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Public Programs

In its mission to make the collection
and special exhibitions accessible to all
age groups, the Gallery offered a wide
array of lectures, tours, symposia, and
academic programs, as well as school
tours, teacher training, high school
days, family programs, education publi-
cations, and an extensive loan program
of printed and media resources.

Docents and staff presented more
than 3,500 events for the adult public,
including tours of all loan exhibitions,
Symposia were offered in conjunction
with Lotto, partly funded by the Tralian
Cultural Institute, as well as with the
Moran, Degas, and Manet exhibitions.,
The Gallery also hosted “Remembering
Rothko: A Public Conversation.” A lec-
ture in tribute to art historian Sydney
Freedberg and a “Tea and Tour” pro-
gram for seniors were funded by The
Circle. Fifty-three interns were shep-
herded through various Gallery offices,
six of whom participated in the
1997-1998 Internships for Diversity in
the Museum Profession program funded
by the Charles E. Culpeper Foundation.
Three fellows from Argentina, Brazil,
and Chile, respectively, were placed in
the pilot program of the 19971998
Lampadia Foundation fellowships.,

Support from the Park Foundation
and Melvin Henderson-Rubio made
possible the completion of the Gallery
Guide project, which provides commen-
taries in five languages on more than
1,200 works in the West Building.
These guides were also converted to
electronic form, now available on the
Gallery's Web site. In addition, in-depth
studies of Manet, Moran, Rothko,
Augustus Saint-Gaudens, Jackson Pol-
lock, and John Singleton Copley were
created for electronic media, printed
and electronic teaching materials were
provided on Degas and Calder, and
images and information on 150 objects
were added to the Micro Gallery. Via
the Gallery’s Web site, educational pub-
lications reached more than 6 million
readers this year.

The corps of art information volun-
teers grew 1o 163 persons this year and

provided 21,000 hours of service to the
Gallery. Through the American and the
European Art Videodisc projects, both
supported by grants from the Annen-
berg Foundation, a complete digital
image-base of all of the Gallery’s paint-
ings has been created, which constitutes
the visual archive for the collection
management system and the Web site.
Other extension programs were pro-
duced—including a viewers” guide to
accompany the video program Mobile, by
Alexander Calder; and new teaching pro-
grams on Degas and Van Gogh-—and a
new extension programs catalogue was
published. Presentations of extension
programs reached 26,355,138 people
here and abroad.

Active involvement with the local
school districts and communities was
continued through various programs.
Art Around the Corner, a multiple-visit
initiative supported by the Park Foun-
dation, Fannie Mae Foundation, the
Public Welfare Foundation, and an
anonymeous donor, reached 290 stu-
dents from District of Columbia elemen-
tary schools. The National Gallery also
participated in the successful effort by
Prince Georges County public schools to
Integrate the arts into their curriculum,
with grants {rom the Getty Foundation
and the Maryland state department of
education. With funding from Heritage
Preservation, the Gallery’s education
and conservation divisions collaborated
on an art and science curriculum pro-

ject for Fairfax County public schools. A

grant from a local foundation launched
a concentrated effort to reach new local
audiences.

During the Calder exhibition a new
national audience was tapped using
Internet technology. With generous
support from GTE Corporation, Gallery
education and conservation staff hosted
a one-hour online discussion of
Calder’s public sculpture with middle
school and high school students. The
annual Teacher Institute this year
offered three sessions on mythology,
supported by the William Randolph
Hearst Endowed Fund. Funding for
thirty-nine Institute fellowships came
from the Geraldine R, Dodge Founda-
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Report of Independent Accountants

To the Board of Trustees of
The National Gatlery of Art

In our opinion, the accompanying statements of financial position and the related
statements of nctivities and of cash flows present fairly, in all material respeots, the financial position
of the National Guallery of Art (the Gallery) as of September 30, 1998 and 1997, and the changes in
its net assets for the year ended September 30, 1998 with summarized financial information for the
year ended September 30, 1997 and its cash Sows for the years ended September 30, 1998 and 1997
i conformity with Ity accepted ting principles. These financial statements are the
rosponsibility of the Gallery’s management; our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these statements in acvordance
with generally acoepted auditing standards and Government Auditing Standards issued by the
Comptroller General of the United States which require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstaternent. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
menagement, and evaluating the ovesall financial statement presentation. We believe that our audits
provide a reasonable basis for the opinfon expressed abave.

In accordance with Government Auditing Standards, we have also issued a report
dated December 11, 1998, on our consideration of the Gallery’s internal control stracture and ity
compliance with laws and regulations,

?Mww}w[wm&)owf P

‘Washington, D.C,
Dieeember 11, 1998










STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED 30 SEPTEMBER 1998 AND 1997

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets
Adjustments to reconcile increase in net assets
to net cash provided by (used in) operating activities:
Depreciation and amortization
Contributions and investment (depreciation) appreciation for
permanently restricted investment
Realized gains on sale of investments
Unrealized losses (gains) on invesuments
Changes in value of trusts held by others
(Increase) decrease in accounts receivable
Decrease in pledges receivable
Increase in publications inventory
[ncrease in deferred charges
(Decrease) increase in accounts payable, accured
expenses and undelivered orders
Net cash provided by (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments
Proceeds from sale of investments
Purchase of fixed assets
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Contributions and investment (depreciation) appreciation for
permanently restricted investment
Net cash provided by financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents, at beginning of year

Cash and cash equivalents, at end of year

The accompanying notes are an iegral part of these financial statements

1998

$ 7,060,101

4,373,217

(5,893,842)
(28,.883,239)
34,435,877
(134,828)
(770,814)
710,611
(1.214,967)
(2.728.890)

(2,607,590)
4,345,636

(682,340,406)
679,710,905
(14.787.527)
(17,423,028)

5,893,842
5,893,842
(7,183,550)
21,487,229
$ 14,303,679

1997

$ 83,473,843

4,143,640

(25,014,840)
(59,824,045)
(14,815,686)
(2,999,651)
1,168,490
373,994
(513,811)
(395,305)

1,537,940
(12,865,431)

(753,482,560}
750,573,565

{9,250,600)

(12,159,595}

25,014,840
25,014,840
(10,186)
21,497,415

$ 21,487,229
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10. Publications (loss) income

For the years ended 30 September 1998 and 1997, net publications (loss) income is composed

of the following:

Sales

Less cost of goods sold

Gross profit

Less merchandising expenses

Net publications (loss) income

11. Retirement benefits

All permanent employees of the Gallery,
both federal and nonfederal, hired prior to 1
January 1984, participate in the Civil Service
Retirement System (CSRS). Employees hired
subsequent to 1 January 1984 participate in
both the Social Security Retirement System
and the Federal Employees” Retirement Sys-
tem (FERS), which went into effect 1 Janu-
ary 1987. Under FERS, employees have the
option to make tax-deferred contributions to
a Thrift Savings Plan and in some instances
receive a matching portion from the Gallery.

The Gallery funds all retirement contribu-
tions on a current basis, and accordingly
there are no unfunded retirement costs. Total
pension expense of the Gallery was approxi-
mately $4,371,000 and $3,954,000 for the
years ended 30 September 1998 and 1997,
respectively.

The Federal Accounting Standards Advi-
sory Board issued Statement of Federal
Financial Accounting Standards Number 5,
“Accounting for Liabilities of the Federal
Government” effective for fiscal year 1997.
The Standard requires employing agencies to
recognize the cost of pensions and other

1998 1997
$11,260,918 $11,032,693
(5,762,939) (4,911,034)
5,497,979 6,121,659
(5,751,203) (4,958,752)

$ (253,224) $1,162.907

retirement benefits during their employees
active years of service. The Gallery's esti-
mated total pension expense for the years
ended 30 September 1998 and 1997, under
this new standard would exceed $3,000,000
and $3,700,000, respectively.

12. Income taxes

The Gallery is a nonprolfit organization
exempt from federal income taxes under the
provisions of 501(c)(3) of the Internal Rev-
enue Code.

13. Rental commitments

The Gallery has entered into operating leases
for warchouse space expiring in October
1998, Future minimum rental commitments
under these leases at 30 September 1998 are
$45,573.

The terms of these leases include additional
rent for operating expenses, real estate taxes,
utilities and maintenance. Rental expense on
the above leases was approximately $691,000
and $676,000 for the years ended 30 Septem-
ber 1998 and 1997, respectively.
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