are com plied w ith , re 
spectively:

(1) T he proceeds o f such sale are 
credited to  a blocked account in  a bank 
in g  in stitu tion  in  th e nam e o f th e  person  
for w hose account th e  sale w as m ade; 
and

(2) T he securities so purchased are 
held  in  a  blocked account in  a banking  
in stitu tion  in  th e  nam e of th e person for  
w hose account th e  purchase w as m ade.

(b) T his section  does n o t authorize  
th e  crediting o f th e proceeds o f th e sale  
o f securities held  in  a  blocked account 
or a  subaccount thereof, to  a  blocked  
account or subaccount under an y  nam e  
or designation  w hich  differs from  th e  
nam e or designation  o f th e  specific  
blocked account or subaccount in  w hich  
such securities were held .

§ 5 1 5 .5 3 3  T ransactions in cid en t to  ex 
portations to  d esign ated  countries.

(a) All transactions ordinarily in c i 
dent to  the exportation  o f goods, wares 
and m erchandise from  th e  U nited  S tates  
to  any person w ith in  a designated for 
e ign  country are hereby authorized, pro 
vided th e follow ing term s and conditions  
are com plied w ith :

(1) T he exportation  is  licensed  or 
otherw ise authorized by th e  D epartm ent 
of Com m erce under th e  provisions o f th e  
Export Control A ct o f 1949, as am ended  
(sec. 3, 63 S tat. 7, sec. 44, 76 S ta t. 127, 
50 U.S.C ., App. Supp. 2023) ; and

(2) B anking in stitu tion s w ith in  th e  
U nited  S tates, prior to  issu ing, confirm 
ing  or advising letters o f credit, or a c 
cep ting  or paying drafts drawn, or  
reim bursing them selves for  paym ents  
m ade, under le tters o f credit, or m aking  
any other paym ent or transfer o f credit, 
in  connection  w ith  any exportation  pur 
su an t to  th is  section , or engaging in  any  
other transaction  herein  authorized, shall 
sa tisfy  them selves th a t: (i) E ach  such  
transaction  is  incident to  a  bona fide  
exportation  and is  custom ary in  th e  
norm al course o f business, and th a t  th e  
value of such exportation  reasonably cor 
responds w ith  th e  sum s o f m oney in 
volved in  financing such  transaction ;  
and (ii) such exportation  is  m ade pur 
su an t to  a ll th e  term s and conditions of 
th is  section.

(b) T h is section  does n o t authorize:
(1) T he financing  o f any transaction  

from  any blocked acçount;
(2) Any transaction  involv ing, d irectly  

or indirectly , property in  w hich  any des 
ignated  n ational, o ther th a n  a  person  
located  in  th e country to  w h ich  th e  ex 
portation  is  consigned, h a s an  interest, 
or h a s had  an  in terest since th e  “effec 
tive  date”.
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§ 5 1 5 .5 3 4  [R eserved ]

§ 5 1 5 .5 3 5  E xch an ge o f  certa in  se 
cu rities.

(a) Subject to  th e lim itations and  con 
d itions of paragraph (b) of th is  section  
and notw ithstanding § 515.202, any bank 
in g  in stitu tion  w ith in  th e  U nited  S ta tes  
is  authorized to  engage in  th e follow ing  
transactions w ith  respect to  securities  
listed  on a nationa l securities exchange, 
including th e w ithdraw al o f such securi
ties from  blocked accounts :

(1) E xchange o f certificates necessi 
ta ted  by reason o f changes in  corporate  
nam e, par valué or cap italization ,

(2) E xchanges of tem porary for per 
m anent certificates,

(3) E xchanges or deposits under p lans  
of reorganization,

(4) E xchanges under refunding plans, 
or

(5) E xchanges pursuant to conversion  
privileges accruing to  securities held.

(b) T his section  does n ot authorize th e  
fo llow ing transactions:

(1) Any exchange of securities unless 
th e  new  securities and other proceeds, if  
any, received are deposited in th e blocked  
account in  w hich  th e original securities  
were held  im m ediately  prior to the  
exchange.

(2) Any exchange o f securities regis 
tered  in  th e  nam e of any designated  
n ational, unless th e new securities re 
ceived are registered in  the sam e nam e  
in  w hich  th e securities exchanged were 
registered prior to the exchange.

(3) Any exchange o f securities issued  
by a person engaged in  th e business of 
offering, buying, selling, or otherw ise  
dealing, or trading in  securities, or ev i 
dences thereof, issued by another person.

(4) Any transaction  w ith  respect to  
any security  by an issuer or other obligor 
w ho is  a designated  national.

§§ 5 1 5 .5 3 6 -5 1 5 .5 3 9  [R eserved ]

§ 5 1 5 .5 4 0  P assengers baggage.

T h e im portation o f goods otherw ise  
prohibited under th is  part w hich  are 
brought in to  th e U nited  S tates as bag 
gage by any person arriving in  the  
U nited  S ta tes other th an  a citizen  or 
resident o f th e U nited  S tates is  hereby  
licensed, notw ithstand ing th e provisions 
of § 515.808 of th is  part, provided th a t  
such goods are n ot in  com m ercial quan 
t ities and are n ot im ported for resale.

§ 5 1 5 .5 4 1  C ertain  transactions by non 
b an k in g  organ izations in  fo re ig n  
cou n tries ow ned  or contro lled  by  
persons in  th e U nited  States.

(a) E xcept as provided in  paragraphs 
(b ) , ( c ) ,  (d ) , and (e) o f th is  section , 
a ll transactions incidental to  th e con 
duct o f business activ ities abroad en 
gaged in  by any non-banking associa 
tion , corporation, or other organization, 
w hich  is  organized and doing business 
under th e  law s o f  any foreign country  
in  th e authorized trade territory are  
hereby authorized.

(b) T h is section  does n o t authorize  
any transaction  involv ing U nited  S tates  
dollar accounts or any other property  
subject to  th e  jurisdiction  o f th e U nited  
States.

(c) T h is section  does n o t authorize  
any transaction  involv ing th e  purchase  
or sale or other transfer of any m er 
chandise of U nited  S ta tes  orig in  or th e  
obtain ing o f a credit in  connection  there 
w ith.

(d) T his section  does not authorize th e  
transportation  aboard any vessel w hich  
is  owned or controlled by any organiza 
tion  described in  paragraph (a) o f th is  
section  of any m erchandise from  a des 
ignated  foreign country to any country  
or from  any country directly  or indirectly  
to  a designated  foreign country.

(e) T h is section  does n o t authorize  
any person subject to  th e jurisdiction  of 
th e  U nited  S ta te s  other th a n  an  orga 
n ization  described in  paragraph (a) of 
th is  section  to  engage in  or participate  
in  or be involved in  any transaction . 
For th e purpose of th is  section  only, no  
person shall be deem ed to  be engaged in  
or participating in  or involved in  a tran s 
action  solely  because o f th e  fa c t th a t he  
h as a financia l in terest in  any organiza 
tion  described in  paragraph (a) o f th is  
section.

§ 5 1 5 .5 4 2  C om m unications.

All transactions of com m on carriers 
incidental to  th e receipt or transm ission  
of m ail and telecom m unications w ith  a 
designated foreign country are hereby  
authorized.

S u b p a r t  F— R e p o r t s  

§ 5 1 5 .6 0 1  R ecords

Every person engaging in  any trans 
action  subject to  the provisions o f th is  
part shall keep a fu ll and accurate rec 
ord of each such transaction  engaged in  
by him , regardless of w hether such  
transaction  is  effected pursuant to license  
or otherw ise, and such record shall be 
available for exam ination  for a t  least  
two years after th e  date o f such  trans 
action.

§ 5 1 5 .6 0 2  R eports to  b e furn ish ed  on  
dem and .

Every person is  required to  furn ish  
under oath , in  the form  of reports or 
otherw ise, from  tim e to  tim e and a t any  
tim e as m ay be required by th e Secre 
tary of th e Treasury or any përson a c t 
ing  under h is direction or authorization  
com plete in form ation relative to  any  
transaction  subject to th e provisions of 
th is  part or relative to  any property in  
w hich  any foreign  country or any n a 
tional thereof h as any in terest of any  
nature w hatsoever, d irect or indirect. 
T he Secretary of th e Treasury or any  
person acting under h is d irection m ay  
require th a t such reports include th e  
production of any books o f account, con 
tracts, le tters or other papers, connected  
w ith  any such  transaction  or property, 
in  th e  custody or control of th e persons 
required to m ake such reports. Reports 
w ith  respect to transactions m ay be re 
quired either before or after such tran s 
actions are com pleted. T he Secretary of 
th e Treasury m ay, through any person  
or agency, investigate any such  tran s 
a ction  or property or any vio lation  of the  
provisions o f th is  part regardless of 
w hether any report has been required 
or filed in  connection  therew ith .

S u b p a r f  G — P e n a l t i e s

§ 5 1 5 .7 0 1  P en a lties .

(a) A ttention  is  directed to  section 5 
(b) o f th e  T rading W ith  th e  Enemy Act, 
as am ended, w hich  provides in  part:

W h o e v e r  w i l l f u l ly  v io la t e s  a n y  o f  t h e  pro 
v i s io n s  o f  t h i s  s u b d iv is io n  o r  o f  a n y  license , 
o r d e r , r u le  or  r e g u la t io n  is s u e d  th e reu n d e r , 
s h a l l ,  u p o n  c o n v ic t io n ,  b e  f in e d  n o t  more 
t h a n  $ 1 0 ,0 0 0  o r , i f  a  n a tu r a l  p e r s o n , m ay  be 
im p r is o n e d  fo r  n o t  m o r e  t h a n  t e n  years, or 
b o th ;  a n d  a n y  o fficer , d ir e c to r , or  a g e n t  of 
a n y  c o r p o r a t io n  w h o  k n o w in g ly  p a r tic ip a tes  
in  s u c h  v io la t io n  m a y  b e  p u n is h e d  b y  a like 
f in e , im p r is o n m e n t ,  or  b o t h .  A s u s e d  in  th is  
s u b d iv is io n  t h e  t e r m  “ p e r s o n ” m e a n s  a n  in 
d iv id u a l ,  p a r tn e r s h ip ,  a s s o c ia t io n ,  or  corpora 
t i o n .

T his section  o f the Trading W ith the 
Enem y Act, as am ended, is applicable to 
violations of any provision of th is  chap
ter and to vio la tions of th e provisions of 
any license, ruling, regulation, order, 
direction or instruction  issued by or pur
suant to th e  direction or authorization of 
th e Secretary of th e Treasury pursuant 
to  th is  chapter or otherw ise under sec
tion  5(b) o f the Trading W ith  the Enemy 
A ct, as am ended.

(b) A ttention  is  also directed to 18 
U.S.C. 1001 w hich provides:

W h o e v e r , in  a n y  m a t t e r  w i t h in  t h e  juris
d ic t io n  o f  a n y  d e p a r t m e n t  o r  a g e n c y  o f  the  
U n it e d  S t a t e s  k n o w in g ly  a n d  w i l l fu l ly  fa lsi 
f ie s , c o n c e a ls  or  c o v e r s  u p  b y  a n y  trick, 
s c h e m e , o r  d e v ic e  a  m a te r ia l  f a c t ,  or  makes 
a n y  f a ls e ,  f i c t i t i o u s  o r  f r a u d u le n t  s ta te m e n ts  
o r  r e p r e s e n t a t io n s ,  o r  m a k e s  o r  u s e s  a n y  false  
w r i t in g  o r  d o c u m e n t  k n o w in g  t h e  sa m e to 
c o n t a in  a n y  f a ls e ,  f i c t i t io u s  o r  fra u d u len t  
s t a t e m e n t  or  e n tr y ,  s h a l l  b e  f in e d  n o t  more 
t h a n  $ 1 0 ,0 0 0  o r  im p r is o n e d  n o t  m o r e  than  
f iv e  y e a r s , o r  b o th .

S u b p a r t  H — P r o c e d u r e s  

§ 5 1 5 .8 0 1  L icensing.

(a) G e n e ra l lic en ses . G eneral licenses 
have been issued authorizing under ap
propriate term s and conditions, many 
types o f transactions w hich  are subject 
to  th e  prohibitions contained in  Subpart 
B of th is  part. All such licenses are set 
forth  in  Subpart E o f th is  part. I t is the 
policy of Foreign Assets Control not to 
grant applications for specific licenses 
authorizing transactions to  which the 
provisions of an outstanding general li
cense are applicable. Persons availing 
them selves o f certa in  general licenses are 
required to  file reports and statem ents in 
accordance w ith  th e instructions speci
fied in  th e  licenses.

(b) S p e c if ic  lic en se s—-(1) General 
co u rse  o f p ro c e d u re . Transactions sub
jec t to  th e  prohibitions contained in Sub
part B o f th is  part w hich  are n ot author
ized by general license m ay be effected 
only under specific license. The specific 
licensing  activ ities of Foreign Assets 
Control are perform ed by th e central or
ganization  and th e  Federal Reserve Bank 
of New York. W hen an unusual problem 
is  presented, th e proposed action is 
cleared w ith  th e  D irector of Foreign As
sets Control or such person as he may 
designate.

(2) A p p lic a tio n s  fo r  sp ec if ic  licenses. 
A pplications for specific licenses to en
gage in  any transaction  prohibited by or 
pursuant to  th is  part are to be filed m
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duplicate on Form TFAC-5 w ith  th e  F ed 
eral Reserve Bank of New York. Any  
person having an  in terest in  a tran sac 
tion or proposed transaction  m ay file an  
application for a license authoriz ing th e  
effecting of such transaction , and there  
is no requirement th a t any other person  
having an in terest in  such  transaction  
shall or should jo in  in  m aking or filing  
such application.

(3) In fo rm a tio n  to  be su p p lie d . Ap 
plicants m ust supply all in form ation  
specified by the respective form s and in 
structions. Such docum ents as m ay be 
relevant shall be attached  to  each appli 
cation as a part of such application  e x 
cept that docum ents previously filed w ith  
Foreign Assets Control m ay, where ap 
propriate, be incorporated by reference. 
Applicants m ay be required to furnish  
such further in form ation as is  deem ed  
necessary to a proper determ ination  by 
the Control. I f an  applicant or other  
party in  interest desires to  present addi
tional inform ation or discuss or argue  
the application, he m ay do so a t any tim e  
before or after  decision. Arrangem ents 
for oral presentation should  be m ade  
with the Control.

(4) E ffec t o f  d e n ia l.  T he denia l of 
a license does n ot preclude th e reopen 
ing of an application or the filing of a 
further application. T he applicant or 
any other party in  in terest m ay a t  any  
time request exp lanation  of th e  reasons 
for a denial by correspondence or per 
sonal interview.

(5) R e p o r ts  u n d e r  sp e c if ic  lic en se s. 
As a condition upon th e issuance of any  
license, the licensee m ay be required to  
file reports w ith respect to  the transac 
tion covered by the license, in  such  form  
and at such tim es and places as m ay be 
prescribed in  th e license or otherw ise.

(6) Issu a n ce  o f  lic en se . L icenses w ill 
be issued by Foreign A ssets Control a c t 
ing on behalf of the Secretary of the  
Treasury or by the Federal R eserve B ank  
of New York, acting in  accordance w ith  
such regulations, rulings and  instruc 
tions as the Secretary of th e  Treasury  
or Foreign Assets Control m ay from  tim e  
to time prescribe, in  such  cases or classes 
of cases as the Secretary of th e  Treasury  
or Foreign A ssets Control m ay determ ine, 
or licenses m ay be issued by th e Secre 
tary of the Treasury acting  directly  or 
through any person, agency, or in stru 
mentality designated by him .

§ 515.802 U nblocking.

Any interested person desiring th e u n 
blocking of accounts or other property  
on the ground th at no person having an  
interest in  the property is  a designated  
national may file such an  application. 
Such application shall be filed in  the  
manner provided in  § 515.801(b) and  
shall contain fu ll in form ation in  support 
of the adm inistrative action  requested.

The applicant is  en titled  to  be heard  
on the application. I f th e applicant de 
sires a hearing, arrangem ents should  be 
made with Foreign A ssets Control.

§ 515.803 D ecision .

Foreign Assets Control or th e  Federal 
Reserve Bank of New York w ill advise  
each applicant of the decision respecting  
applications filed by h im . T he decision  
m Foreign Assets Control acting  on be- 
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h a lf of th e Secretary o f th e  Treasury  
w ith  respect to  an  application  sh a ll be 
final.

§ 5 1 5 .8 0 4  R ecords and reporting.

R ecords are required to  be kept by  
every person engaging in  any transaction  
subject to th e provisions of th is  part, as  
provided in  § 515.601.

§ 5 1 5 .8 0 5  A m endm ent, m od ification , or 
revocation .

T he provisions o f th is  part and any  
rulings, licenses, authorizations, in 
structions, orders, or form s issued th ere 
under m ay be am ended, modified, or re 
voked a t any tim e.

§ 5 1 5 .8 0 6  R ule m akin g .

(a) All rules and other public docu 
m ents are issued by th e  Secretary of th e  
Treasury upon recom m endation of the  
D irector of Foreign A ssets Control. E x 
cept to the exten t th a t there is  involved  
any m ilitary, naval, or foreign  affairs 
function  of th e U nited S tates or any m at 
ter relating  to  agency m anagem ent or 
personnel or to  public property, loans, 
grants, benefits, or contracts and except 
w hen in terpretative rules, general sta te 
m ents o f policy, or rules o f agency orga 
n ization , practice, or procedure are in 
volved or w hen notice and public pro 
cedure are im practicable, unnecessary or 
contrary to th e  public interest, interested  
persons w ill be afforded an  opportunity  
to  participate in  rule m aking through  
subm ission o f w ritten  data, views, or 
argum ent, w ith  oral presentation  in  the  
discretion of th e D irector. In  general, 
rule m aking by F oreign A ssets Control 
involves foreign  affairs functions o f the  
U nited  S tates. W herever possible, how 
ever, it  is  th e practice to  hold  inform al 
consu ltations w ith  interested  groups or 
persons before th e issuance o f any rule 
or other public docum ent.

(b) Any interested  person m ay p eti 
tion  th e D irector o f Foreign A ssets Con 
trol in  w riting for th e  issuance, am end 
m ent or repeal o f any rule.

§ 5 1 5 .8 0 7  D eleg a tio n  by th e Secretary  
o f  the Treasury.

Any action  under § 515.201 w hich  th e  
Secretary of th e Treasury is  authorized  
to take pursuant to  Proclam ation 3447 
or the T rading W ith th e Enem y Act m ay  
be taken  by th e D irector, Foreign A ssets 
Control, or by any other person to whom  
th e Secretary o f th e Treasury h as dele 
gated  authority  so to  act.

§ 5 1 5 .8 0 8  C ustom s procedures; m er 
chandise sp ecified  in  § 5 1 5 .2 0 4 .

(a) W ith  respect to  m erchandise  
specified in  § 515.204, w hether or n ot such  
m erchandise has been im ported in to  th e  
U nited States, collectors o f custom s shall 
n ot accept or allow  any:

(1) Entry for consum ption (including  
any appraisem ent entry, any entry of 
goods im ported in  th e  m ails, regardless 
of value, and any other inform al 
entries) ;

(2) Entry for im m ediate exportation;
(3) Entry for transportation  and ex 

portation;
(4) W ithdraw al from  warehouse;
(5) Transfer or w ithdraw al from  a  

foreign-trade zone; or

(6 ) M anipulation  or m anufacture in  a  
warehouse or in  a foreign-trade zone, 
unless either:

(i)  T h e m erchandise w as im ported  
prior to  12:01 a.m ., February 7, 1962, or

(ii)  A specific  license pursuant to  th is  
part is  presented, or

(iii)  Instructions from  th e  F oreign  
A ssets Control, e ither directly  or through  
th e  F ederal Reserve B ank of New York, 
authoriz ing th e  transaction  are received.

(b) W henever a specific  license is  pre 
sented  to  a collector o f custom s in  ac 
cordance w ith  th is  section , one addi
tiona l legib le copy of th e entry, w ith 
drawal or other appropriate docum ent 
w ith  respect to  th e m erchandise involved  
sh a ll be filed w ith  the collector of cu s 
tom s a t  th e port where th e transaction  
is  to  take place. E ach copy of any such  
entry, w ithdraw al or other appropriate  
docum ent, including th e additional copy, 
sha ll bear plain ly  on its  face  th e  num ber  
of th e license pursuant to  w hich  it  is  filed. 
T he original copy of th e specific  license  
sha ll be presented to  th e collector in  re 
spect of each  such  transaction  and shall 
bear a notation  in  ink by the licensee or 
person presenting th e license show ing the  
description, quantity, and value of the  
m erchandise to be entered, w ithdraw n or 
otherw ise dealt w ith . T h is notation  
should  be so placed and so w ritten  th a t  
there w ill ex ist no possib ility o f con fu s 
ing it  w ith  anyth ing placed on th e license  
at the tim e of its issuance. I f  the license  
in  fa c t  authorizes th e  entry, w ithdraw al 
or other transaction  w ith  regard to  th e  
m erchandise th e  collector, or other au 
thorized custom s em ployee, shall verify  
th e  notation  by sign ing or in itia lin g  it  
after  first assuring h im self th a t  it  accu 
rately  describes th e  m erchandise it  pur 
ports to  represent. T he license shall 
thereafter be returned to  th e person pre 
sen ting  it  and th e additional copy of the  
entry, w ithdraw al or other appropriate  
docum ent shall be forwarded by the co l 
lector to  th e  F oreign A ssets Control.

(c) W henever a person sha ll present 
an  entry, w ithdraw al or other appro 
priate docum ent affected by th is  section  
and sh a ll assert th a t no specific  Foreign  
A ssets Control license is  required in  con 
nection  therew ith , th e collector of cus 
tom s shall w ithhold  action  thereon  and  
sha ll advise such person to  com m unicate  
directly  w ith  th e  Federal Reserve Bank  
of New York to  request th a t instructions 
be issued to  th e  collector to  authorize  
him  to  take action  w ith  regard thereto.

[ s e a l ]  D o u g l a s  D i l l o n ,

S e c r e ta r y  o f  th e  T re a su ry .

[F .R . D o c . 6 3 -7 2 6 2 ;  F i le d ,  J u ly  8 , 1963;
9 :1 5  a m . ]

T i t l s  3 8 — P EN SIO N S, BO N U SES, 

AN D  V ET ER A N S’ R ELI EF

C h a p t e r  I— V e t e r a n s  A d m in is t r a t io n

PART 8 — N A T IO N A L  SERVICE LIFE 

IN SU R A N C E

E lig ib il i ty

In  § 8 .0 (b )(1 ) , subdivision (iii) is  
am ended to  read as follow s:
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§ 8 .0  E lig ib ility .
*  *  *  •  •

(b) A p p lic a tio n s  fo r  in su ra n c e  u n d e r  
s e c tio n  7 2 2 (a )  o f  T i t le  38, U n ite d  S ta te s  
C od e. (1) * * *

(iii) W ritten  application  for such  in 
surance m ust be subm itted w ith in  1 year  
from  th e  date service connection  o f any  
disability is  determ ined by th e  Veterans 
A dm inistration by a  rating  m ade sub 
sequent to  discharge: P ro v id e d , T h a t if  
th e  applicant is  drown by evidence sa tis 
factory to  th e  A dm inistrator to  have  
been m entally  incom petent during any  
part of th e 1 -year period, application  
under th is  paragraph m ay be filed w ith 
in  1 year after  a  guardian is  appointed  
or w ith in  1 year a fter  th e  rem oval of 
such m ental incom petency as deter 
m ined by th e A dm inistrator, w hichever  
is  th e earlier date. I f  a  guardian w as 
appointed or th e  rem oval o f such  d is 
ability  occurred before January 1, 1959, 
application  under th is  paragraph m ay  
be m ade w ith in  1 year a fter  th a t  date. 
T his subdivision sha ll be effective from  
and after  April 25, 1951.

* * * * *
(7 2  S t a t .  1114; 8 8  U .S .O . 2 1 0 )

T his VA R egulation  is  effective April 
25, 1951.

Approved: July  1, 1963.

B y direction o f th e  Adm inistrator.

[ s e a l ]  W . J . D r i v e r ,

D e p u ty  A d m in is tr a to r .

[F .R . D o c . 6 3 -7 1 8 0 ;  F i le d ,  J u ly  8 , 1963;
8 : 6 0  a .m .]

T i t le  4 1 — P U B LIC  CO N T R A CT S
C h a p t e r  5 a — F e d e r a l  S u p p ly  S e rv ic e ,  

G e n e r a l  S e r v ic e s  A d m in is t r a t io n

PART 5 A - 1 — G EN ERA L

T itle  41 is  am ended by th e  addition  o f  
Chapter 5A, Federal Supply  Service, 
G eneral Services A dm inistration, read 
in g  as follow s: 

s e c .
6  A—1.000 S c o p e  o f  p a r t .

S u b p a r t  5A —1 .1 — I n t r o d u c t i o n

5 A -1 .1 0 1 S c o p e  o f  e u b p a r t .
5 A -1 .1 0 2 E s ta b l i s h m e n t  o f  C h a p te r 5A ,

G e n e r a l  S e r v ic e s  A d m in is tr a 
t i o n  P r o c u r e m e n t  R e g u la 
t io n s .

5 A -1 .1 0 3 R e la t io n s h ip  o f  C h a p te r  5 A t o
t h e  F P R  a n d  C h a p te r  
G S P R .

5,

5 A -1 .1 0 4 A p p l ic a b i l i t y .
5 A -1 .1 0 5 E x c lu s io n s .
5 A -1 .1 0 6 M e th o d  o f  i s s u a n c e .
5 A -1 .1 0 7 A r r a n g e m e n t .
5 A - 1 .1 0 7 -1 G e n e r a l  p la n .
6 A -1 .1 0 7 -2 N u m b e r in g .
5A —1 .1 0 7 -3 C r o s s -r e fe r e n c e s .
5 A—1.1 0 8 C it a t io n .
6 A -1 .1 0 9 D e v ia t io n .

S u b p a r t  5 A —  1 . 7 1 — C r i t e r i a  f o r  D e t e r m i n i n g  

M e t h o d  o f  S u p p l y  

5  A—1.7101  G e n e r a l.
5A —1.7102  D e f in i t io n  o f  u s e  p o in t .
5 A -1 .7 1 0 3  B a s ic  c r ite r ia .
5 A -1 .7 1 0 4  P u r c h a s e  fo r  s to r a g e  a n d  is s u e .  
5 A -1 .7 1 0 5  C o n s o lid a te d  p u r c h a s e  f o r  d ir e c t  

d e liv e r y .

S e c .
5 A -1 .7 1 0 6  P u r c h a s e  t h r o u g h  in d e f in i t e  d e 

l iv e r y  t y p e  c o n t r a c t s .
6A —1 .7 1 0 7  L o c a l  p u r c h a s e .

A u t h o r i t y : § § 5 A -1 .0 0 0  t o  5 A -1 .7 1 0 7  i s 
s u e d  u n d e r  s e c .  2 0 5 ( c ) ,  63  S t a t .  3 9 0 , 4 0  
U .S .C . 4 8 6 ( c ) ;  a n d  41  C F R  5 -1 .1 0 1  ( c ) ,  28  
F i t .  4 5 5 9 .

§ 5 A—1 .0 0 0  S cop e o f  part.

T his part describes th e  m ethod by  
w hich  th e F ederal Supply  Service im 
p lem ents and supplem ents th e F ederal 
Procurem ent R egulations (C hapter 1 of 
T itle  41, Code o f F ederal R egulations) 
and th e G SA -w ide procurem ent policies 
and procedures (C hapter 5 of th e  G en 
eral Services A dm inistration  Procure 
m en t R eg u la tio n s). In  addition, it  con 
ta in s policies and procedures w hich  
im plem ent and supplem ent C hapter 1 
and Chapter 5.

S u b p a r t  5 A —1 .1 — I n t r o d u c t io n  

§ 5A—1 .1 0 1  Scope o f  subpart.

T his subpart estab lishes C hapter 5A 
of th e G eneral Services A dm in istration  
Procurem ent R egulations (41 CFR Ch. 
5 A ), sta tes its  relationship  to  th e F ederal 
Procurem ent R egulations (FPR ) and  
C hapter 5 o f th e G eneral Services Ad
m in istration  Procurem ent R egulations  
(G S P R ), and sets forth  other introduc 
tory  in form ation.

§ 5A—1 .1 0 2  E stab lishm ent o f  C hapter 
5 A, G eneral Services A dm in istration  
P rocurem ent R egu lations.

T his C hapter 5A o f G SPR  is pre 
scribed by th e  Com m issioner, Federal 
Supply  Service, and is established to  
provide all Federal Supply Service (F SS) 
activ ities w ith  additional uniform  policies  
and procedures applicable to  th e procure 
m ent o f personal property and  nonper 
sonal services.

§ 5A—1 .1 0 3  R elation sh ip  o f  C hapter 5A  
to  th e  FP R  and C hapter 5 , GSPR.

(a) G SPR  C hapter 5A im plem ents  
and supplem ents th e F P R  and  G SP R  
C hapter 5. Im plem enting m aterial is  
th a t  w h ich  expands upon related  F P R  
or Chapter 5 m ateria l. Supplem enting  
m ateria l is th a t for w hich  there is  no  
counterpart in  th e  FPR  or C hapter 5.

(b) M ateria l published in  th e  F PR  or 
G SP R  C hapter 5 becom es effective  
throughout F S S  upon th e effective date  
of th e  particular F P R  or C hapter 5 m a 
teria l. Such  m aterial w ill n ot be re 
peated , paraphrased, or restated  in  
Chapter 5A. Therefore, a ll three m ust  
be reviewed to  obtain  com prehensive  
coverage o f F SS-w ide procurem ent poli 
c ies and procedures.

(c) M aterial in  C hapter 5A im ple 
m ents and supplem ents but does n o t  
supersede th e FP R  or Chapter 5 unless 
a  deviation h as been authorized and  th e  
deviation  is  exp licitly  referenced. In  
case  o f other conflict, or w hen  Chapter  
5A contains no related  m ateria l im ple 
m enting  th e  FP R  or Chapter 5, th e FPR  
or Chapter 5 w ill govern.

§ 5 A—1 .1 0 4  A pplicability .

Chapter 5A applies to  all purchases 
and contracts m ade by F S S  for th e pro 
curem ent o f personal property and n on 
personal services.

§ 5A—1 .1 0 5  E xclu sion s.

(a) C ertain  F S S  procurem ent policies 
and procedures w hich  com e w ithin  the 
scope o f th is  chapter nevertheless may 
be excluded therefrom  w hen  there is 
justification . T hese inclusions include 
th e  follow ing categories:

(1) Subject m atter w hich  bears a 
security  classification.

(2) P olicies or procedures which are 
expected  to  be effective for a  period of 
less th a n  six  m onths.

(3) P olicies or procedures w hich are 
effective on  an  experim ental basis for a 
reasonable period.

(4) P olicies or procedures pertaining 
to  other functions o f F S S  as well as to 
procurem ent functions and there is need 
to  m ake th e issuance available simul
taneously  to a ll F S S  em ployees con
cerned.

(5) W here speed o f issuance is  essen
tia l, num erous changes are required, and 
a ll necessary changes can n ot be made 
prom ptly.

(b) Procurem ent policies and proce
dures issued in  other th a n  th e  FPR Sys
tem  form at under paragraphs (a) (4) 
and (5 ) , above, sh a ll be codified into 
Chapter 5A a t th e earliest practicable 
date, but in  any event n ot la ter than six 
m onths from  date o f issuance.

§ 5A—1 .1 0 6  M ethod o f  issuance.

(a) A ll Chapter 5A m ateria l deemed 
necessary for business concerns, and 
others interested , to  understand FSS 
procurem ent policies and procedures will 
be published in  th e  F e d e r a l  R e g i s t e r . 

O ther related  m ateria l also m ay be pub
lished  in  th e  F e d e r a l  R e g i s t e r  when its 
inclusion  w ill provide a  logical, compre
hensive sta tem en t o f F S S  procurement 
policies and procedures.

(b) C hapter 5A m aterial published in 
th e  F e d e r a l  R e g i s t e r  w ill be published 
in  cum ulative form  in  C hapter 5A of Ti
tle  41 o f th e Code of Federal Regulations 
(41 CFR Ch. 5 A ). T he F e d e r a l  R e g i s t e r  

and T itle  41 o f th e Code o f Federal Reg
u lations m ay b e  purchased from  the Su
perintendent o f D ocum ents, Government 
P rin ting  Office, W ashington  25, D.C.

§ 5A—1 .1 0 7  A rrangem ent.

§ 5A—1 .1 0 7 —1 G eneral p lan.

C hapter 5A is divided in to  parts, sub- 
parts, sections, subsections, and further 
subdivisions as necessary.

§ 5A—1 .1 0 7 —2  N um bering.

(a) G enerally , th e  num bering system 
used in  C hapter 5A conform s to that of 
th e  F PR  (see § 1 -1 .007 -2 ). Thus, a par
ticu lar procurem ent policy or procedure 
is  identified by th e sam e num ber in the 
FPR , Chapter 5, and C hapter 5A, except 
th a t th e first d ig it o f th e  number is 
6 it li6r 1 5 or 5A

(b) W here Chapter 5A im plements a 
part, subpart, section , or subsection of 
th e F PR  or C hapter 5, th e  implementing 
part, subpart, section , or subsection of 
Chapter 5A w ill be num bered (and cap
tioned) to  correspond to  th e  FPR  or the 
Chapter 5 part, subpart, section, or sub
section .

(c) W here C hapter 5A supplements 
th e  F PR  or C hapter 5 and thus deals 
w ith  subject m atter  n o t contained in the
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FPR or Chapter 5, num bers in  th e group 
70 through 89 w ill be assigned to  th e  
respective supplem enting parts, subparts, 
sections, or subsections.

(d) Where the subject m atter con 
tained in  a part, subpart, section , or sub 
section of the FPR  or Chapter 5 requires 
no implementation, C hapter 5A w ill con 
tain no corresponding part, subpart, sec 
tion, or subsection num ber. T hus, there  
may be gaps in  th e C hapter 5A series of 
part, subpart, section, or subsection  
numbers. In  such cases, reference m ust 
be made to the F PR  and C hapter 5 for  
policy and procedure applicable through 
out FSS.
§ 5A—1.107—3 C ross-references.

(a) W ithin C hapter 5A, cross-refer 
ences to the FPR  w ill be m ade in  the  
same m anner as used Within the FPR  
and Chapter 5. Illustrations o f cross- 
references to Chapter 5 are:

(1) Part 5-3.
(2) Subpart 5-3.1.
(3) § 5-3.102-50.
(b) W ithin Chapter 5A, cross-refer 

ences to parts, subparts, and sections  
will be m ade in  a m anner generally sim i
lar to that used in  m aking cross-refer 
ences to the FPR . For exam ple, th is  
paragraph would be referenced as 
“§ 5A-1.107-3 (b ) ’\

§ 5A -1.108 C itation.

(a) Citation in  form al docum ents, 
such as legal briefs, shall give th e  num 
ber of the part, subpart, or section  of 
Chapter 5A follow ing the words “G en 
eral Services A dm in istration  Procure 
ment Regulations” and shall include an
appropriate reference to  “41 C F R ----- ”
where the m aterial has been published in  
the F e d e r a l  R e g i s t e r .

(b) Any section  o f Chapter 5A, for  
purpose of brevity, m ay be in form ally  
identified as “G SP R ” follow ed by th e  
section number. For exam ple, th is  para 
graph could be identified in  a m em oran 
dum as “G SPR  5A -1 .108(b )’\

§ 5A—1.109  D eviation .

(a) The term  “deviation” as used in  
this Chapter 5A is  defined in  th e  sam e 
manner as described in  § 1-1.009-1.

(b) In order to  m ain ta in  un iform ity to  
the greatest ex ten t feasib le, deviation  
by FSS activ ities from  this Chapter 5A 
will be kept to  a m inim um  and con 
trolled as follows:

(1) Deviation w ill be m ade only  after  
prior approval by th e  A ssistant Com 
missioner for Procurem ent, if  th e  devia 
tion does not affect th e  program s and  
operations assigned to  any other A ssist 
ant Commissioner of FSS.

(2 ) Deviation affecting th e programs 
and operations of two or m ore A ssistant 
Commissioners, FSS, w ill be m ade only  
after prior approval by th e Com m is 
sioner, FSS.

(3) Requests for authority to  deviate  
from Chapter 5A shall be subm itted to  
the Assistant Com m issioner for Pro 
curement. Such requests w ill be sup 
ported by statem ents adequate to  d is- 
clof  fully the nature o f th e  deviation

reasons for special action.
ft? P o ta tio n s  in  classes o f cases,

utnonzcd under subparagraphs (1 ) and  
above, will expire, unless extended.
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12  m onths from  th e date of approval, u n 
less sooner rescinded, w ithout prejudice 
to  any action  taken  thereunder.

S u b p a r t  5 A —1 .7 1 — -C r ite r ia  f o r  D e te r 

m in in g  M e th o d  o f  S u p p ly  

§ 5 A -1 .7 1 0 1  G eneral.

T his subpart establishes criteria  for  
guidance in  determ in ing w hen require 
m ents for item s needed on a recurring  
basis should  be consolidated for procure 
m ent at one or more points, and w hether  
such consolidated requirem ents should  
be purchased and  stored a t redistribu 
tion  points in  advance of im m ediate need  
for issue to use points as needs arise; 
purchased in  defin ite quantities for d i 
rect delivery to use p o in ts; or contracted  
fo r  in  advance o f im m ediate need under  
indefin ite delivery type contracts cover 
ing specific periods and providing for  
delivery to  use points as needs arise.

§ 5A—1 .7 1 0 2  D efin itio n  o f  u se p oint.

T he term  “use poin t,” as used in  th is  
subpart, m eans th a t poin t from  w hich  
supplies are issued to  consum ers or 
equipm ent is placed in  use, as d istin 
guished from  storage poin ts w here -sup
p lies and equipm ent are issued to  redis 
tribution points.

§ 5A—1 .7 1 0 3  B asic  criteria .

(a) T he basic criteria  set forth  in  th is  
subpart are in tended to  be applied only  
to  th e norm al recurring needs o f the  
G overnm ent and shall be subject to ap 
propriate adjustm ents in  technique w hen  
purchase of abnorm ally large quantities  
are involved, or requirem ents involved  
cover specia l item s for w hich stocks are 
m aintained  in  support of a specific activ 
ity of any G overnm ent agency.

(b) P rincip les are established govern 
ing selection  o f th e appropriate m ethods  
of supply to  be utilized. However, in  
applying these  criteria  to specific  item s  
and requirem ents therefor, appropriate 
consideration shall be given to any other  
sign ificant factors n ot m entioned herein .

§ 5A—1 .7 1 0 4  P urchase fo r  storage and  
issue.

T he follow ing criteria  w ill govern in  
determ in ing w hether an  item  can  be 
handled  m ost advantageously  through  
consolidated purchasing for storage and  
issue to use poin ts:

(a) T he item s shall be physically  
adaptable to storage and  issue and of 
such a character th a t i t  is  feasib le to  
forecast w ith  reasonable accuracy overall 
requirem ents of th e use points served.

(b) R ate of use and frequency of or 
dering by use points shall be sufficient 
to  w arrant storage and issue.

(c) R ate  of deterioration or obsoles
cence shall be sufficiently low  to  avoid  
unnecessary loss.

(d) Price advantage through bulk 
buying sh a ll be sufficient to  render stor 
age and issue more econom ical, a ll costs  
both d irect and ind irect considered, or 
conditions ex ist where any of th e follow 
ing  factors require consolidated purchas 
in g  o f item s suitable for storage and  
issue:

(1) W here close inspection  or testing  
is  necessary to  assure quality, or where  
repetitive in spection  and te st of sm all
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lo ts  are prohibitive from  th e  standpoint  
of cost or potentia l urgency of need.

(2) W here advance purchase and stor 
age are necessitated  by long procurem ent 
lead  tim e.

(3) W here an  item  is  of special m an 
ufacture or design  and is not readily  
available from  com m ercial sources.

(4) W here an  adequate industry d is 
tribution system  does n ot ex ist to as 
sure availability  a t use points.

(5) W here contracts for production  
quantities are necessary to secure tim ely  
deliveries and advantageous prices.

(6 ) W here m arket conditions are such  
th a t central procurem ent is  required to  
secure adequate supply.

§ 5A—1 .7 1 0 5  C onsolidated  purchase fo r  
direct delivery.

T he follow ing criteria  shall govern in  
determ in ing w hether an  item  can  be  
m ost advantageously  handled  through  
consolidated purchase for d irect delivery  
to  use points:

(a) T he item s shall be equipm ent or 
supply item s of such  a character th a t it  
is  feasib le to forecast requirem ents for  
delivery to specific use points.

(b) T he greatest price advantage, both  
direct and ind irect costs considered, sha ll 
be obtainable through defin ite quantity  
purchasing, or conditions ex ist where any  
of th e follow ing factors require consoli 
dated purchasing of such item s for d irect 
delivery to  use poin ts:

(1) W here an  item  is o f specia l m an 
u facture or design  and is  not readily  
available from  com m ercial sources.

(2) W here m arket conditions are such  
th a t  central procurem ent is  required to  
assure adequate supply.

(3) W here contracts for production  
quantities are necesary to secure tim ely  
deliveries and advantageous prices.

(4) W here quantity  is  large enough to  
assure low est transportation  cost, or 
conversely, w here transportation  costs  
for sm all quantity  redistribution are so  
excessive th a t it is  n ot feasib le  to  store 
and issue th e item .

§ 5 A—1 .7 1 0 6  P urchase through  in d e fi 
n ite  delivery type contracts.

T he follow ing criteria  shall govern in  
determ in ing w hether an  item  can be 
m ost advantageously  purchased through  
th e m edium  of indefin ite delivery type  
contracts, a s  described in  § 1-3.405-5  
(such as Federal Supply  S ch ed u les), cov 
ering specific periods and providing for 
delivery to  use poin ts as needs arise :

(a) T he item  shall be of such a char 
acter th at:

(1) H andling on a storage and issue  
basis is  not econom ically sound.

(2) I t  is  e ither not feasib le  to fore 
ca st defin ite requirem ents for delivery  
to  specific use points, or no advantage  
accrues for doing so.

(b) Industry d istribution facilities  
shall be adequate to  serve properly th e  
use points involved.

(c) Price advantage sh a ll be sufficient 
to  w arrant th e cost involved in  m ain ta in 
in g  indefin ite delivery type contracts, 
or conditions ex ist where any o f the fo l 
low ing factors require handling  on  th a t  
basis:

(1) W here acute com petitive bidding  
problem s ex ist based upon h igh ly  tech -
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nical m a tters w hich  can  best be m et by 
centralizing contracting  work.

(2) W here item  is  o f specia l m anu 
facture or design and is n o t readily avail 
able from  com m ercial sources.

(d) T h is m ethod o f purchase shall be 
used also w hen:

(1) Item s are proprietary or so  h igh ly  
com plex in  design, function , or opera 
t ion  as to  be noncom petitive.

(2) T echnical assistance or service to  
be furnished by suppliers is  a  fu n d a 
m ental consideration in  use o f equip 
m ent.

§ 5A—1 .7 1 0 7  Local purchase.

W henever i t  is  n o t feasib le to  procure 
under any o f th e  other m ethods de 
scribed in  th is  subpart, procurem ent 
sh a ll be m ade locally  by th e F S S  buying  
office to  w hich  th e  requirem ent h as been  
subm itted  in  accordance w ith  applicable  
procedures.

E ffe c tiv e  d a te .  T hese regulations are  
effective upon publication  in  th e  F e d e r a l  

R e g i s t e r .

D ated: July  1, 1963.

C .  D .  B e a n , 

C o m m iss io n e r , 
F e d e ra l S u p p ly  S e rv ic e .

[F .R . D o c . 6 3 -7 1 8 1 ;  F i le d ,  J u ly  8 , 1963; 
8 :6 1  a .m .]
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In te rn a l  R e v e n u e  S e rv ic e  

[ 2 6  CFR P a r t  4 8  1

M ANUFACTURERS A N D  RETAILERS 

EXCISE TA X

R evision  o f  t h e  D e f in it io n  o f  t h e  T e rm  

“ P o w e r  S u p p ly  U n its ”  in  C o n n e c 

tio n  W ith  t h e  D e te r m in a t io n  o f  T a x 

a b l e  R a d io  o r  T e le v is io n  C o m p o 

n e n ts

Notice is hereby given, pursuant to  
the Adm inistrative Procedure Act, ap 
proved June 11, 1946, th a t  th e regu la 
tions set forth  in  ten tative  form  below  
are proposed to  be prescribed by the  
Commissioner o f  In terna l R evenue, w ith  
the approval o f th e  Secretary o f th e  
Treasury or h is  delegate. Prior to  the  
final adoption o f such  regulations, con 
sideration w ill be given to  any com m ents 
or suggestions pertain ing thereto  w hich  
are submitted in  w riting, in  duplicate, to  
the Commissioner o f In ternal R evenue, 
Attention: T :P , W ashington  25, D.C., 
within the period o f 30 days from  th e  
date o f publication o f th is  notice in  th e  
F e d e r a l  R e g i s t e r .  Any person subm it 
ting written com m ents or suggestions 
who desires an  opportunity to  com m ent 
orally a t a public hearing on these  pro 
posed regulations should  subm it h is  r e 
quest, in  w riting, to  th e Com m issioner 
within the 30-day period. In  such a  case, 
a public hearing w ill be held  and notice  
of the time, place, and date w ill be pub 
lished in a subsequent issue o f th e  F e d 

e r a l  R e g i s t e r .  T he proposed regula 
tions are to be issued under th e  authority  
contained in  section  7805 o f th e  Internal 
Revenue Code of 1954 (6 8 A S ta t. 917; 
26 Ü.S.C. 7805).

[ s e a l ]  B e r t r a n d  M .  H a r d i n g ,

A c tin g  C o m m iss io n e r  
o f  I n te r n a l  R e v e n u e .

In order to  revise th e  defin ition  o f th e  
term “power supply u n its” contained  in  
subparagraph (6 ) o f § 48.4142-1 (c) of 
the M anufacturers and R etailers Excise  
Tax Regulations (26 CFR P art 4 8 ), such  
subparagraph is  am ended to  read as 
follows:

§ 48.4142—1 R adio and telev ision  com 
ponents.
*  *  *  *  *

(c) D efin itio n s. * * *

(6 ) P ow er su p p ly  u n its , (i) In  the  
case of articles sold  before th e  first day  
of the first m onth w hich  begins m ore  
than 30 days after th e  date o f publica 
tion of this subparagraph in  th e F e d e r a l  

R e g i s t e r ,  the term  “power supply u n its” 
includes all devices w h ich  are suitable  
ior use on or in  connection  w ith, or as  
omponent parts of, any radio or te le -  

*“ ion receiving set, phonograph, or 
■Jm v a^ on °* any o f th e  foregoing and  

men convert electric current o f ordi

nary com m ercial and dom estic  voltages  
in to  electric current voltages suitable for 
operating any such articles.

(ii) In  th e case o f articles sold  on  
or a fter  th e  first day o f th e  first m onth  
w hich  begins m ore th a n  30 days after  
th e  date o f publication o f th is  subpara 
graph in  th e F e d e r a l  R e g i s t e r ,  th e  term  
“power supply un its” includes a ll devices 
w hich  are suitable for use on or in  con 
nection  w ith , or as com ponent parts of, 
any radio or television  receiv ing set, 
phonograph, or com bination  o f any of 
th e  foregoing and w hich  convert electric  
current in to  electric  current a t voltages  
su itable  for operating any such  articles. 
T his includes devices w h ich  convert elec 
tr ic  current a t ordinary com m ercial, 
dom estic, or autom otive voltages in to  
electric  current a t voltages suitable for  
operating any radio or television  receiv 
ing  set, phonograph, or com bination  o f  
any o f th e foregoing.
[F .R . D o c . 6 3 -7 1 9 3 ;  F ile d ,  J u ly  8 , 1963;

8 :5 3  a .m .]

D EPA RT M EN T  O F LA BO R

D iv is io n  o f  P u b l ic  C o n t r a c ts  

[ 41  CFR P a r t  5 0 - 2 0 2  1 

EN G IN E S A N D  TURBINES IND USTRY

T e n ta t iv e  D e c is io n  D e te r m in in g  

P r e v a i l in g  M in im u m  W a g e s

A com plete record o f proceedings u n 
der sections 1 and  10 o f th e  W alsh - 
H ealey Public C ontracts A ct (41 U.S.C. 
35 and 43a) to  determ ine th e prevailing  
m inim um  w ages for persons em ployed  
in  th e  engines and turbines industry has  
been certified by th e  hearing  exam iner. 
A ten ta tive  decision, including a  sta te 
m en t o f findings and conclusions as w ell 
as th e  reasons and basis therefor, on  
a ll m ateria l issues o f fact, law, and d is 
cretion  presented  on  th e record, and any  
proposed w age determ ination , is now  
appropriate under th e  applicable rules 
of practice (41 CFR P art 50-203.21 (b ) ) 
and th e  A dm inistrative Procedure Act 
(5 U.S.C. 1 0 0 7 (b )).

D e f i n i t i o n

A proposed defin ition  o f th e  industry  
based on  industry group num ber 351 o f  
th e  1957 edition  of th e S ta n d a r d  I n d u s 
t r ia l  C la ss if ic a tio n  (SIC ) M a n u a l is  con 
ta ined  in  th e  notice o f hearing (27 F.R. 
2532). No criticism s were proffered con 
cerning th is  defin ition. I t  appears to  be 
satisfactory to  both  labor and m anage 
m ent. T he SIC M anual w as prepared  
by th e  Bureau o f th e B udget o f th e  E x 
ecutive Office of th e President for the  
purpose o f prom oting uniform ity and  
com parability in  industry classifications  
used by various agencies o f th e  U nited  
S ta tes G overnm ent. T he SIC appears 
to  be an appropriate foundation  for de 
fin ing th e industry for th is  wage deter 

m ination , as th e w age determ ination  will 
exclusively  affect contracts to  w hich  fed 
eral agencies are parties. T he defin ition  
proposed in  th e  notice  o f hearing is  
adopted for th e purpose of th is  ten tative  
decision.

B r a n c h e s

T he em ployers’ representatives have  
proposed th a t  th e  industry be divided  
in to  th e  follow ing branches for wage de 
term ination  purposes : (1) T he steam  en 
g ines, turbines, and turbine generator  
sets branch; and (2 ) th e  in ternal com 
bustion  engines branch. T his proposal 
w as supported by substantia l evidence  
th a t  estab lishm ents w hich  m ake prod 
ucts in  one of these  proposed branches 
generally do not, and  are n o t equipped  
to  m ake products in  th e  other branch. 
T his evidence is  further supported by 
th e  SIC M anual’s sim ilar division o f the  
industry in to  Nos. 3511 and 3519. For  
these  reasons, and because th e  record  
provides separate defin itions and sep 
arate w age data  w hich  provide a, basis 
for dividing th e industry in to  th e  tw o  
requested branches, I  have decided so  
to  divide i t  in  th is  ten tative  determ ina 
tion.

L o c a l i t y

T he n ex t issue to  be considered con 
cerns th e  question of w hether th e  geo 
graphic area o f com petition  for  contracts  
subject to  th e  W alsh-H ealey Public Con 
tracts A ct for products o f each  branch  
o f th e  industry extends to  a ll th e  area in  
w hich  th e  branch h as its p lan ts so as to  
require branchw ide m inim um  w age de 
term inations, or w hether such  com peti 
t ion  is lim ited  to  sm aller geographic  
areas in  e ither or both  branches so  as 
to  authorize separate m in im um  w age de 
term inations for sm aller localities in  one  
or both  o f th e branches. T he record con 
ta in s extensive d ata  prepared by th e  
W age and H our and  Public C ontracts 
D ivisions o f th e  D epartm ent o f Labor 
concerning th is  subject. T hese data  
clearly  ind icate  th a t  w hen  bids are in 
v ited  th e  geographic area o f com petition  
for G overnm ent contracts for  th e prod 
ucts of each branch of th is  industry is  
n o t confined to  th e  loca lity  where th e  
goods are to  be delivered. T here is  no  
w ay to  predict a t  th a t  tim e th e  geo 
graphic area in  w h ich  th e  successfu l bid 
der’s p lan t w ill be located . In  their te s 
tim ony a t  th e  hearing th e  representa 
tives of organized labor took th e  position  
th a t  th e  area o f com petition  for  G ov 
ernm ent contracts for  th e products of 
th is  industry w as industryw ide. Coun 
sel for th e  N ational E lectrical M anufac 
turers A ssociation  (NEMA) stipu lated  
for  th e  record th a t  th e  turbine m em bers 
of NEMA ship  th eir  products through 
ou t th e  nation . M oreover, a lthough  
counsel for th e  Internal Com bustion E n 
gine In stitu te  (ICEI) and th e D iesel E n 
g ine M anufacturers A ssociation  (DEMA) 
took no position  on  th is  issue, several 
w itnesses appearing orr beha lf o f in d i 
v idual estab lishm ents in  th e  in ternal
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combustion  engines branch testified  th a t  
th ey  com peted w ith  establishm ents  
throughout th e  U nited States.

Accordingly, i t  is  m y finding th a t  th e  
loca lity  in  w hich products o f each branch  
o f th e engines and turbines industry are 
to  be m aunfactured or furnished for any  
G overnm ent contract subject to  th e  
W alsh-H ealey  Public C ontracts A ct ca n 
n o t be defined m ore narrow ly th a n  th e  
entire area in  w hich th e  branch operates. 
U nder these circum stances, a w age de 
term ination  w ithout geographic divisions 
is  essen tia l to  achieve th e  purposes of 
Congress in  enacting  th e  sta tu te  (See  
th e  ten tative decision in  th e  tex tile  in 
dustry, 17 F.R. 11197; M itchell v. Coving
to n  M ills, Inc., 229 F . 2d 506, certiorari 
denied, 350 U .S. 1002, rehearing denied, 
351 U.S. 934).

P r e v a i l i n g  M i n i m u m  W a g e s  i n  t h e  S t e a m

E n g i n e s ,  T u r b i n e s ,  a n d  T u r b i n e  G e n 

e r a t o r  S e t s  B r a n c h

T h e record contains a  survey prepared  
by th e Bureau o f Labor S ta tistics (BLS) 
w hich  show s th e m in im um  w ages paid in  
October 1961 by each  estab lishm ent w ith  
2 0  or m ore em ployees in  w hich  the  
m anufacture of products of th is  industry  
were found to  constitu te 50 percent or 
m ore o f its  to ta l value o f sales in  1960, 
and in  w hich  th e m anufacture o f the  
products of th is  branch were found to  
constitu te  m ore o f th e to ta l value of its  
sa les th an  th e  m anufacture o f th e  prod 
ucts o f th e  other branch in  th a t  year. 
T here were 17 such establishm ents pay 
in g  w idely scattered m in im um  wages and  
em ploying a to ta l o f 15,042 workers of 
th e  type covered by th e  ac t w hen per 
form ing under a contract subject to  it  
(hereafter called “covered workers”) . 
T h is survey w as supplem ented by a sur 
vey prepared by th e N ational E lectrical 
M anufacturers A ssociation o f th e m in i 
m um  w ages paid in  ten  o f th e  17 estab 
lish m en ts in  June 1962. In  order to  
cause its  survey to  reflect m inim um  
w ages paid in  a ll of th e  establishm ents  
w ith in  th e scope o f the B L s survey, 
NEMA prepared a table for a ll 17 estab 
lishm ents by com bin ing th e June 1962 
data  for th e  ten  establishm ents it  had  
surveyed w ith  th e October 1961 d ata  for  
th e  seven other establishm ents (NEMA  
exh ib it 7 ) .

For th e  purpose o f obtain ing June 1962 
data for these  seven establishm ents, 
NEMA renewed its  application  for  a  sub 
poena w hich  would in  effect require th e  
BLS to  provide NEMA w ith  th e  identity  
o f these establishm ents. T he hearing  
exam iner declined to  grant th e  applica 
tion. T he application  for  th e subpoena  
had orig inally been m ade and w as denied  
by an  order issued prior to  th e  com 
m encem ent o f th e  hearing. T he tex t of 
th is  order is  se t forth  as an  appendix to  
th is  decision.

I t  is m y finding th a t th e hearing ex 
am iner acted correctly  in  denying th is  
application, for th e  value of the possi 
b ility  o f replacing October 1961 data  w ith  
June 1962 d ata  for a  m inor part of the  
industry does n o t in  m y opin ion out 
w eigh th e  reasons for denia l o f th e sub 
poena as set forth  in  th e  orig inal order.

T he NEMA table show s th a t a m ajority  
o f  52.9% o f th e  establishm ents in  th is

PR O P O S E D  RULE M A K IN G

branch paid  no covered worker less th an  
$1.70 an  hour, and  th a t  a m ajority  o f  
52.4% of th e  covered workers in  th e  
branch were em ployed in  estab lishm ents  
w hich  paid  no covered worker less th a n  
$1.75. I t  therefore appears th a t  th e  rate  
w hich  is  m ost representative o f th e  m in i 
m um  w ages paid in  th e branch as a whole  
lies  betw een $1.70 and $1.75 an  hour. 
M ost o f th e  em ploym ent w ith in  th is  
range is in  th e largest p lan t in  th e  branch  
w hich accounts for  over one-th ird  o f its  
to ta l covered worker em ploym ent. Its  
m inim um  w age is $1.71 per hour. I find  
th a t rate to be the prevailing m in im um  
w age in  th is  branch o f th e  industry.

P r e v a i l i n g  M i n i m u m  W a g e s  i n  t h e  I n 

t e r n a l  C o m b u s t i o n  E n g i n e s  B r a n c h

T he BLS survey presents data on  th e  
m inim um  w ages paid  in  th is  branch  
com parable in  every detail w ith  th a t  pre 
sented  for th e  other branch. No recom 
m endations were received from  th e  rep 
resentatives o f em ployers concerning the  
question of w hat are th e prevailing m in 
im um  w ages in  th e branch.- T he In 
ternal Com bustion Engine In stitu te  and  
D iesel Engine M anufacturers A ssociation  
did, however, criticize th e  BLS survey  
in  a num ber of respects. T hey contend  
th a t em ployers are prejudiced because 
establishm ents w ith  less th a n  2 0  em 
ployees are excluded from  th e survey. 
T his cla im  is n ot substantiated  by th e  
evidence. T hese establishm ents were ex 
cluded m erely  because they  represented  
so  sm all a  part o f th e industry (being  
responsible for only  th ree-ten th s of one  
percent o f th e  sh ipm ents o f in ternal 
com bustion engines) as n ot to  w arrant 
th e  adm in istrative difficulty involved in  
including them . M oreover, there is  
noth ing in  th e record to  ind icate th a t  
th e survey w as in  any w ay biased by 
th is  lim itation  on its  scope. T he asso 
c iation  also objects to  th e  fa c t  th a t a  
large portion of th e  industry w as e x 
cluded from  th e  survey because o f its  
lim itation  to  establishm ents a t  least  
h a lf o f th e  value of w hose products were 
w ith in  th e  industry. However, if  the  
survey is  to  serve its  purpose m ost effec 
tively , i t  should  exclude establishm ents 
w hose productive activ ities are princi
pally directed in  other industry channels, 
and I  find th a t exclusion  o f estab lish 
m ents w hich  produce over h a lf th e value  
of their products for som e other indus 
try or industries is  the m ost feasib le  w ay  
of achieving th is  result. T he survey was 
also criticized because i t  did n ot show  
rates said  to  be “established” by various  
plants in  th e industry although  low er  
th an  the low est rates actually , paid. 
Such rates were n ot surveyed because of 
th e  long standing rule, w h ich  h as been  
reconsidered w ith  care tim e and tim e  
again  and of w hich  I  approve, th a t  low est 
rates actually  paid are th e  best guide  
to  prevailing m inim um  wages. See: 
Photographic  and  blueprinting equip 
m ent and  supplies industry— final de 
c ision  (21 F.R . 2243) ; tires and  related  
products industry—tentative  decision  
(24 F R . 8741) ; electron tubes and re 
la ted  products industry— tentative de 
c ision  (25 F.R. 7801) ; m etal business  
furniture and storage equipm ent indus 
try— tentative  decision (25 F.R. 12363) :

electronic  com ponent parts in d u stry -  
ten tative  decision (26 F R . 4173) ; mani
fo ld  business form s industry— tentative 
decision  (26 F.R. 5898).

Counsel for ICEI and  DEMA contends 
th a t  th e BLS data are n ot dependable or 
reliable evidence. T his criticism  grows 
out of th e conten tion  th a t som e respond
en ts in itia lly  fa iled  to  understand the 
scope o f th e defin ition  o f covered em
p loym ent and filed erroneous returns. 
On rechecking their copies o f the ques
tionnaire after  d iscussing th e matter 
w ith  counsel, several em ployers submit
ted  revisions o f th e data originally pro
vided th e  BLS. T he proposed changes 
were verified by th e  BLS and  all neces
sary revisions w ith  th e  exception of the 
corrections of th e Briggs and  Stratton 
Com pany were incorporated in  the July 
1962 revision of th e wage survey. Sub
sequently , corrected data for Briggs and 
Stratton  were received and  incorporated 
in  th e record.

From  th e  record, i t  is  evident that 
every effort to  m ake th e  survey as ac
curate as possible w as m ade. Moreover, 
th e  techn ical proficiency o f the BLS in 
conducting w age surveys is w ithout ques
tion . A lthough  m istakes are Inherently 
possible in  any survey, there is every 
reason to  believe th a t  th is  survey was 
m ade w ith  th e  h igh est degree of com
petence and  accuracy.

I  find, therefore, th a t th e  evidence of 
record provides a sound basis for deter
m in ing  th e  prevailing m inim um  wage in 
th is  branch. T his evidence shows that in 
October 1961, 51.8 percent o f the estab
lishm ents em ploying 55.3 percent of the 
covered workers paid  no  covered worker 
less th an  $1.69 a n  hour. T his rate most 
nearly  represents th e central tendency 
am ong th e w idely scattered minimum 
w ages paid  by establishm ents in the 
branch. Accordingly, I  find  $1.69 an 
hour to be th e prevailing m inim um  wage 
in  th e  in ternal com bustion engines 
branch o f th e  industry.

A  S e c o n d  L e v e l  o f  P r e v a i l i n g  

M i n i m u m  W a g e s

T he representatives o f organized labor 
contend th a t any m in im um  wage de
term ination  for th is  industry (or either 
of its  branches) arrived a t in  the man
ner discussed in  th e  preceding para
graphs is  inadequate for use with re1 
spect to th e industry (or either of its 
branches) as a w hole. T hey insist that 
th e wages paid  to  the low est paid em
ployee in  each estab lishm ent in  the in
dustry does n ot provide a  valid  guide 
to th e  low er end of th e w age scales which 
characterize such establishm ents. In 
support of th is contention , they  point to 
evidence in  th e  BLS survey w hich indi
cates th a t if  the w age determ ination was 
based upon d ata  w hich  excluded the 
low est paid  one percent o f th e covered 
workers in  each estab lishm ent a sub
stan tia lly  h igher wage determination 
would be warranted for th e  industry (or 
its  b ran ch es). T hey, therefore, contend 
th a t in  determ in ing prevailing minimum 
w ages for th is  industry, I  should recog
n ize the fa c t  th a t th is industry is char
acterized by establishm ents which em
ploy a very sm all portion of their workers 
(or a  sin g le  worker) a t  m uch lower
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wages than the bulk o f their lower paid  
workers; th a t in  view  of such circum 
stances two levels o f prevailing m in i 
mum wages should be established; one in  
the manner discussed in  th e  preceding  
paragraphs to  be applied to  th e low est 
paid one percent of the workers in  an  
establishment; and a second based on  
the minimum wage paid to  th e  other 99 
percent of the workers in  each estab 
lishment to be applied to  th e other 99 
percent of the workers in  an  estab lish 
ment when perform ing upon a contract 
subject to the Act.

The peculiar com position o f th is  in 
dustry to w hich labor refers creates a  
situation w hich raises som e question as 
to whether a determ ination  based upon  
the absolute m in im um  w age paid in  each  
establishment is  likely  to foster one pur 
pose of the Act— “to use th e  leverage of 
the Government’s im m ense purchasing  
power to raise labor standards” (E ndicott 
Johnson Corp. v. Perkins, 317 U .S. 501, 
507). This results from  th e fa c t  th a t  
such a determ ination is  based upon wage  
rates which are so far  rem oved from  
those paid in  any substantia l portion  of 
the em ployment in  each  estab lishm ent  
of which the industry is  com posed as to  
have practically no effect upon any work 
ers in the industry. T his is  illustrated  
by the BLS survey w hich  show s th a t only  
between two and th ree-ten th s o f one  
percent of the covered workers in  th e  
steam engines, turbines, and turbine gen 
erator sets branch of th e  industry re 
ceived less th an  th e  previously discussed  
prevailing m inim um  w age for th a t  
branch and only  betw een one and two  
percent of th e covered workers in  th e  
internal com bustion engines branch re 
ceived less th an  th e  corresponding rate  
for that branch.

The problem thus created by th e com 
position of th is industry requires specia l 
consideration. I  have exam ined th e  
evidence to  determ ine th e  possible re 
sults of the application o f th e technique  
recommended by labor. I t  reveals th a t  
the $1.71 rate for th e  steam  engines, tur 
bines, and turbine generator sets branch  
could be supplem ented by a  rate som e 
where between $1.70 an  hour based upon  
the minimum w ages paid  in  estab lish 
ments weighted equally and $2 .0 0  an  hour  
based on the m inim um  w ages paid  in  
establishments w eighted according to  
their covered em ploym ent. T he com 
parable rates w hich  could supplem ent 
the $1.69 an  hour rate for th e in ternal 
combustion engines branch are $2 .0 0  an  
hour and $2.10 an hour. A ccordingly, 
if I were to adopt labor’s proposal, em 
ployers in  the in ternal com bustion en 
gines branch would becom e subject to  a 
lower minimum wage determ ination  for  
a few of their workers th an  em ployers in  
the steam engines, turbines, and turbine  
generator sets branch, and a  higher  
minimum wage determ ination  for m ost 
workers. Aside from  the practical diffi
culties of applying the propsed percent 
age test under conditions o f d ay-to -d ay  
employment fluctuations and providing  
equitably for sm all p lan ts em ploying less

an 100 workers, th is  would yield  an  
anomal°us result, considering th e fa c t  
. general wage structure o f th e

vernal combustion engines branch is

low er th a n  th a t o f th e  other branch. I  
have concluded, therefore, th a t  th is  rec 
ord presents a poor case for th e  innova 
tion  suggested  by labor. I  have decided  
n ot to  provide any second level o f pre 
vailing m in im um  w ages for th is  industry  
or e ither o f its  branches in  th is  ten tative  
determ ination.

R e c e n t  C h a n g e s  i n  P r e v a i l i n g  M i n i m u m  

W a g e s

T he principal rem aining subject con 
cerns th e question o f w h at changes have  
taken  place in  prevailing m in im um  w ages 
since th e  survey dates. T he evidence  
show s th a t there w as no  sign ificant  
change in  the w ages paid  betw een th e  
tim e o f the BLS survey and hearing date  
in  th e in ternal com bustion engines 
branch. M ost o f th e d ata  on  w hich  the  
survey o f th e  steam  engines, turbines, 
and turbine generator sets branch rests  
were current a t  th e tim e o f th e  hearing. 
T he representatives of labor argue, how 
ever, th a t in  determ in ing prevailing  
m inim um  w ages, I  should  rely  upon th e  
m ost recent BLS d ata  available to  th e  
D epartm ent a t th e  tim e th e final deter 
m ination  is  m ade. T h is would have the  
advantage o f providing a  determ ination  
w hich takes in to  consideration  w age  
changes in  th e  industry betw een th e  
hearing date and the effective date of th e  
determ ination. However, as sta ted  in  
th e final determ ination  for th e  office, 
com puting, and accounting m achines  
in dustry (27 F.R . 1269) th is  cannot be 
done w ithout first reopening th e hearing. 
T hereafter, it  w ould be necessary to  pro 
vide additional tim e for th e filing o f new  
proposed findings, conclusions, and ex 
cep tions resu lting in  a  further delay  
w hich  would in  turn  dissipate any m erits 
involved in  using th e  new  evidence.

D e l a y  i n  E f f e c t i v e  D a t e

For th e reasons fu lly  stated  in  th e  final 
decision  for th e  paper and pulp and  
m anifold  business form s industries (26 
F.R ..7698, 7699), th is  ten tative  decision  
finds good cause to  m ake th e final d eci 
s ion  in  these proceedings effective seven  
days after it  is  published in  th e F e d e r a l  

R e g i s t e r .

P r o p o s e d  D e t e r m i n a t i o n s

A ccordingly, upon th e  findings and  
conclusions sta ted  herein , I propose to  
am end P art 50-202 o f T itle  41 of the  
Code of Federal R egulations by the addi
tion  o f § 50-202.34 to read as follow s:

§ 5 0 —2 0 2 .3 4  E n gin es and turbines in 
dustry.

(a) D efin itio n . (1) T he engines and  
turbines industry is  defined as th a t in 
dustry w hich  m anufactures or furnishes  
steam  engines; steam  turbines; h y 
draulic turbines; gas turbines (except 
a ir c r a ft); com plete steam , gas, and  h y 
draulic turbine generator sets; in ternal 
com bustion engines (except a ircraft and  
non-d iesel autom otive) such  as diesel 
and sem i-d iesel engines, including m a 
rine, locom otive, and m ilitary tank  en 
g ines; je t  propulsion engines (except air 
craft) ; outboard m otors and propelling  
u nits; and parts, a ttachm ents and a c 
cessories specifically designed for th e  
foregoing products such as, but not lim 
ited  to , governors for steam  and gas tur-

bines, turbine blades, assem bled d ia 
phragm s, turning gear drives, m arine  
propulsion gears, head  covers, bottom  
rings, d ischarge rings, p it liners, p istons, 
Vibration dam pers, cam  follow er rollers, 
crankshafts, p iston  p ins and gear covers.

(2) Specifically excluded from  th is  
defin ition  are: prim e m over generator  
sets  (except com plete steam , gas or h y 
draulic turbine generator sets) ; a ll types  
o f generators; a ircraft engines; rocket 
engines; autom otive engines (except 
diesel) ; locom otives; and  parts com 
m only recognized as products of indus 
tries other th an  th e  engines and  tur 
bines industry such  as, but n ot lim ited  
to , tem perature relays, packings, pulsa 
tion  dam peners, roller and  ball bearings, 
com pressors, p ip ing and  tubing, oil 
pum ps, couplings, rubber sealing rings, 
clutches, governors for diesel engines, 
gaskets, thrust bearings, torque con 
verters, silencers, valve seat in serts and  
n on -m eta llic  engine m ountings.

(b) M in im u m  w a g es . (1) T he m in i 
m um  w age for persons em ployed in  th e  
m anufacture or furn ish ing  of steam  en 
gines, steam  turbines, hydraulic turbines, 
gas turbines (except a ir c r a ft) , com plete  
steam , gas, and hydraulic turbine gen 
erator sets; and parts, a ttachm ents, and  
accessories specifically designed for th e  
foregoing products, shall be n ot less th an  
$1.71 an  hour.

(2) T he m in im um  w age for persons  
em ployed in  th e m anufacture or furn ish 
ing o f in ternal com bustion engines (ex 
cept a ircraft and non-d iesel autom otive) 
such  as diesel and  sem i-d iesel engines, 
including m arine, locom otive, and m ili 
tary tank engines; je t propulsion engines  
(except a ircraft) ; outboard m otors and  
propelling un its; and  parts, a ttachm ents, 
and accessories specifically designed for 
th e foregoing products sha ll be not less  
th a n  $1.69 an  hour.

W ith in  tw en ty-on e days from  th e  date  
of publication o f th is  ten tative  decision  
in  th e F e d e r a l  R e g i s t e r ,  in terested  per 
sons m ay subm it w ritten  exceptions to  
th e  proposed action  described therein , 
together w ith  supporting reasons. E x 
ceptions sh a ll be directed to  th e  Secre 
tary o f Labor and  filed w ith  th e C hief 
H earing Exam iner, R oom  4410, U nited  
S ta tes D epartm ent o f Labor, 14th S treet  
and C onstitution  Avenue NW., W ashing 
ton  25, D.C.

S igned  a t  W ashington, D.C., th is  1st 
day o f July  1963.

W .  W i l l a r d  W i r t z , 

S e c r e ta r y  o f  L a b o r.

A P P E N D IX

D e p a r t m e n t  o f  L a b o r  

O FF IC E  O F  T H E  SECRETARY

E n g i n e s  a n d  T u r b i n e s  I n d u s t r y

ORDER RELATIVE TO DETERMINATION OF 
PREVAILING MINIMUM WAGES

T h e  N a t io n a l  E le c tr ic a l  M a n u fa c tu r e r s  A s 
s o c ia t io n ,  h e r e in a f t e r  r e fe r r e d  t o  a s  t h e  A s 
s o c ia t io n ,  h a s  a p p lie d  fo r  t h e  i s s u a n c e  o f  a  
s u b p o e n a  d u c e s  t e c u m  u n d e r  41  C F R  5 0 -  
2 0 3 .1 9 (a )  c a l l in g  fo r :  ( 1 )  t h e  p r o d u c t io n  fo r  
in s p e c t io n  b y  i t s  c o u n s e l  o f  t h e  o r ig in a ls ,  o r  

c o p ie s  i f  t h e  o r ig in a ls  c a n n o t  b e  p r o d u c e d ,  
o f  t h e  c o m p le t e d  q u e s t io n n a ir e  fo r m s  r e 
c e iv e d  b y  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s  

(B L S )  f r o m  e a c h  o f  t h e  6 8  e s t a b l i s h m e n t s
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In c lu d e d  in  i t s  s u r v e y  o f  e m p lo y m e n t  a n d  

w a g e s  i n  t h e  e n g in e s  a n d  t u r b in e s  I n d u s tr y  

( e x c e p t  t h e  e s t a b l i s h m e n t s  o f  t h e  c o m p a n ie s  

l i s t e d  in  t h e  a p p l ic a t io n ,  w h ic h  a r e  a lr e a d y  

k n o w n  t o  t h e  A s s o c ia t io n  a n d  f r o m  w h ic h  

t h e  A s s o c ia t io n  h a s  c o l l e c t e d  w a g e  a n d  e m 
p lo y m e n t  d a ta )  o r  i n  t h e  a l t e r n a t iv e ,  ( 2 )  t h e  

p r e p a r a t io n  a n d  p r e s e n t a t io n  b y  A p r il  J l ,  

19 6 2 , o f  a  l i s t  s h o w in g  t h e  n a m e  a n d  a d d r e ss  

o f  e a c h  o f  t h e  e s t a b l i s h m e n t s  in  t h e  s u r v e y  

w h ic h  a re  n o t  k n o w n  t o  t h e  A s s o c ia t io n .
I n  c o n n e c t io n  w i t h  t h e  a s s e r t e d  r e a s o n 

a b le n e s s  in  s c o p e  o f  t h e  a l t e r n a t iv e  r e q u e s t  o f  

t h e  A s s o c ia t io n  f o r  a  l i s t  o f  t h e  n a m e s  a n d  

a d d r e s s e s  o f  t h o s e  in c lu d e d  i n  t h e  B L S  s u r 
v e y  w h ic h  a r e  u n k n o w n  t o  i t ,  t h e  A s s o c ia t io n  

c o n t e n d s  t h a t  t h e  p r o d u c t io n  o f  t h a t  l i s t  

w o u ld  n o t  a f fe c t  in  a n y  w a y  t h e  p le d g e  o f  

c o n f id e n c e  p r e fa c in g  e a c h  q u e s t io n n a ir e  

fo r m . I t  i s  a p p a r e n t ly  c o n c e d e d  t h a t  a  

g r a n t in g  o f  t h e  in i t i a l  r e q u e s t  f o r  t h e  f o r m s  

c o m p le t e d  b y  t h e  r e s p o n d e n t s  w o u ld  b r e a c h  

t h a t  p le d g e .
A  c a r e fu l  e x a m in a t io n  o f  t h e  q u e s t io n 

n a ir e  fo r m  I n d ic a te s  t h a t  t h e  a l t e r n a t iv e  

r e q u e s t  f o r  a  l i s t  o f  t h e  e s t a b l i s h m e n t s  u n 
k n o w n  t o  t h e  A s s o c ia t io n  w o u ld  a ls o  c o n 
s t i t u t e  a  b r e a c h  o f  t h e  p le d g e  o f  c o n f id e n c e .  
S u c h  a  l i s t  w o u ld  t o  s o m e  e x t e n t  r e v e a l  

r e s p o n s e s  t o  I t e m s  I I I  a n d  I V  o f  t h e  q u e s 
t io n n a ir e .  T h e  in c lu s io n  o f  a n  e s t a b l i s h 
m e n t  in  s u c h  a  l i s t  w o u ld  in d ic a t e  t h a t  t h e  

e s t a b l i s h m e n t  r e s p o n d e d  t h a t  i t  h a d  50  p e r 
c e n t  o r  m o r e  o f  i t s  s a le s  in  p r o d u c ts  i n  t h e  

e n g in e s  a n d  t u r b in e s  in d u s t r y  a n d  t h a t  i t  

h a d  2 0  o r  m o r e  e m p lo y e e s .  T h e  p le d g e  c o n 
t a i n s  n o  q u a l i f i c a t io n s  p e r m it t in g  t h e  d i s 
c lo s u r e  o f  t h i s  in fo r m a t io n .  N o  r e le a s e s  

f r o m  t h e  p le d g e ,  n o t  e v e n  o n e  f r o m  t h e  a p 
p l i c a n t s ,  h a v e  b e e n  r e c e iv e d  p e r m it t in g  i t s  

d is c lo s u r e .
O n  t h e  s t r e n g t h  o f  t h e  a p p l ic a t io n ,  t h e r e  

i s  n o t  s u f f ic ie n t  c a u s e  t o  w a r r a n t  a  d is c lo s u r e  

o f  t h i s  in f o r m a t io n  w h ic h  w a s  r e c e iv e d  in  

c o n f id e n c e .  T h e r e fo r e , t h e  r e q u e s t  i s  c o n 
s id e r e d  u n r e a s o n a b le .  I n  b a la n c e ,  t h e  n e e d  

f o r  t h e  c o n f id e n t ia l  in fo r m a t io n  i s  o u t 
w e ig h e d  b y  t h e  b u r d e n  w h ic h  w o u ld  b e  

p la c e d  u p o n  t h e  G o v e r n m e n t  b y  i t s  p r o d u c 
t i o n .

T h e  s t a t e d  n e e d  i s  t o  e n a b le  t h e  a p p l ic a n t  

t o  c o n d u c t  s u c h  c r o s s - e x a m in a t io n  a t  t h e  

h e a r in g  a s  w i l l  b e  n e c e s s a r y  f o r  a  f u l l  a n d  

t r u e  d is c lo s u r e  o f  t h e  f a c t s .  H o w e v e r , w h e r e  

t h e  s u b j e c t  m a t t e r  a n d  e v id e n c e  in  r u le - m a k 
in g  p r o c e e d in g s  a r e  b r o a d ly  e c o n o m ic  o r  

s t a t i s t i c a l  a n d  t h e  p a r t ie s  o r  w i t n e s s e s  a r e  

n u m e r o u s ,  a s  in  m in im u m  w a g e  p r o c e e d 
in g s  u n d e r  t h e  W a ls h -H e a le y  P u b l ic  C o n 
t r a c t s  A c t , t h e  d ir e c t  a n d  r e b u t t a l  e v id e n c e  

m a y  b e  s u c h  t h a t  c r o s s - e x a m in a t io n  m a y  a d d  

n o t h i n g  s u b s t a n t ia l  t o  t h e  r e c o r d . C f. S e n .  
D o c . 2 4 8 , 7 9 t h  C o n g . 2 d  s e s s .,  e n t i t l e d  ”A d -  

m in is t r a t iv e  P r o c e d u r e  A c t— L e g is la t iv e  H is 
t o r y ” , p . 2 7 1 . I n  m in im u m  w a g e  p r o c e e d in g s  

u n d e r  t h e  A c t , in t e r e s t e d  p e r s o n s , s u c h  a s  

in d iv id u a l  m a n u f a c t u r e r s ,  t r a d e  a s s o c ia t io n s ,  
a n d  la b o r  u n io n s ,  r e g u la r ly  p r e p a r e  a n d  s u b 
m i t  e m p lo y m e n t  a n d  e a r n in g s  d a ta  b e a r in g

PR O P O S E D  RULE M A K IN G

u p o n  t h e  p a r t ic u la r  I n d u s tr y  t h a t  m a y  b e  
in v o lv e d . C o n s e q u e n t ly ,  t h e  c o n f id e n t ia l  
in fo r m a t io n  s o u g h t  m a y  n o t  b e  n e c e s s a r y  
fo r  a  f u l l  a n d  c o m p le t e  d is c lo s u r e  o f  t h e  
f a c t s .  I t  w o u ld  s e e m  t h a t  i n  a n y  e v e n t  t h e  
a p p l ic a t io n  i s  p r e m a tu r e ly  s u b m i t t e d  s in c e  
t h e  n e e d  fo r  t h e  r e q u e s te d  in f o r m a t io n  c a n 
n o t  b e  a c c u r a te ly  a s s e s s e d  a t  t h i s  t im e .

T o  b e  w e ig h e d  a g a in s t  t h e  n e e d  o f  t h e  
a p p l ic a n t  fo r  t h e  r e q u e s te d  c o n f id e n t ia l  i n 
f o r m a t io n ,  i s  t h e  f a c t  t h a t  n o t  o n ly  t h e  
e f f e c t iv e n e s s  o f  f u t u r e  B L S  w a g e  s u r v e y s  fo r  
u s e  i n  m in im u m  w a g e  p r o c e e d in g s  u n d e r  t h e  
A c t , b u t  a ls o  t h e  o t h e r  p r o g r a m s  o f  t h e  B L S , 
s u c h  a s  i t s  p r o d u c t io n  o f  m o n t h ly  f ig u r e s  
o n  e m p lo y m e n t ,  h o u r s ,  a n d  e a r n in g s  i n  t h e  
n o n - a g r ic u l t u r a l  e c o n o m y , i s  d e p e n d e n t  u p o n  
t h e  r e c e ip t  o f  v o lu n ta r y  r e s p o n s e s  t o  q u e s 
t io n n a ir e s .  S e e :  U n i t e d  S t a t e s  G o v e r n m e n t  
O r g a n iz a t io n  M a n u a l , 1 9 6 1 -6 2 , p p . 3 3 4 -3 3 8 .  
I t  i s  r e a d ily  a p p a r e n t  t h a t  s u c h  r e s p o n s e s  
a r e  n o t  l ik e ly  t o  b e  m a d e  i f  e v e r  t h e  p le d g e  
o f  c o n f id e n c e  i s  v io la t e d  a s  i s  h e r e  r e q u e s te d .

U p o n  t h e  b a s i s  o f  t h e  fo r e g o in g ,  t h e  a p 
p l i c a t io n  i s  d e n ie d .

S ig n e d  a t  W a s h in g to n , D .C ., t h i s  2 6 th  d a y  
o f  A p r il, 1962 .

W .  W i l l a r d  W i r t z , 
A c t in g  S e c r e ta r y  o f  L a b o r .

[F .R . D o c . 6 3 -7 1 7 0 ;  F i le d ,  J u ly  8 , 1963;
8 : 4 8  a .m .]

FED ER A L A V IA T IO N  A G EN CY
[ 1 4  CFR P a r t  5 0 7  3

[R e g . D o c k e t  N o . 1 819]

M A R T IN

P r o p o s e d  A i r w o r th in e s s  D ire c tiv e s

T he Federal A viation A gency h as u n 
der consideration  a proposal to  am end  
P art 507 o f th e R egulations of th e  Ad
m inistrator to  include an  airw orthiness  
directive for M artin  M odels 202, 202A, 
and 440 aircraft. Num erous cracks have  
been found in  th e engine m ounts on  th e  
subject a ircraft. In  order to  correct th is  
unsafe condition, th e  proposed AD re 
quires in spection  o f th e engine m ounts  
and repair or replacem ent o f any parts  
found  cracked before further flight.

Interested  persons are invited  to  par 
tic ipate in  th e  m aking o f th e  proposed  
rule by subm itting such  w ritten  data, 
view s or argum ents as th ey  m ay desire. 
C om m unications should  identify  th e reg 
u latory docket num ber and  be subm itted  
in  duplicate to  th e Federal A viation  
A gency, Office of th e G eneral Counsel: 
A ttention  R ules D ocket, R oom  A -103, 
1711 New York Avenue NW., W ashing 
ton  25, D.C. All com m unications re 

ceived on or before A ugust 8 , 1963, will 
be considered by th e  Adm inistrator be
fore tak ing action  upon th e  proposed 
rule. T he proposals contained  in  this 
notice m ay be changed in  th e  light of 
com m ents received. All com m ents sub
m itted  w ill be available, both  before and 
after  th e  closing date for comments, in 
th e  R ules D ocket for exam ination  by in
terested  persons.

T h is am endm ent is proposed under the 
authority  o f sections 3 1 3 (a ) , 601 and 603 
of th e  Federal A viation A ct of 1958 (72 
Stat. 752, 775, 776; 49 U.S.C. 1354(a) 
1421,1423).

In  consideration  of th e  foregoing, it 
is  proposed to am end § 507.10(a) of Part 
507 (14 CFR P art 507), by adding the 
follow ing airw orthiness directive:
M a r t i n . A p p lie s  t o  a l l  M o d e ls  2 02 , 202A , and 

4 0 4  a ir c r a f t .
C o m p lia n c e  r e q u ir e d  a s  I n d ic a te d .
N u m e r o u s  c r a c k s  h a v e  b e e n  d isco v e r e d  in 

M a r t in  M o d e ls  20 2  ( P / N  A 1 0 1 0 0 ) , 202A 
( P / N  A 1 6 6 4 7 -8 1 )  a n d  4 0 4  ( P / N  404-5000004, 

a n d  P / N  4 0 4 -5 0 0 0 0 0 5 )  a ir c r a f t  engine  
m o u n t s .  T o  p r e c lu d e  t h e  p o s s ib i l i t y  o f  en 
g in e  lo s s  d u e  t o  t h i s  c o n d i t io n ,  a ccom p lish  
t h e  fo l lo w in g :

( a )  W it h in  t h e  n e x t  2 ,5 0 0  h o u r s  o f  time  
i n  s e r v ic e  a f t e r  t h e  e f fe c t iv e  d a te  o f  th is  AD, 
a n d  a t  in t e r v a ls  t h e r e a f t e r  n o t  t o  exceed 
2 ,5 0 0  h o u r s  o f  t im e  in  s e r v ic e  f r o m  t h e  last 
in s p e c t io n ,  I n s p e c t  t h e  e n g in e  m o u n t  tub u 
la r  m e m b e r s  a n d  w e ld s  fo r  c r a c k s  using  
e i t h e r  X - r a y ,  M a g n a f lu x , d y e -p e n e tr a n t  
m e t h o d  i n  c o n j u n c t io n  w i t h  a t  le a s t  a  10 
p o w e r  m a g n i f y in g  g la s s , o r  a n  F A A  approved  
e q u iv a le n t  m e th o d .

( b )  I f  c r a c k s  a r e  f o u n d ,  c r a c k e d  parts 
s h a l l  b e  r e p a ir e d  i n  a c c o r d a n c e  w i t h  a n  FAA 
a p p r o v e d  r e p a ir  p r o c e d u r e  or  r e p la c e d  w ith  
a n  u n c r a c k e d  p a r t  h a v in g  t h e  sa m e  part 
n u m b e r  o r  w i t h  a n o th e r  F A A  a p p r o v e d  equ iv 
a l e n t  p a r t t b e fo r e  f u r t h e r  f l ig h t ,  e x c e p t  that 
o n e  f l ig h t  m a y  b e  m a d e  in  a c c o r d a n c e  w ith  
t h e  p r o v is io n s  o f  C A R  1.76 fo r  t h e  purpose  
o f  o b t a in in g  t h e s e  r e p a ir s  o r  r e p la c e m e n ts .

( c )  U p o n  r e q u e s t  o f  t h e  o p e r a to r , a n  FAA 
m a in t e n a n c e  in s p e c to r ,  s u b j e c t  t o  p rior  ap
p r o v a l o f  t h e  C h ie f ,  E n g in e e r in g  a n d  M anu 
f a c t u r in g  B r a n c h , F A A  E a s te r n  R e g io n , may 
a d j u s t  t h e  r e p e t i t iv e  in s p e c t io n  in tervals  

s p e c if ie d  i n  t h i s  A D  t o  p e r m it  c o m p lia n c e  at 

a n  e s ta b l is h e d  in s p e c t io n  p e r io d  o f  t h e  oper
a to r  i f  t h e  r e q u e s t  c o n t a in s  s u b s ta n t ia t in g  

d a ta  t o  j u s t i f y  t h e  In c r e a se  fo r  s u c h  operator.

Issued in  W ashington, D.C., on July
2,1963.

W . L l o y d  L a n k , 

A c tin g  D irec to r,

F lig h t S ta n d a r d s  Service.

[ F J t .  D o c . 6 3 -7 1 5 4 ;  F i le d ,  J u ly  8 , 1963;
8 :4 5  a .m .]



d epa r t m en t  o f  st a t e
Agency fo r  I n t e r n a t io n a l  D e v e lo p m e n t

DEPUTY U.S. C O O R D IN A T O R  FO R  THE 

ALLIANCE FO R  PR O G R E SS  A N D  
DEPUTY A SSISTANT A D M IN IS T R A 

TOR FOR CA PITAL D EV ELO PM EN T 

AND F IN A N C E , LATIN A M E R IC A

D e le g a tio n  o f  A u th o r i ty  R e g a r d in g  

L o a n s

This Delegation o f A uthority super 
sedes my D elegations o f Authority to  you  
dated March 20, 1962, and April 2, 1963, 
respectively.

Pursuant to  th e authority  delegated  
to me in D elegation o f A uthority No. 23 
of the Adm inistrator of th e  Agency for  
International D evelopm ent, I  hereby  
delegate to you, subject to th e lim ita 
tions set by the A dm inistrator in  D ele 
gation of Authority No. 23, authority  to:

(a) Authorize loans, and negotiate, 
execute and im plem ent loan agreem ents, 
pursuant to section  104 (e) and (g) of 
the Agricultural Trade D evelopm ent and  
Assistance Act of 1954, as am ended;

(b) Negotiate, execute, and im ple 
ment all am endm ents of, and  ancillary  
agreements w ith  respect to, th e loans 
enumerated in  (a) above and those  
agreements relating to  such loans en 
tered into heretofore, as you m ay deem  
necessary or desirable.

The authority herein  delegated to  you  
may not be redelegated.

Dated: April 2 2 , 1963.

T e o d o r o  M o s c o s o ,

U .S. C o o rd in a to r  fo r  th e  
A llia n c e  fo r  P ro g ress .

[PH. D oc. 6 3 -7 1 6 7 ;  F i le d ,  J u ly  8 , 1963; 
8 :4 7  a .m .]

D EPARTM EN T O F T H E T R EA SU R Y
C o m p tro l le r  o f  t h e  C u r r e n c y  

INSURED B A N K S

Jo in t C a ll f o r  R e p o r t  o f  C o n d i t io n

C r o s s  R e f e r e n c e  : For a docum ent re 
lating to a jo in t call for report o f con 
dition of insured banks, see F.R. Doc. 
63-7184, Federal D eposit Insurance Cor
poration, in fra .

PO ST O FFICE D EP A RT M EN T

POSTMASTER G EN ERA L ET AL.

^ l e g a t i o n  o f  A u th o r i ty  a n d  E m e r 

g e n c y  L ine o f  S u c c e s s io n

TrJ^e following is  an  excerpt from  
q u a r t e r s  Circular No. 63-15, signed  
/  the Postmaster G eneral, revising and  

N o. 132— Pt. 1___8

N otices
reissuing th e  em ergency lin e  o f succes 
s ion  for th e  P ost Office D epartm ent:

L in e  o f  S u c c e ss io n  f o r  D e p a r tm e n t .

A. In  case th e  Postm aster G eneral and  
th e  D eputy Postm aster G enera l are in 
capacitated  as a result of an  enem y  
attack  or other n ation a l em ergency  
conditions, th e  follow ing shall be th e  line  
of su ccession  as to officers w ho shall per 
form  th e duties o f th e office o f P ost 
m aster G eneral:

(1) A ssistant Postm aster G eneral, B u 
reau o f O perations.

(2) A ssistant Postm aster G eneral, B u 
reau o f T ransportation.

(3) A ssistant P ostm aster G eneral, B u 
reau o f F inance.

(4) A ssistant Postm aster G eneral, B u 
reau o f Facilities.

(5) A ssistan t Postm aster G eneral, B u 
reau o f Personnel.

(6 ) G eneral Counsel.
(7) C hief P ostal Inspector.
(8 ) D eputy A ssistant Postm aster G en 

eral, Bureau o f T ransportation  (R e 
search and  D evelopm ent and In terna 
tional) .

(9) D irector, Insta lla tion s M anage 
m en t D ivision, Bureau o f Operations.

(10) R egional D irector, New York, 
New York.

(11) R egional D irector, M inneapolis, 
M innesota.

(12) R egional D irector, San  Francisco, 
C alifornia.

(13) R egional D irector, D allas, T exas.
B . A uthority is  hereby delegated  to

th e  officer who assum es th e  duties of th e  
P ostm aster G eneral under authority  o f  
th is  order, to execute and perform  in  h is  
ow n nam e all powers, functions and du 
tie s  conferred by law  upon th e P ost 
m aster G eneral, includ ing the authority  
to  m odify, suspend, or rescind orders, 
in structions, and regulations w hich  have  
heretofore or w hich  hereafter  m ay be 
issued in  th e nam e of the P ostm aster  
G eneral, except th a t exclusive authority  
is  hereby reserved to  th e P ostm aster  
G eneral, th e  D eputy P ostm aster G eneral, 
and to  any officer designated  by E xecu 
tive Order as A cting P ostm aster G eneral, 
to  m odify, suspend or rescind all or any  
part o f th e  authority  delegated  by th is  
order. T he officer perform ing th e  duties 
of th e  P ostm aster G eneral under au 
thority  o f th is  order also is  authorized  
to  delegate to  any officer, em ployee or 
agency o f th e P ost Office D epartm ent 
designated by h im  such o f th e  powers, 
fu nctions and  duties delegated to  h im  
by th is order as h e deem s appropriate.

T h is delegation  o f authority supersedes 
H eadquarters Circular No. 62-41 (27 F.R. 
10912-10913).
(R .S . 161, a s  a m e n d e d ;  5 U .S .C . 2 2 , 39  TJJ3.C. 
3 0 9 ,5 0 1 )

L otos J .  D o y l e , 

G e n e ra l C o u n se l.

[ F H . D o c . 6 3 -7 1 6 6 ;  P i le d ,  J u ly  8 , 1963;
8 : 4 7  a .m .]

D EP A R T M EN T  O F T H E IN T ER IO R
B u r e a u  o f  I n d ia n  A ffa ir s

[ B u r e a u  O rd er  5 5 1 , A rn d t. 83 ]

FU N C T IO N S  RELA TIN G  T O  SPECIFIC 

LEGISLA TION

R e d e l e g a t io n  o f  A u th o r i ty

J u n e  29, 1963.
Order 551, as am ended, is further  

am ended by addition  o f a new  section  
under th e heading “F unctions R ela tin g  
to  Specific  L egislation ,” to  read as  
follow s:

S e c . 3 7 2 .  A u th o r i ty  u n d e r  A c t  o f  J u n e  
25, 1910  (P.L. 313; 6 1 s t  C o n g ress , 2d  
S e ss io n ;  36 S ta t .  861, a s  a m e n d e d , 25 
U .S.C . 4 7 )— T he exercise o f th e authority  
vested  in  th e Secretary o f th e  Interior  
in  section  23 of said  Act, w hich  relates  
to  th e  em ploym ent o f Ind ian  labor and  
for th e  purchase of th e  products o f In 
d ian  industry in  th e  open m arket; sub 
ject to  th e  exceptions contained  in  the  
authority  delegated by th e  Secretary to  
th e  Com m issioner in  Order 2508, A m end 
m ent 56 (28 F.R. 5 6 8 7 ).

P h i l l e o  N a s h , 

C o m m iss io n e r .

J u l y  2,1963.
[ P J l .  D o c . 6 3 -7 1 6 2 ;  P i le d ,  J u ly  8 , 1963;

8 : 4 6  a jn .J

B u r e a u  o f  L a n d  M a n a g e m e n t  

[A r iz o n a  0 3 2 6 3 6 ]

A R IZ O N A

N o tic e  o f  P r o p o s e d  W i t h d r a w a l  a n d  
R e s e r v a t io n  o f  L a n d s

T he Federal Bureau o f Investigation , 
U nited  S ta tes  D epartm ent of Justice, h as  
filed an  application , seria l num ber Ari
zona 032636 for th e  w ithdraw al o f th e  
lands described below, from  all form s  
o f appropriation under th e public land  
law s, includ ing th e  general m in ing  and  
m ineral leasing law s, subject to  ex isting  
valid  rights.

T he applicant desires th e  land for  
estab lishm ent o f tra in ing  fac ilities and  
firearm s ranges for special agents o f th e  
F.B .I. and designated local, county, sta te  
and federal law  enforcem en t agencies.

For a  period o f th irty  days from  th e  
date of publication  o f  th is  notice, a ll 
persons who w ish  to  subm it com m ents, 
suggestions, or objections in  connection  
w ith  th e proposed w ithdraw al, m ay pre 
sen t their view s in  w riting to  th e  under 
signed  officer o f th e Bureau o f Land  
M anagem ent, D epartm ent o f th e  In te 
rior, 3022 F ederal B uilding, P hoen ix  25, 
Arizona.

I f  circum stances w arrant it, a  public  
hearing w ill be held  a t a conven ien t tim e  
and place, w hich  w ill be announced.
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The determ ination  o f th e Secretary on  
th e  application  w ill be published in  th e  
F e d e r a l  R e g i s t e r . A sepárate notice w ill 
be sen t to  each  interested  party o f record.

T he lands involved in  th e application  
are:

G i l a  a n d  S a l t  R i v e r  M e r i d i a n , A r i z o n a  

T  6 1ST R  2 E
S e c .  2 8 , S % N W % , N % S W ^ .

T he area described above aggregates  
160 acres. T he subject lands are situ 
a ted  approxim ately  18 m iles north  of 
P hoenix , Arizona.

F r e d  J .  W e i l e r , 
S ta te  D ire c to r .

J u l y  1 , 1 9 6 3 .

[F .R . D o c . 6 3 -7 1 6 3 ;  P i le d ,  J u ly  8 , 1963;
8 :4 6  a .m .]

[A r iz o n a  0 3 2 5 3 8 ]

A R IZ O N A

N o tic e  o f  P r o p o s e d  W i t h d r a w a l  a n d  

R e s e r v a t io n  o f  L a n d s

T he Forest Service, U nited  S ta tes D e 
partm ent o f Agriculture, h a s filed an  
application , Seria l Num ber Arizona  
032538 for  th e  w ithdraw al of lands de 
scribed below, from  location  and entry  
under th e  G eneral M ining Laws, subject 
to  ex isting  valid  cla im s.

T h e applicant desires th e land  for pro 
tec tion  o f a h igh ly  scen ic desert view  
w hich  includes th e  Superstition  W ilder 
n ess Area.

For a  period o f 30 days from  th e  date  
of publication  o f th is  notice, a ll persons  
w ho w ish  to  subm it com m ents, sugges 
tions, or objections in  connection  w ith  
th e  proposed w ithdraw al m ay present 
their  view s in  w riting to  th e  undersigned  
officer o f th e  B ureau o f Land M anage 
m ent, D epartm ent o f th e Interior, 3022 
F ederal B uilding, P hoenix  25, Arizona.

I f  circum stances w arrant it, a  public  
hearing w ill be held  a t  a  convenient 
tim e and place, w hich  w ill be announced.

T he determ ination  o f th e  Secretary  
on th e  application  w ill be published in  
th e  F e d e r a l  R e g i s t e r . A separate notice  
w ill be sen t to  each  interested  party o f  
record.

T he lands involved in  th e  application  
are:

G i l a  a n d  S a l t  R i v e r  B a s e  M e r i d i a n , A r i z o n a

TONTO NATIONAL FOREST

T . 4  N ., R . 8  E ., u n s u r v e y e d ,
S e c . 2 7 , N i/2S E % , S % N E ]4 .

T he area described above aggregates  
160 acres. T he lands are situated  ap 
proxim ately  20 m iles northeast o f P hoe 
n ix , Arizona.

F r e d  J .  W e i l e r , 
S ta te  D ire c to r .

J u l y  1, 1963.
[F .R . D o c . 6 3 -7 1 6 4 ;  F i le d ,  J u ly  8 , 1963;

8 :4 6  a .m .]

C IV IL A ER O N A U T ICS BO A RD
[ D o c k e t  N o . 1 4625; O r d e r  E -1 9 7 7 1 ]

P A N  A M E R IC A N  W O R L D  A IR W A Y S , 

IN C ., ET AL.

O r d e r  o f  I n v e s t i g a t i o n

Adopted by th e  Civil A eronautics 
Board a t its  office in  W ashington, D.C., 
on th e  3d day o f Ju ly  1963.

Cargo rates from  H aw aiian  points to  
C alifornia  points by P an  A m erican W orld  
Airways, Inc., T he F ly ing  T iger Line  
Inc., and W orld Airways, Inc.; D ocket 
No. 14625.

Tariff revisions involv ing charter rates  
for th e carriage o f fresh  fru its and  vege 
tab les have recently  been filed appli 
cable from  H aw aiian  points to  C alifornia  
poin ts, as follow s:

1. For W orld Airways, Inc. (W orld ), 
$3,200 per trip  in  L-1049 and  L-1649  
equipm ent to  Oakland:

(a) From  H onolulu, effective June 23, 
1963,

(b) From  H ilo or K ahulu i, to  becom e 
effective July  7, 1963.

2. For T he F ly ing  T iger Line Inc., 
(T ig er ), $3,200 per trip  in  L-1049H  air 
cra ft and  o f $4,800 in  CD-44D aircraft to  
S a n  Francisco:

(a) From  H onolulu , effective June 25, 
1963,

(b) From  H ilo, to  becom e effective  
July 25, 1963.

T he foregoing rates are sim ilar to  cer 
ta in  charter rates o f Tiger, W orld, and  
T he S lick  Corporation already under in 
vestigation  in  D ockets 13487 and  14559, 
except th a t  th e latter  rates are n o t re 
stricted  to  th e  carriage o f fresh  fru its  
and vegetables. T he sam e issues are in 
volved in  both  sets o f rates. C onse 
quently , on th e basis o f th e  findings m ade  
in  th e  orders o f investigation  in  th e  fore 
going dockets ,1 th e  Board finds th a t  the  
rates in d icated  above m ay be unjust, 
unreasonable, un justly  discrim inatory, 
unduly  preferentia l, or unduly  prejudi
c ia l, and should  be investigated .

W e are also in stitu tin g  a n  investiga 
t ion  o f th e  rates in  effect o f P an  A m eri
can  W orld Airways, Inc. (P an  A m eri
c a n ) , on  fru its and vegetables from  
H onolu lu  to  various U .S. W est Coast 
points. T h is rate, am ounting to  8  cents  
per pound for m in im um  sh ipm ents o f  
1 ,1 0 0  pounds, is essentially  equivalent to  
th e  foregoing charter rates we are se t 
tin g  for in vestigation  in  th a t  i t  is  a t a 
relatively  low  level and m ay be unlaw ful.

W e have concluded no t to  suspend any  
o f th e foregoing proposed rates. T he in 
s ta n t proposals are restricted to  fresh  
fru its and vegetables, for w hich  an  es 
sen tia lly  equivalent rate from  H onolulu  
is  already in  effect for P an  Am erican. 
T h e distance from  H onolulu  to  C ali
forn ia  points m ay be greater th an  from  
H ilo and  K ahulu i on  certa in  routes;

1 O r d er  E -1 8 1 3 8 , a d o p te d  M a r c h  2 2 , 1962 , 
O rd er  E -1 8 9 9 9 , a d o p te d  N o v e m b e r  13 , 1962 , 
a n d  O rd er  E -1 9 6 6 6 , a d o p te d  J u n e  12 , 1963 .

moreover, there have been no com
p la in ts .2

A ccordingly, pursuant to  th e Federal 
A viation  A ct o f 1958, and  particularly 
sections 2 0 4 (a ) , 403, 404, and  1002 there
of:

I t  is  o rd e re d  t h a t :

1. An investigation  be in stituted  to de
term ine w hether th e  charter charges 
from  Hilo, H aw aii, or Honolulu, Hawaii, 
to  San  Francisco, C alifornia  (Appli
cable only  to  F ruits and  Vegetables, 
F resh ), appearing on 9th  Revised Page 
4 -B  o f T he F ly ing  T iger Line Inc. C.A.B. 
No. 32, th e charter rates from  Hilo, Ha
w aii, K ahulu i, H aw aii or Honolulu, Ha
w aii, to  O akland, C alifornia  (Applicable 
only to  F ruits and V egetables, Fresh) ap
pearing on  3d R evised P age 15 of World 
Airways, Incorporated C.A.B. No. 12, and 
th e  rates on F ruits a n d /or  Vegetables, 
Fresh (C om m odity Item  Number 0007Q) 
from  H onolulu, USA , to  Los Angeles, 
USA, Portland, Oregon, USA , San Fran
cisco, USA, and  Seattle , USA, appear
ing  on  6 th  R evised Page 14-A  of Agent 
R . C. Lounsbury’s C.A.B. No. 118, includ
in g  subsequent revisions and  reissues of 
such  rates and  charges, are, or will be, 
unjust, unreasonable, un justly  discrimi
natory, unduly  preferentia l, unduly prej
udic ia l or otherw ise unlaw ful and if 
found  to  be unlaw ful, to  determine and 
prescribe th e  law ful rates and charges;

2. T he proceeding herein  be assigned 
before an  exam iner o f th e  Board at a 
tim e and  place hereafter to  be desig
nated;

3. Copies o f th is  order shall be served 
upon P an  Am erican W orld Airways, 
Inc., T he F ly ing  T iger Line Inc., and 
W orld Airways, Inc.* w hich  are hereby 
m ade parties to  th is  proceeding.

T his order w ill be published in the 
F e d e r a l  R e g i s t e r .

B y th e Civil A eronautics Board.

[ s e a l ]  H a r o l d  R. S a n d e r s o n , 
Secretary .

[F .R . D o c . 6 3 -7 1 8 5 ;  F i le d ,  J u ly  8, 1063;
8 :5 1  a .m .]

[D o c k e t  N o . 14624; O rd er  E -19770]

W O R L D  A IR W A Y S , INC.

O r d e r  o f  I n v e s t ig a t io n

Adopted by th e  Civil Aeronautics 
Board a t its  office in  W ashington, D.C., 
on th e  3d day o f Ju ly  1963.

Cargo charter rates from  H a w a iia n  

points to Los Angeles proposed b y  W orld  

Airways, Incorporated; D ocket No. 14624.
B y tariff revision m arked to  become 

effective July  7, 1963, W orld Airways, 
Incorporated (W orld ), proposes a cargo 
charter rate o f $3,200 for L-1649 air
craft, applicable from  H ilo, Honolulu, or

» T h e  p e r io d  a U o w e d  i n  t h e  B o a r d ’s rules 
o f  p r a c t ic e  (§  3 0 2 .5 0 5 )  h a s  n o t  ex p ired  wltn 
r e s p e c t  t o  T ig e r ’s  p r o p o s a l  f r o m  H ilo . Tne 

B o a r d  w i l l ,  o f  c o u r s e , c o n s id e r  a n y  timely 
c o m p la in t s  s e e k in g  s u s p e n s io n  o f  t h is  tariff-


